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   SUNCHIRIN INDUSTRIES (MALAYSIA) BERHAD (Company No. 157215-V)

Interim financial report for the first quarter ended 31 March 2008

The figures have not been audited.


The Directors have pleasure in announcing the following:-

CONDENSED CONSOLIDATED INCOME STATEMENTS













INDIVIDUAL QUARTER
CUMULATIVE QUARTER






Current 

Comparative
3 months
3 months









Quarter

Quarter

Cumulative
Cumulative 







Ended

Ended

To Date

To Date







NOTE
31/03/2008
31/03/2007
31/03/2008
31/03/2007






RM’000

RM’000

RM’000

RM’000

Revenue





      34,530
      26,201
     34,530
    26,201

Operating expenses



    (32,592)
    (26,947)
   (32,592)
   (26,947)

Other operating income/(expense)


           (81)
          678
          (81)
         678

Profit/(loss) from operations


       1,837
          (68)
      1,837
         (68)

Finance costs


  

          (28)
           (78)
         (28)
         (78)

Share of profit/(loss) of associated company

          172
            22      
         172                        22

Profit/(loss) before tax



       2,001
        (124)
      2,001
       (124)

Taxation




    B5
        (573)
        (134)
       (573)
       (134)      
Profit/(loss) after tax



       1,428
        (258)
      1,428
       (258)

Minority interest




            -

             -
           
            -

          -
       

Net profit/(loss) for the period


       1,428_
        (258)_
      1,428
       (258)_   
Attributable to:


Equity holders of the parent


       1,428
        (258)
      1,428
       (258)     

Earnings per share attributable to equity 
           

     



     


holders of the parent:


(a)
Basic (Sen)



         3.49    
        (0.63)    
        3.49                    (0.63)



Weighted average number of ordinary
     40,957
      40,957
    40,957
    40,957



shares in issue  (’000)


(b)
Fully Diluted (Sen)

  
        N/A 
          N/A
        N/A
      N/A




Weighted average number of ordinary
        N/A
          N/A                    N/A 
      N/A


shares in issue (’000)
N/A - not applicable
The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2007.
CONDENSED CONSOLIDATED BALANCE SHEET








AS AT END OF CURRENT
    AS AT PRECEDING









           QUARTER

FINANCIAL YEAR END








NOTE
           31/12/2008

           31/12/2007










RM’000



RM’000

ASSETS

Non Current Assets


Property, plant and equipment

     A9

  38,300



  38,460


Investment in associated company


    3,906



    3,770




Unquoted investments 

     B6

    4,250



    4,500                            










  46,456



  46,730              

Current Assets


Inventories



           

  19,885



  23,864


Trade receivables




  34,815



  32,075


Others-receivables, sundries & prepayments

    2,305



    2,385


Tax recoverable




       195



       390



Short term deposits




    9,429



  11,843



Cash and bank balances



  13,341



    5,321              










  79,970



  75,878              

TOTAL ASSETS





126,426



122,608              
EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent


Share capital



     A6

  40,957



 40,957


Share premium




    7,162



   7,162


Statutory reserve




       738



      738

Exchange reserve




    1,757  
 

   1,839  



Unappropriated  profits



  47,769



 46,341             

Total equity






  98,383



 97,037             
Non-current liabilities


Hire purchase payables



        -



        -



Long term borrowings




      687



  1,021


Deferred taxation




      720



     634              

  








   1,407



  1,655              

Current Liabilities 


Trade payables




 18,556



16,557


Other payables




   6,587



  5,764


Amount due to an associated company


      387


 
     237


Short term borrowings
     
    B9      
      652  

  

     976


Provision for taxation




      454



     382          


Others






       -
  


        -                







 26,636



23,916
           

Total liabilities





 28,043



25,571              

TOTAL EQUITY AND LIABILITIES                                     126,426



            122,608              

Net assets per share attributable to 

    equity holders of the parent (RM)

 
    2.40



   2.37              

The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2007.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
[image: image1.png]







 Attributable to equity holders of the parent










 


 Non-distributable
      Distributable











       
           Exchange









Share 
   Share
       Statutory  Fluctuation  Unappropriated 







Capital
   Premium  Reserve     Reserve         Profits
     Total








RM’000
   RM’000    RM’000     RM’000        RM’000
     RM’000

 
3 months ended 31/03/2008
Balance at 1 January 2008

   
   40,957
        7,162           738
  1,839              46,341
        97,037

Appropriation for statutory reserve

          -
            -
                 -
         -

  -  
              - 

Net gain/(loss) not recognised in income statement:


- currency translation difference

          -
            -
            
  -
     (82)                   -
             (82)

Issue of shares:

- ESOS





          -               -                  -
        -
                -
              -   

Net profit/(loss) for the financial period
          -
            -
                 -
        -
             1,428                1,428 

Dividend paid



          -               -
                 -
        -
           
  -

-








--------------------------------------------------------------------------------------------

Balance at 31 March 2008


   40,957
        7,162           738
  1,757              47,769
        98,383








======================================================
3 months ended 31/03/2007
Balance at 1 January 2007

   
   40,957
        7,162           738
  1,400              41,886
        88,143

Appropriation for statutory reserve

          -
            -
                 -
         -

 -  
              - 

Net gain/(loss) not recognised in income statement:


- currency translation difference

          -
            -
            
  -
  1,851                   -
          1,851

Issue of shares:

- ESOS





          -               -
                 -
        -
                -
 
-   

Net profit/(loss) for the financial period
          -
            -
                 -
        -
              (258)                 (258)

Dividend paid



          -               -
                 -
        -

 -
    
-








--------------------------------------------------------------------------------------------

Balance at 31 March 2007


   40,957
        7,162           738
  3,251              41,628
        93,736








======================================================
The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2007.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS









3 Months

3 Months
 










Ended


Ended
 





    




31/03/2008

31/03/2007











RM’000


RM’000



Net profit/(loss) before tax




       2,001 

        (124)
   

Adjustment for non-cash flow:-

Non-cash items





       1,809

       1,716      

     

Non-operating items (which are investing /financing)
         
        (172)         

          (22)         










-------------

-------------

Operating profit before changes in working capital

      3,638
  
       1,570

Changes in working capital






- Net change in current assets



      1,319

     (1,821)


- Net change in current liabilities


      2,709

      1,791










-------------

-------------

Net cash flow from operating activities


      7,666

      1,540










-------------

-------------

Investing activities


- Equity investments




           -

           
          -




- Other investments




    (1,562)

      (975)










-------------

-------------










    (1,562)

      (975)










-------------

-------------



Financing activities


- Transactions with owners as owners


          17


          -


- Bank borrowings




       (312)

    (3,452)


- Debt securities issued



           -


          -











-------------

-------------










       (295)

    (3,452)










-------------

-------------

Net change in cash & cash equivalents


      5,809 

     (2,887)

Currency translation differences



         141

         446


Cash & cash equivalents at beginning of year

    16,615
  
      7,875










--------------

-------------

Cash & cash equivalents at end of period


    22,565

      5,434

     










========

========

Cash & cash equivalents comprise:-


- Bank overdraft




       (204)

          -



- Short term deposits




      9,428  

      3,108  


- Cash & bank balances



    13,341

      2,326









--------------

-------------












    22,565

      5,434












========

========

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2007.
A.      NOTES TO THE INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS

A1.    Basis of Preparation


The interim financial report is unaudited and has been prepared in accordance with FRS 134, “Interim Financial  Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 and Appendix 9B of the Bursa Malaysia Securities Berhad ("Bursa Malaysia") Listing Requirements, and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2007.

The accounting policies and methods of computation followed in this interim financial report are consistent with those adopted in the most recent annual audited financial statement for the year ended 31 December 2007.  

The Group will apply FRS 139 when it becomes effective.  The impact of applying FRS 139 on the financial statements of the Group is not disclosed by virtue of the exemption given in paragraph 103AB of FRS 139.

A2.
   Audit Report of Preceding Annual Financial Statements

   The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2007 was not qualified.

A3.
   Explanatory Comments about the Seasonality or Cyclicality of Operations

   The Group’s operation is not dependent on any seasonality or cyclicality of its operation.

A4.
   Unusual Items

   There were no exceptional/extraordinary items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period ended 31 March 2008 except for the RM0.25 million allowance made for the diminution in value of the Company’s investment in CSE Multimedia Technologies Sdn. Bhd. 

A5.    Changes in Estimates

   There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the interim period.

A6.
  Changes in Share Capital and Debt Securities

   There were no issuances, cancellations, repurchases, resale and repayments of either debt or equity securities for the period under review.

A7. 
   Dividend Paid


There was no dividend paid during the financial quarter ended 31 March 2008.
A8.
  Segmental Reporting
The Group operates in a single industry segment and as such, no segment information in respect of analysis by activity has been provided.  The analysis of Group operation by geographical location is as follows:-









      Cumulative

   Cumulative Profit/









Operating Revenue
(Loss) before taxation
Assets Employed








     
        RM’000

           RM’000

      RM’000



   
Malaysia


           16,773

                  615 

        69,747
Thailand                                   
           15,844


 1,413            
        47,415




India



             1,913


  (199)

          5,358


   
Group's share of associated

N/A


   172

          3,906




   

company result
               _________________________________________________________









           34,530           
  
 2,001

      126,426


  
     



A9.
   Valuations of Property, Plant and Equipment

   The Group did not carry out any valuation on its property, plant and equipment.

A10.  Material Events Subsequent to the End of the Period

   No material event has arisen on the interval between the end of the current quarter and the date of this release to affect substantially the results of the Group and Company as at 7 May 2008, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

A11.  Changes in the Composition of the Group
There were no changes to the composition of the Group since the last quarter.

A12.  Commitments and Contingent Liabilities

   The Group has entered into a number of agreements in the course of business.  Details of the commitments and contingent liabilities as at 7 May 2008 (latest practicable date which is not earlier than 7 days from the date of issue of this interim report) are as follows:-


















Company
Group











RM’000

RM’000




Capital Commitments







Authorised and contracted for

         390
      1,000




Authorised but not contracted for

      3,900
      3,900



Contingent Liabilities


    24,500*
          -    

*  The Company has issued the following guarantees for its subsidiary to secure banking facilities:-


i.   A corporate guarantee of THB134.0 million and USD2.0 million for its Thai subsidiary, Sunchirin Industry                

(Thailand) Ltd.


ii.  A corporate guarantee of USD1.0 million for its local subsidiary, Sunchirin Corporation Sdn. Bhd.




iii. A bank guarantee of USD0.28 million for its Indian sub-subsidiary, Sunchirin Autoparts India Pvt Ltd.

B.     ADDITIONAL INFORMATION REQUIRED BY THE BMSB LISTING REQUIREMENTS
B1.
   Review of the Performance


   The Group’s turnover for the quarter under review was higher at RM34.53 million compared to RM26.20 million in the corresponding period last year.  Consequently, the Group recorded a profit before tax of RM2.00 million in the current quarter compared to a loss before tax of RM0.12 million for the corresponding period last year.  During the review quarter, the Malaysian market had seen an improvement in demand after the launch of new car models since the previous quarter.  The Company had provided an allowance of RM0.25 million for diminution in value of the Company’s investment in CSE Multimedia Technologies Sdn Bhd (“CMT”). The Thai market continues to remain strong, however, the Indian operation has not been able to turn around due to low start-up volume.  As for the associated company in China, it had contributed a profit of RM0.17 million compared to RM0.02 million in the corresponding period last year.

B2.    Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on as Compared with the Immediate Preceding Quarter.
The Group’s turnover for the quarter under review was slightly higher at RM34.53 million compared to RM30.07 million the previous quarter.  However, the Group registered a lower profit before tax of RM2.00 million compared to a profit before tax of RM3.34 million previously.  The lower profit for the Group was mainly attributed to the acceleration in cost of production as well as the rising price of commodities worldwide.  The Company had provided an allowance of RM0.25 million for diminution in value of the Company’s investment in CMT.  The associated company in China has contributed a gain of RM0.17 million compared to RM0.08 million the previous quarter.  

B3.
   Prospects for the Current Financial Year 2008

   The Group continues to operate in a highly competitive environment with higher material costs and volatility in foreign currency rates.   The domestic market is expected to continue to show strong demand with the introduction of new car models.  The Group expects its Thai operation to continue to show satisfactory performance.  However,the Indian operation is not expected to show significant improvement this year.  The associated company in China is expected to show further growth.
B4.
   Explanatory Notes for Variance of Actual Profit from Forecast Profit

   There were no profits forecast or profit guarantee issued during the financial period to-date.

B5.
   Taxation


   Taxation comprised the following:-








INDIVIDUAL QUARTER
CUMULATIVE QUARTER








        3 months ended 

         3 months ended








31/03/2008
31/03/2007
31/03/2008
31/03/2007
    





     RM’000
    RM’000
    RM’000      
    RM’000

    Current year's taxation 

-
 Malaysian income tax - current

            196  
          86  
           196
           86

-  Malaysian income tax - prior year 

               -
            -  
               -          
             -  

-
 Foreign income tax

    
            285
          53 
           285
           53

    -
 Transfer from deferred taxation account
              92                     (5)
             92
           (5)        








            573  
        134  
           573
         134        
The effective tax rate of the Group after the transfer from deferred taxation account is marginally lower than the statutory tax rate due to availability of reinvestment allowances.  A local subsidiary, Sunchirin Corporation Sdn Bhd, had obtained the Operational Headquarters status with a 10 years tax waiver effective from 1 January 2006.  The first 7 years tax exempt promotion privilege granted by the Board of Investment (“BOI”), Thailand to our Thai subsidiary on 5 June 2000 had expired on 4 June 2007.  Provision for corporate tax of 30% was made for this project.  The Thai subsidiary had obtained another 7 years tax exempt promotion privileges for its second qualifying project effective from 23 June 2004 until 22 June 2011.  The Withholding tax of 15% was paid in Thailand in respect of interest and royalty income arising from the loans and technical assistance extended to the Thai subsidiary.  

B6.
   Profits/(losses) on Sale of Unquoted Investment and/or Properties

   There were no sales of investment and/or properties for the quarter ended 31 March 2008.  

B7.
   Quoted Investments

   (a)  There were no purchases or sales of quoted securities for the current quarter and financial year-to-date.


   (b)  There were no investments in quoted shares for the current quarter and financial year-to-date.

B8.
   Status of Corporate Proposals
There were no corporate proposals announced as at 7 May 2008 (latest practicable date which is not earlier than 7 days from the date of issue of this interim report.

B9.
  Group Borrowings 


  Total borrowings as at 31 March 2008 were as follows:-























Company
Group

Included in the borrowings are amounts


  Bank borrowings (Unsecured)
RM’000

RM’000

denominated in foreign currency 













FC'000


  Classified as current liabilities

  Repayable within 12 months:




 Bankers’ Acceptances

          -

        -

N/A



  Revolving credit


          -
 
        - 

N/A



 Overdraft



          -

      204

INR2,533



 Onshore Foreign Currency Loan
          -

        -

N/A

 Term Loan - Offshore

          -
  
      448    
USD140








        _-
 
      652    

  Classified as non-current liabilities


 Term Loan – Offshore:



 Repayable later than 1 year and not 
          -

      596

USD186



    later than 2 years


          



 Repayable later than 2 years and not              -

        91

USD29



    later than 5 years
                             ________             ________







        _-
  
      687     
B10.  Financial Instruments with Off Balance Sheet Risk

   The Group enters into short-term foreign exchange contracts to hedge its exposure to currency fluctuations affecting certain foreign currency denominated trade payables and receivables.  The Financial instruments are viewed as risk management tools by the Group and are not used for trading or speculative purposes.  


   There is no outstanding financial instrument with off balance sheet risk as at 7 May 2008, the latest practicable date which is not earlier than 7 days from the date of issue of this interim report. 


   There are no cash requirements on these contracts and the Group only uses forward foreign currency contracts as a   hedging instrument on a certain portion of the Group’s purchases from foreign exchange rate movement.


   All foreign currency translation gain and losses are measured for the interim financial reporting by the same principle as at financial year ended 31 December 2007.

B11.  Material Litigation

   Saved as disclosed below, there was no material litigation as at 7 May 2008, the latest practicable date which is not earlier than 7 days from the date of issue of this interim report:-

The Company has previously reported that it had  on 26 October, 2007, appealed against the compensation sum offered for the compulsory land acquisition of EMR7697, Lot 1290 Mukim of Klang, District of Klang, Selangor Darul Ehsan.  Following this, the High Court of Shah Alam had fixed a mentiondate on 12 June 2008 in relation to the said compulsory acquisition.  

B12.   Dividend

 
The Board does not recommend any interim dividend for the current quarter.  The dividend declared and approved for the current financial year-to-date in respect of the financial year ended 31 December 2007 is 

i.   the first and final dividend of 5.0 sen (2007: 5.0 sen less income tax at 27%, paid on 13 August 2007) per ordinary share of which 3.0 sen will be net of income tax at 26% and another 2.0 sen will be tax exempted; and


ii.   the special tax exempt dividend of 2.0 sen.



This dividend is payable on 12 August 2008.
B13.  Earnings Per Ordinary Share









   Current Quarter

Year-To-Date










            2008

        2008

Earnings








Net profit/(loss) for the year (RM’000)


             1,428

         1,428      
Weighted average number of shares
(a)   Basic

   Weighted average number of ordinary shares in issue (’000)
           40,957

       40,957      
(b) Fully Diluted

There is no diluted earnings per share as the Group has no dilutive potential ordinary share.  

Basic earnings/(loss) per share (sen)



              3.49

           3.49    
By Order of the Board

Ng Yim Kong

Lim Kau Chia

Company Secretaries

Shah Alam 

14 May 2008
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