SUNCHIRIN INDUSTRIES (MALAYSIA) BERHAD

        “APPENDIX I”
(Company No. 157215-V)

(Incorporated in Malaysia)

Quarterly report on consolidated results for the second quarter ended 30 June, 2002.  

The figures have not been audited.

The Directors have pleasure in announcing the following :-

CONSOLIDATED INCOME STATEMENT














INDIVIDUAL QUARTER
CUMULATIVE QUARTER






Current 

Preceding Year
Current

Preceding Year









Year

Corresponding
Year

Corresponding 







2nd Quarter
2nd Quarter
To Date

Period








30/06/2002
30/06/2001
30/06/2002
30/06/2001






RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue




    18,052
     16,397
   34,897

  33,302




(b)
Investment income


            -

             -
           -

           -


(c)
Other income 



            -

             -
           -

           -

2.
(a)
Profit/(loss) before finance cost,
 
      2,119
       1,250
     3,800

    2,725



depreciation and amortisation, 



exceptional items, income tax,  



minority interest and extraordinary items


(b)
Finance cost



       (116)
          (65)
      (224)
      (128)


(c)
Depreciation and amortisation

       (981)
        (960)
    (1,951)
   (1,990)  



(d)
Exceptional items


    
        
-
             -
           -

           -


(e)
Profit/(loss) before income tax,

      1,022       
         225
     1,625

       607     



minority interests and 



extraordinary items


(f)
Share of profit and losses of

            -                           -        
           -

           -




associated companies


(g)
Profit/(loss) before income tax, 

      1,022     
         225
     1,625

       607

   

minority interest and extraordinary items


(h)
Income tax



         (82)           
         (30)
      (127) 
      (113)


(i)
(i)   Profit/(loss) after income tax before
        940    
         195
    1,498

       494



      deducting minority interest



(ii)  Less minority interests

           
            -

             -
           -

           -


(j)
Pre-acquisition profit/(loss), if applicable   
            -

             -
           -

           -




(k)
Net profit/(loss) from ordinary activities 
        940                       195
     1,498
  
       494



attributable to members of the company



       (l)
(i)   Extraordinary items


            -

             -
           -

           -




(ii)  Less minority interests 

            -  
             -
           -

           -




(iii) Extraordinary items attributable to  
            -  
             -
           -

           -



      members of the company

      (m)
Net profit/(loss) attributable to members
        940                       195
     1,498    
       494


of the Company

3.
Earnings per share based on 2(m) above
           

     



     



after deducting any provision for


preference dividends if any :-


(a)
 Basic (based on 19,500,000

         4.8       
         1.0       
        7.7                      2.5



 Ordinary Shares)

(Sen)


(b)
 Fully Diluted



         n.a.   
         n.a.
        n.a.   
      n.a.
CONSOLIDATED BALANCE SHEET








AS AT END OF CURRENT
    AS AT PRECEDING









           QUARTER

FINANCIAL YEAR END









           30/06/2002

           31/12/2001










RM’000



RM’000

1.
Property, plant and equipment



  38,513



  38,611

2.
Investment property

       -



       -



3.
Investment in associated companies

       -



       -


4.
Long term investments 



    5,000



    5,000

5.
Goodwill on consolidation



       -



       -



6.
Intangible assets




       -



       -


7.
Other long term assets


     
  
       -



       -










---------------------------------------------------------------------------










  43,513



  43,611









---------------------------------------------------------------------------

8.
Current Assets


Inventories





  12,192



  11,921


Trade receivables




  15,480 



  13,441


Short term investment and deposits


    1,421



    1,789 


Cash






       889
 


    1,204


Others-receivables, sundries & prepayments

    1,621



    1,131









---------------------------------------------------------------------------










  31,603



  29,486










---------------------------------------------------------------------------

9.
Current Liabilities


Trade payables




  11,965



 11,511


Other payables




    3,417



   3,557


Short term borrowings



    8,950

  

   6,893


Provision for taxation




         58



      946


Others - Proposed dividend 



           -



      983









--------------------------------------------------------------------------










  24,390



 23,890











--------------------------------------------------------------------------

10.
Net current assets 




    7,213



   5,596









--------------------------------------------------------------------------










  50,726



 49,207









===========================================

11.
Shareholders’ funds


Share capital





  19,500



 19,500


Reserves



Share premium




    5,611



   5,611



Retained profit




  24,071 



 22,573



Exchange reserve




     (377) 
 

     (679)










-------------------------------------------------------------------------










  48,805



 47,005

12.
Minority interest




        -



       -

13.
Long term borrowings



  
        -



       -

14.
Other long term liabilities
  


        -



       -

15.
Deferred Taxation




    1,921



   2,202

  







--------------------------------------------------------------------------










  50,726



 49,207









============================================

16.
Net tangible assets per share (RM)


     2.50



    2.41

NOTES

1.
Accounting Policies

The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the year ended 31 December, 2001.  The accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB).

2.
Exceptional Items.


There were no exceptional items for the current quarter and financial period ended 30 June, 2002.

3.
Extraordinary Items.


There were no extraordinary items for the current quarter and financial period ended  30 June, 2002.

4.
Taxation


Taxation comprised the following  :-










Individual Quarter
Cumulative Quarter










     Current

    Year To Date










     RM’000

        RM’000



Malaysian taxation based on profit for the period 



Current





            242


408




Deferred Taxation



           (160)

             (281)











 ----------------

   ----------------










              82


127










 ==========

  ==========


The effective tax rate of the Company after the transfer from deferred taxation account is lower than the statutory tax rate due to availability of reinvestment allowances.  The subsidiary in Thailand is exempted from tax for a period of 7 years with effect from 5 June, 2000.

5.
Profits/(losses) on Sale of Unquoted Investment and/or Properties


There were no sales of investment and/or properties for the period ended 30 June, 2002.

6.
Quoted Securities


(a)
There were no purchases or sales of quoted securities for the financial period ended 30 June, 2002.


(b)
There were no investments in quoted shares as at the period ended 30 June, 2002.

7.
Changes in the Composition of the Group


The were no changes to the composition of the Group since the last quarter.

8.
Status of  Corporate Proposals


On 6 June, 2001 the Company announced a proposal for a Rights Issue of 21,450,000 new ordinary shares of RM1.00 each at an issue price of RM1.10 per Rights Share on the basis of eleven (11) new ordinary shares of RM1.00 each for every ten (10) existing ordinary shares of RM1.00 each and an establishment of an Employees’ Share Option Scheme. Approval was obtained from the Securities Commission on 5 March, 2002 and these proposals are expected to be implemented by the fourth quarter. The Securities Commission vide its letter dated 8 August, 2002 approved an extension of time of three (3) months until 4 December, 2002 for the implementation of the Proposals. Upon completion of these corporate proposals, the Company will be able to meet the minimum paid-up capital requirement of at least RM40 million imposed on companies listed on the Second Board of the Kuala Lumpur Stock Exchange. 
9.
Changes in Share Capital


There were no changes in share capital for the financial period ended 30 June, 2002.

10.
Group Borrowings and Debt Securities


Total borrowings as at 30 June, 2002 were as follows :-












Included in the borrowings are amounts





Company
Group

denominated in foreign currency








RM’000

RM’000

THB’000


Short term borrowings

Unsecured :



Bankers Acceptances

    1,590

    1,590

          -




Promissory Notes


    5,000

    7,360

  25,795









----------

----------

----------








    6,590

    8,950

  25,795





Secured :




Promissory Notes


          -

         -

          -



Overdrafts


          -

         -

          -










----------

---------- 

----------








    6,590

   8,950

  25,795








======

======

======



11.
Commitments and Contingent Liabilities


The Group has entered into a number of agreements in the course of business.  Details of the commitments and contingent liabilities as at 22 August, 2002 (latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are as follows :-

















Company
Group











RM’000

RM’000



Capital Commitments



Approved and contracted for

     3,200

     3,750









======

======



Contingent Liabilities


     2,691*
          -









======

======



* At exchange rate THB100: RM8.9700 for the Thai Baht 30,000,000 financial guarantee.


The Company has issued a financial guarantee amounting to THB30.0 million to secure banking facilities for its Thai subsidiary.

12. 
Financial Instruments with Off Balance Sheet Risk


The Company and its subsidiary do not have any financial instruments with off balance sheet risk as at 22 August, 2002 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

13.
Material Litigation


There were no material litigation as at 22 August, 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14.
Segmental Reporting


The Group operates in a single industry segment and as such, no segment information in respect of analysis by activity has been provided.  The analysis of Group operation by geographical location is as follows :-








      Cumulative

   Cumulative Profit/








Operating Revenue
(Loss) before taxation
Assets Employed








         RM’000

           RM’000

      RM’000




Malaysia



          31,479


1,164

        58,982


Thailand          
                          
            3,418


   461
            
        16,135








------------------------------------------------------------------------------------





          34,897

              1,625

        75,117                              =================================================

15.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on As  Compared with the immediate Preceding Quarter.


The Group’s turnover for the quarter under review was RM18.05 million compared to RM16.85 million the previous quarter. Consequently, profit before tax was higher at RM1.02 million compared to RM0.60 million previously (which included an exchange translation gain of RM0.236 million).  The higher profit was due to higher sales during the quarter under review. 
16.
Review of the Performance of the Company and its Principle Subsidiaries


The Group’s turnover for the quarter under review of RM18.05 million was higher compared to RM16.40 million in the corresponding period last year.  The increase was mainly attributed to the sustained domestic demand and better demand in Thailand.  Profit before tax in the current quarter is higher at RM1.02 million compared to RM0.23 million for the corresponding period last year.  This improvement was brought about with higher sales and continued effort to control cost and improve productivity. 
17.
Material Events Subsequent to the end of the Period


No material event has arisen on the interval between the end of the current quarter and the date of this release to affect substantially the results of the Group and Company as at 22 August, 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

18.
Explanatory Comments about the Seasonality or Cyclicality of Operations


The Group’s operation is not dependent on  any seasonality or cyclicality of its operation.

19.
Prospects for the Current Financial Year 


The strong domestic demand coupled with a volume recovery in Thailand should ensure a satisfactory performance for the remaining period of the current financial year. However, the operational restructuring being initiated will not make its full effect felt on the results in the current year. Barring any unforeseen circumstances, the performance for the current financial year is expected to be satisfactory and should show an improvement over the last financial year.
20.
Explanatory Notes for Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend


The Board does not recommend any dividend for the period under review. 

By Order of the Board

Ng Yim Kong

Lim Kau Chia

Company Secretaries

Kuala Lumpur 

29 August, 2002
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