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The Directors have pleasure in announcing the following :-








CONSOLIDATED INCOME STATEMENT								





						INDIVIDUAL QUARTER	CUMULATIVE QUARTER


						Current		Preceding	Current		Preceding


								Year		Year		Year To Date	Year ToDate


						2nd Quarter	2nd Quarter	30/06/2001	30/06/2000


						30/06/2001	30/06/2000


						 RM’000	RM’000		RM’000		RM’000





1.	(a)	Turnover				   16,397		     19,993	  33,302		  37,136		


	(b)	Investment Income			            -		             4	           -		          5


	(c)	Other Income including Interest Income	            -		            38	           -		       102





2.	(a)	Operating Profit/(Loss) Before Interest 	     1,250		       2,542	    2,725 		    4,565


		on Borrowings, Depreciation and 


		Amortisation, Exceptional Items,  


		Income Tax and Extraordinary Items


	(b))	Interest on Borrowings			         (65)	            (0)	      (128)	         (1)


	(c)	Depreciation and Amortisation		       (960)	        (882)	   (1,990)	  (1,648)  	


	(d)	Exceptional Items			            -		             -	           -		         -


	(e)	Operating Profit/(Loss) After Interest on	        225       	       1,660	       607		    2,916     


		Borrowings, Depreciation and 


		Amortisation and Exceptional Items but 


		Before Income Tax, Minority Interests and 


		Extraordinary Items


	(f)	Profit/(Loss) before Taxation and		        225     	       1,660	       607		   2,916


		Minority Interests and Extraordinary Items 


	(g)	Taxation				      	         (30)            	         (592)	      (113)	     (842) 


	(h)	Profit/(Loss) After Taxation Attributable	        195    	       1,068	       494		   2,074


		To Members of The Company


		Add :	Minority Interests		            -		              1	          -		          1


	(i)	Profit/(Loss) After Taxation Attributable To	        195     	       1,069	       494		   2,075	


		Members of the Company


	(j)	Extraordinary Items Attributable To	          -		            -		          -		         -				Members of the Company


	(k)	Profit/(Loss) After Taxation and 		        195                      1,069	       494		   2,075


		Extraordinary Items Attributable to 


		Members of the Company		





3.	(a)	Earnings Per Share based on 2(j) above	           		     				     	


		After Deducting Any Provision for


		Preference Dividends, if any :-


		(i)	 Basic (based on 19,500,000		           1.0       	            5.5	         2.5	 	     10.6


			 Ordinary Shares)		(Sen)


		(ii)	Fully Diluted (based on		           1.0	            5.5	         2.5	 	     10.6


			19,500,000 Ordinary Shares) 	(Sen)











CONSOLIDATED BALANCE SHEET





												          


								AS AT END OF CURRENT	    AS AT PRECEDING


								           QUARTER		FINANCIAL YEAR END


								           30/06/2001		           31/12/2000


									RM’000				RM’000


1.	Fixed Assets						  38,326				  36,643


2.	Investment in Associated Companies		       -				       -	


3.	Long Term Investments 				       -				       -


4.	Intangible Assets					       -				       -	


								---------------------------------------------------------------------------


									  38,326				  36,643


								---------------------------------------------------------------------------


5.	Current Assets


	Stocks							  11,811				  14,691


	Trade Debtors					  13,807 				  13,834


	Short Term Deposits 					    5,655 				    1,446 


	Cash							    1,440	 			       689


	Others							    1,625 				    4,115	


								---------------------------------------------------------------------------


									  34,338				  34,775	


								---------------------------------------------------------------------------


6.	Current Liabilities


	Short Term Borrowings				  10,366		  		   3,872


	Trade Creditors					    6,789				 11,959


	Other Creditors					    5,272				   4,641


	Provision for Taxation				       920				   1,297


	Others - Dividend Payable				    1,404				   1,404


								--------------------------------------------------------------------------


									  24,751				 23,173		


								--------------------------------------------------------------------------





7.	Net Current Assets 					    9,587				 11,602


								--------------------------------------------------------------------------


									  47,913				 48,245


								=============================================


	


8.	Shareholders’ Funds


	Share Capital					  19,500				 19,500


	Reserves


		Share Premium					    5,611				   5,611


		Retained Profit					  22,301 				 21,807


		Exchange Reserve				   (1,730)			  (1,043)	


								--------------------------------------------------------------------------


									  45,682				 45,875





10.	Other Long Term Liabilities	  			        				      


		Deferred Taxation				    2,227				   2,369





11.	Minority Interest					          4				          1


  								--------------------------------------------------------------------------


									  47,913				 48,245


								============================================





11.	Net Tangible Assets per Share (Sen)			      234				      235




















NOTES





1.	Accounting Policies


	The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the year ended 31 December, 2000.








2.	Exceptional Items.


	There were no exceptional items for the financial period ended 30 June, 2001.








3.	Extraordinary Items.


	There were no extraordinary items for the financial period ended 30 June, 2001.








4.	Taxation


	Taxation comprised the following  :-


									Individual Quarter	Cumulative Quarter


									     Current		    Year To Date


									     RM’000		        RM’000	


	Malaysian taxation based on profit for the period 


		Current						              72			255	


		Deferred Taxation				            (42)		             (142)	


									 ----------------		   ----------------


									              30			113


									 ==========		  ==========








5.	Pre-acquisition Profits


	No pre-acquisition profits were included in the results for the period ended 30 June, 2001.








6.	Investment Income


	There was no investment income.








7.	Quoted Securities


	(a)	There were no purchases  or sales of quoted securities for the financial period ended 30 June, 2001.


	(b)	There were no investments in quoted shares as at the period ended 30 June, 2001.








8.	Changes in the Composition of the Group


	There were no changes to the composition of the Group since the last quarter.








9.	Status of  Corporate Proposals


	On 31 May, 2001 the Company and Toyota Tsusho (Malaysia) Sdn. Bhd. signed a Memorandum of Understanding with CSE Multimedia Technologies Sdn. Bhd. (“CMT”) (formerly known as CSE Industries Sdn. Bhd.) to formalise their mutual agreement and consent to negotiate for the proposed investment in CMT’s eTV business.  CMT is now finalising the terms and conditions for the proposed investment.





	On 6 June, 2001 the Company announced a proposal for a Rights Issue of 21,450,000 new ordinary shares of RM1.00 each at an issue price of RM1.10 per Rights Share on the basis of eleven (11) new ordinary shares of RM1.00 each for every ten (10) existing ordinary shares  of RM1.00 each at a Book Closure Date to be determined later and an establishment of An Employees’ Share Option Scheme. The application will be submitted by the end of the third quarter barring unforeseen circumstances.








10.	Explanatory Comments about the Seasonality or Cyclicality of Operations


	The Group’s operation is not dependent on  any seasonality or cyclicality of its operation.














11.	Details of Issuance/Redemption of Equity Securities


	The Group announced on  28 March, 2001 the rescission of the agreement to issue of THB15,000,000 redeemable convertible unsecured loan notes in Sunchirin Industry (Thailand) Ltd. to Sunrise Industry Co. Ltd.








12.	Bank Borrowings


	Total borrowings as at 30 June, 2001 were as follows :-


								Company	Group


								RM’000		RM’000


	Bankers Acceptances				    6,070		    6,070


	Promissory Notes				    2,500		    4,187


	Overdrafts					           -		       109


								----------		----------


								    8,570		  10,366	


								======		======	








13.	Commitments and Contingent Liabilities


	The Group has entered into a number of agreements in the course of business. Details of the commitments and contingent liabilities as at 21 August, 2001 (latest practicable date  which is not earlier than 7 days from the date of issue of this quarterly report) are as follows :-								


								Company	Group												RM’000		RM’000


		Capital Commitments


		   Approved and contracted for		       750		    2,300


								======		======





		Contingent Liabilities			    2,568*	          -


								======		======	


	* At exchange rate THB100: RM8.560 for the Thai Baht 30,000,000 financial guarantee.


	The Company has issued a financial guarantee amounting to THB30.0 million to secure banking facilities for its Thai subsidiary.











14. 	Off Balance Sheet Risk


	The Company and its subsidiary do not have any financial instruments with off balance sheet risk as at 21 August, 2001 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.











15.	Material Litigation


	There were no material litigation as at 21 August, 2001,  the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.








16.	Segmental Reporting


	The Group operates in a single industry segment and as such, no segment information in respect of analysis by activity has been provided. The analysis of Group operation by geographical location is as follows :-





							      Cumulative		   Cumulative Profit/


							Operating Revenue	(Loss) before taxation	Assets Employed


							         RM’000		           RM’000		      RM’000		


	


	Malaysia				          32,084			684		        61,815		


	Thailand					            1,218			 (77)	            	        10,850


							-------------------------------------------------------------------------------------


							          33,302		              607		        72,665


							==================================================








17.	Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on As  Compared with the Preceding Quarter.


	The Group’s turnover for the quarter under review was RM16.40 million compared to RM16.91 million the previous quarter.  Profit before tax was lower at RM0.23 million compared to RM0.38 million previously.








18.	Review of the Performance of the Company


	The general slowdown of the ASEAN economies as well as Australia resulted in a lower volume of sales and consequently lower profit. The regional and global slowdown due to the adverse impact of the US economy has resulted in a decline in consumer confidence and this coupled with the difficult trading environment caused further decline in profitability.  Turnover for the second quarter declined to RM16.40 million compared to the corresponding period in year 2000 of RM19.99 million. Consequently, profit before tax was lower at RM0.23 million compared to RM1.66 million for the corresponding quarter in year 2000.








19.	Prospects for the Current Financial Year


	The state of the US economy will continue to bear on the regional economies and this will continue to put pressure on the Group’s performance. The Company had just concluded its first collective agreement with the National Union of Transport Equipment and Allied Industries Workers and measures will now follow to enhance productivity and efficiency. Barring unforeseen circumstance, the Board is confident that the Group will be able to ride through the current economic slowdown.








20.	Explanatory Notes for Variance of Actual Profit from Forecast Profit


	Not applicable.








21.	Dividend


	The Board does not recommend any dividend for the period under review. 














By Order of the Board











Ng Yim Kong


Lim Kau Chia


Company Secretaries





Kuala Lumpur 


27 August, 2001








