YINSON HOLDINGS BERHAD (Company No. 259147-A)

EXPLANATORY NOTES PURSUANT TO MASB 26

A1
Basis of Preparation

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange ("KLSE").

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 January, 2003. 

The following notes explain the events and transaction that are significant to an understanding of changes in the financial position and performance of the Group since the financial year ended 31 January, 2003 

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 January 2003, except for the adoption of MASB 25 to MASB 29, which became effective from 1 January 2003.  The adoption of MASB 27, MASB 28 and MASB 29 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives.  The changes and the effect of adopting MASB 25, which resulted in prior adjustment, is as follows:

Change in Accounting Policy

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences.  Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialise in the foreseeable future.  In addition, the Group has commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised.  Previously, deferred tax assets were not recognised unless there was reasonable expectation of their realisation.

Prior Year Adjustment

The change in accounting policy has been applied retrospectively and comparatives have been restated.  The effects of change in accounting policy are as follows:

	
	
	
	
	 2004 
	
	 2003 

	
	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	

	
	Effects on retained profits:
	
	
	
	
	

	
	At beginning of the year, as previously stated
	
	             13,403 
	
	        12,920 

	
	Prior year adjustment
	
	
	               (360) 
	
	             (464) 

	
	At end of the year, as restated
	
	
	             13,043 
	
	        12,456 

	
	
	
	
	
	
	

	
	Effects on net profit for the period:
	
	
	
	
	

	
	Net profit before changes in accounting policy
	
	529
	
	332            

	
	Effects of adopting MASB 25
	
	
	          (236)    
	
	                 8

	
	Net profit for the period
	
	
	                 293
	
	            324

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Comparative amount as at 31 January 2003 has been restated as follows:
	

	
	
	
	
	
	
	

	
	
	Previously 
	
	
	
	

	
	
	Stated
	
	 Adjustments 
	
	 Restated 

	
	
	RM'000
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	

	
	Deferred tax asset
	               -   
	
	               258 
	
	           258 

	
	
	
	
	
	
	

	
	Deferred tax liabilities
	(3,259)
	
	(618)
	
	(3877)

	
	
	
	
	
	
	


A2 

Auditors’ Reports 

The Auditors’ Reports of the preceding annual financial report was not subject to any qualification.

A3 
Seasonal or Cyclical Factors

The Group’s business operations are generally affected by major festivities that traditionally occur in the first or fourth quarter of the financial year when there were fewer working days. 

.

A4
Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current financial quarter and year to date.

A5
Changes in Accounting Estimate

There were no material changes in accounting estimates in the current quarter and year to date.

A6
Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period to date.

A7
Dividend Paid

No dividend was paid during the current financial quarter.

A8
Segmental Information

	
	
	
	
	    Other 
	
	

	
	
	 Transport 
	 Trading 
	 Operations 
	 Elimination 
	   Consolidated 

	
	
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	
	Revenue
	
	
	
	
	

	
	     External sales
	   28,209 
	    61,874 
	          360 
	       (4,298)                   
	        86,145 

	
	
	
	
	
	
	

	
	Profit from operations
	    462 
	      1,964 
	          160 
	          
	           2,586 

	
	
	
	
	
	
	

	
	Finance cost
	
	
	
	
	           (1,882)

	
	
	
	
	
	
	

	
	Taxation
	
	
	
	
	              (416)

	
	
	
	
	
	
	

	
	Profit after taxation and
	
	
	
	
	

	
	   before minority interest
	
	
	
	
	              288

	
	
	
	
	
	
	

	
	Minority interest
	
	
	
	
	               5 

	
	
	
	
	
	
	

	
	Net profit for the period
	
	
	
	
	               293 


A9
Carrying Amount of Revalued Property, Plant and Equipment

The valuations of the land and buildings have been brought forward, without amendment from previous annual financial report.

A10
Subsequent Events

As at the date of this report, there were no materials events subsequent to the end of the current financial quarter.

A11
Changes in the Composition of the Group

There were no changes in composition of the Group during the current financial quarter and year to date.

A12
Contingent Liabilities

There were no contingent liabilities as at the date of this report. 

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B

B1
Review of the Performance of the Company and its Principal Subsidiaries. 

For the financial period ended 31 July 2003, the Group’s turnover increased by 19% to RM86.145 million compared to RM72.258 million for the preceding year corresponding period.  The increase in turnover was mainly attributable to increase in demand for construction materials with low profit margin.

The Group’s net profit before taxation and minority interests increased to RM704 thousand compared to net profit before taxation and minority interest of RM361 thousand for the preceding year corresponding period. This was mainly attributable to increase in turnover.

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature.

B2
Material changes in the profit before taxation and minority interests for the  quarter reported on as compared with the immediate preceding quarter.

The group recorded a net profit before taxation and minority interests of RM693 thousand for the second quarter of the current financial period ending 31 July 2003 compared to a net profit before taxation and minority interests of RM11 thousand for the immediate preceding quarter.  The increase in profit was mainly attributable to improvement in the margin of transport business.

B3
Prospects for the Current Financial Year 

Market prospects for the financial year ending 2003 continue to be affected by the uncertainties arising from the slowdown in global economy. The Group expects the current financial year to be challenging and competitive and will take measures to control its operating costs and improve efficiency.  It anticipates performance for current financial year to be slightly better than previous year.

B4
Variance of Actual Profit from Forecast Profit

Not applicable.

B5
Taxation

The taxation figures consist of:

	
	           Current  
	
	Comparative 
	
	     6 months  
	
	 6 months

	
	           Quarter
	
	          Quarter
	
	      cumulative 
	
	 Cumulative

	
	           Ended
	
	           Ended
	
	            to date  
	
	       to date

	
	       31.7.2003
	 31.7.2002 
	
	 31.7.2003 
	
	 31.7.2002 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	Current period's provision
	404
	
	            336 
	
	                 772 
	
	            463 

	Transfer from deferred 

    taxation
	(169) 
	
	(85) 
	
	 (356)
	
	(139) 

	Prior years' under or
	
	
	
	
	
	
	

	    over provision
	         -   
	
	              -   
	
	              -   
	
	              -   

	
	          235 
	
	            251 
	
	416
	
	            324 


The effective rate of taxation of the Group for the current period and year to date is higher than the standard rate of taxation applicable due principally to certain expenses being disallowed for tax purposes.

B6
Sale of Unquoted Investment and/or Properties

There were no sales of investment and properties during the current financial quarter and year to date

B7
Quoted Securities

There was no purchase or disposal of quoted securities during the current financial quarter and year to date.

B8
Status of Corporate Proposals

On 14 June 2002, Am-Merchant Bank Berhad had announced on behalf of the Board of Directors that Securities Commission had on 10 June 2002 approved the following proposals:

i) Proposed bonus issue of 11,880,000 new ordinary shares of RM1.00 each to be credited as fully paid to the existing shareholders of the Company on the basis of three (3) new shares for every five (5) existing shares held on entitlement date to be determined;

ii) Proposed renounceable two-call rights issue of 11,880,000 new shares at an indicative issue price of RM1.00 per share on the basis of three (3) new shares for every five (5) existing shares held before the Proposed Bonus Issue;

iii) Proposed employee share option of up to ten percent (10%) of the issued and paid-up capital of the Company; and

iv) Proposed increase in the authorised share capital of the Company from RM25,000,000 to RM100,000,000 by the creation of an additional 75,000,000 shares.

On 25 September, 2002, the Company had increased its authorised share capital from RM25,000,000 to RM100,000,000 by the creation of an additional 75,000,000 shares.  

On 21 March, 2003 AmMerchant Bank Berhad had announced that the Securities Commission had approved the Company's application for further extension of time of another nine months until 10 December 2003 to complete the implementation of the Proposed Two-call Rights Issue and the Proposed ESOS.     

B9
Group Borrowings 
Details of total Group’s borrowings as at 31 July 2003 are as follows: 

	
	
	RM'000 
	
	RM'000 
	
	RM'000 

	
	
	
	
	
	
	

	
	
	Secured 
	
	Unsecured 
	
	Total 

	
	
	
	
	
	
	

	
	Short term borrowings
	9,611
	
	42,064
	
	51,675

	
	Long term borrowings
	10,604
	
	2,732 
	
	13,336 

	
	
	
	
	
	
	

	
	
	20,215 
	
	44,796
	
	65,011 


All the borrowings are in Ringgit.

B10
Off  Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

B11
Material Litigation

There was no material litigation at the date of this report. 
B12
Dividend Payable

The Company did not declare any dividend since the date of the last quarterly report.

B13
Minimum Share Capital of RM40 million Pursuant to the KLSE Listing Requirement

The Company has yet to increase its paid up share capital to RM40 million as required under the KLSE Listings Requirements as at the date of this report.  However, the Company is expected to fulfill the said Securities Commission guideline with the proposals as highlighted in item B8 above.
B14
Earnings Per Share

Basic earning per share of the Group is calculated by dividing the net profit for the period by the weighted average number of shares in issue during the financial period.

	
	
	2003
	2002
	
	2003
	2002

	
	
	Current 
	Comparative 
	
	       6 months 
	6 months

	
	
	quarter
	quarter
	
	Cumulative
	Cumulative

	
	
	ended
	ended
	
	to date
	to date

	
	
	31.7.2003
	31.7.2002
	
	31.7.2003
	31.7.2002

	
	
	 RM'000 
	 RM'000 
	
	 RM'000 
	 RM'000 

	      Basic earnings per share
	
	
	
	
	

	
	Net profit for the period
	458
	                           242 
	
	293 
	                       76 

	
	Weighted average number of 

     ordinary shares in issue
	19,800 
	19,800 
	
	19,800 
	19,800 

	
	Basic earnings per share (sen)
	2.31
	1.22
	
	           1.48 
	0.38


BY ORDER OF THE BOARD

Company Secretary

Tan Soo Leong (LS 02389)

Johor Bahru

30 September 2003
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