YINSON HOLDINGS BERHAD (Company No. 259147-A)

NOTES TO THE INTERIM FINANCIAL REPORT

A1
Basis of Preparation

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2002.

The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 January 2002 except for the adoption of the following MASB standards:-

i) MASB 22 Segment Reporting

The adoption of this standard has no impact on the Income Statement and the Balance Sheet.  The Segmental Information is presented to comply with this standard.

ii) MASB 23 Impairment of Assets

The adoption of this standard has no impact on these interim financial statements.


iii)
MASB 24 Financial Instruments: Disclosure and Presentation

The adoption of this standard has no impact on these interim financial statements..

The following notes explain the events and transaction that are significant to an understanding of changes in the financial position and performance of the Group since the financial year ended 31 January 2002 

A2 

Auditors’ Reports 

The Auditors’ Reports of the preceding annual financial report was not subject to any qualification.

A3 
Seasonal or Cyclical Factors

The Group’s business operations are generally affected by major festivities that traditionally occur in the first or fourth quarter of the financial year when there were fewer working days. 

.

A4
Extraordinary/Exceptional Items

There was no extraordinary/exceptional item for the current financial quarter and year to date.

A5
Accounting Estimate

There were no material changes in accounting estimates in the current quarter and year to date.

A6
Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period to date.

A7
Dividend 

On 30 August 2002, the Company paid a final dividend of 1.5% on 19,800,000 ordinary shares less 28% taxation amounting to RM213,840 in respect of the financial year ended 31 January 2002.  

B8
Segmental Reporting





    Rental of 





 Transport 
 Trading 
 properties 
 Investment 
   Consolidated 



 RM'000 
 RM'000 
 RM'000 
 RM'000 
 RM'000 


Revenue







     External sales
   44,528 
    67,157 
          299 
                  -    
        111,984 










Profit from operations
     1,923 
      1,073 
          216 
          (377)
            2,835 










Finance cost




           (2,267)


Taxation




              (472)










Profit after taxation and







before minority interest




               96










Minority interest




               92 










Net profit for the period




               188 

A9
Valuations of Property, Plant and Equipment

The valuations of the land and buildings have been brought forward, without amendment from previous annual financial report.

A10
Subsequent Events

As at the date of this report, there were no materials events subsequent to the end of the current financial quarter.

A11
Changes in the composition of the Group

There were no changes in composition of the Group during the current financial quarter and year to date.

A12
Contingent liabilities

There were no contingent liabilities as at the date of this report. 

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

B1
Review of the performance of the Company and its principal subsidiaries. 

For the nine months period ended 31 October 2002, the Group’s turnover increased by 8.8% to RM111.984 million compared to RM102.918 million for the preceding year corresponding period.  The increase in turnover was mainly attributable to increase in demand for construction materials and transportation services.

Despite an increase of 8.8 % in turnover, Group’s net profit before taxation and minority interests declined to RM0.568 million compared to RM0.810 million for the preceding year corresponding period. The decrease was mainly attributable to increase in administrative expenses and finance cost and marginal decline in the margin of trading material for the current financial period.

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature.

B2
Material changes in the profit before taxation and minority interests for the  quarter reported on as compared with the immediate preceding quarter.

The group recorded a net profit before taxation and minority interests of RM0.207 million for the third quarter of the current financial year ending 31 January, 2003 compared to a net profit before taxation and minority interests of RM0.455 million for the immediate preceding quarter.  The decrease in profit was mainly attributable to increase in operating expenses, decline in the profit margin of trading business and increase in administrative expenses.

B3
Prospects for the current financial year

The Group’s performance is expected to improve during the last quarter of the current financial year.

B4
Variance of actual profit from forecast profit

Not applicable. 

B5
Taxation

The taxation figures consist of:


       Current  

Comparative 

     9 months  

  9 months


       quarter

          quarter

      cumulative 

 cumulative


         ended

           ended

         to date  

       to date


  31.10.2002 

 31.10.2001 

 31.10.2002 

 31.10.2001 


 RM'000 

 RM'000 

 RM'000 

 RM'000 










Current period's provision
            82 

            144 

             545 

            417 

Transfer from/(to) deferred 

    taxation
58 

34 

 (73)

 75 

Prior years' under or








    over provision
            -   

              -   

                -   

              -   


          140 

            178 

             472 

            492 

The effective rate of taxation of the Group for the current period and year to date is higher than the standard rate of taxation applicable due principally to certain expenses being disallowed for tax purposes and losses incurred by a subsidiary and the company which cannot be offset against taxable income of other subsidiaries.

B6
Sale of Unquoted Investment and/or Properties

There were no profits on sale of investment and properties during the current financial quarter and year to date

B7
Quoted Securities

There was no purchase or disposal of quoted securities during the current financial quarter and year to date.

B8
Status of Corporate Proposals

On 14 June 2002, Arab-Malaysian Merchant Bank Berhad had announced on behalf of the Board of Directors that Securities Commission had on 10 June 2002 approved the following proposals:

i) Proposed bonus issue of 11,880,000 new ordinary shares of RM1.00 each to be credited as fully paid to the existing shareholders of the Company on the basis of three (3) new shares for every five (5) existing shares held on entitlement date to be determined;

ii) Proposed renounceable two-call rights issue of 11,880,000 new shares at an indicative issue price of RM1.00 per share on the basis of three (3) new shares for every five (5) existing shares held before the Proposed Bonus Issue;

iii) Proposed employee share option of up to ten percent (10%) of the issued and paid-up capital of the Company; and

iv) Proposed increase in the authorised share capital of the Company from RM25,000,000 to RM100,000,000 by the creation of an additional 75,000,000 shares.

B9
Group borrowings 
Details of total Group’s borrowings as at 31 October 2002 are as follows: 



RM'000 

RM'000 

RM'000 











Secured 

Unsecured 

Total 










Short term borrowings
5,315 

31,936 

37,251


Long term borrowings
10,421

3,312 

13,733 











15,736 

35,248 

50,984 

All the borrowings are in Ringgit.

B10
Off  Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this report.

B11
Material litigation

There was no material litigation at the date of this report. 
B12
Dividend

Other then as disclosed in Note A7, the Company did not declare any dividend since the date of the last quarterly report.

B13
Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of shares in issue during the financial quarter.



2003
2002

2003
2002



Current 
Comparative 

        9 months 
9 months



quarter
quarter

Cumulative
cumulative



ended
ended

to date
to date



31.10.2002
31.10.2001

31.10.2002
31.10.2001



 RM'000 
 RM'000 

 RM'000 
 RM'000 

Basic earnings per share








Net profit for the period
113
                           52 

188 
                       403 


Weighted average number of 

     ordinary shares in issue
19,800 
19,800 

19,800 
19,800 


Basic earnings per share (sen)
         0.57
0.26                   

           0.95 
2.04

BY ORDER OF THE BOARD

Company Secretary

Johor Bahru

31 December 2002
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