
 

 

 
 

YINSON’s FPSO Adoon contract has been successfully 

completed, after having operated for 16 years, with Addax 

exercising the option to purchase the FPSO at the end of the 

contract period. This would allow YINSON to better 

reallocate its resources to newer upcoming projects (e.g. 

Agogo FPSO) that will likely be awarded in the coming 

months. BUY with a SoP-TP of RM3.05. Our valuation has 

already included one new win assumption, based on: (i) 

capex of ~USD1bn, (ii) IRR of 13%, and (iii) WACC of 6%.  

 

YINSON announced that it has successfully completed its 

contract for FPSO Adoon, which has been operating at Block 

OML 123 offshore Nigeria. The contract has already been 

operating for 16 years, with an original period of 8 years until 

2014 coupled with extensions of 8 more years up until 2022. 

The contract was then further extended by the client Addax 

Petroleum Development (Nigeria) Limited through 

consecutive monthly extensions until January 2023. The sale of 

the FPSO will allow YINSON to recycle its capital and better 

allocate its resources onto newer upcoming projects 

(mentioned below), with the FPSO remaining on the field under 

the operation of the new owners.  

 

We believe an official charter contract award for the Agogo 

FPSO is likely to be finalised in the coming weeks. According to 

industry sources, the contract is expected to be 15 firm years 

plus 5 yearly extensions, with first oil expected in late-2025. We 

estimate the total capex to be ~USD1.5bn (assuming 100% 

stake), with total contract value surpassing the USD5bn-mark 

– thus making it one of YINSON’s biggest contracts in its order 

book. Overall, given how tight the current global FPSO market 

is at the moment, we believe any new tenders or contract wins 

would yield attractive returns and financing options.  

 

We continue to like YINSON for: (i) its strong market position, 

with a fleet of nine FPSOs (including three on order) – making 

them the fourth largest FPSO player in the world and the 

largest amongst Malaysia-based players, (ii) its strong 

management team, given its untainted track record of project 

deliveries thus far, and (iii) its conscious decision to diversify 

into non-fossil energy sectors (e.g. solar, battery technology) 

to future-proof its earnings sustainability.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Kenanga Research 

Company Update  
Yinson Holdings Bhd 

 

BUY 

One down, another one in the offing 
           Price: RM2.55 

Target price: RM3.05 
 By Rakuten Trade Research Team 



 
 

 

 

 
 

COMPANY Definition 

Buy 
The stock return is expected to exceed the KLCI benchmark by more than 10% over the next 6-12 

months. 

Trading Buy 

Short-term positive development on the stock that could lead to a re-rating in the share price and 

translate into an absolute return of 10% over the next 3-6 months. Trading Buy is generally for 

investors who are willing to take on higher risks. 

Take profit The stock return previously recommended has gained by >10% 

Hold 
The stock return is expected to be in line with the KLCI benchmark (+/- 5%) over the next 6-12 

months. 

Sell 
The stock return is expected to underperform the KLCI benchmark by more than 10% over the 

next 6-12 months. 

SECTOR  

Overweight 
Industry expected to outperform the KLCI benchmark, weighted by market capitalization, over 

the next 6-12 months. 

Neutral 
Industry expected to perform in-line with the KLCI benchmark, weighted by market 

capitalization, over the next 6-12 months. 

Underweight 
Industry expected to underperform the KLCI benchmark, weighted by market capitalization, 

over the next 6-12 months. 
 

 

 

Scoring model: 

The in-house scoring model is derived from Rakuten Trade Research valuation matrix based on earnings growth, earnings 

visibility, business model, valuation, balance sheet, technical analysis, and shareholder value creation. Each parameter is 

given a specific weighting. 
 

 

All buy calls are based on the research team's judgement. Investing is risky and trading is at your own risk. We advise investors to: 

• read and understand the contents of the disclosure document or any relevant agreement or contract before investing; 

• understand the risks involved in relation to the product or service; 

• compare and consider the fees, charges and costs involved; and 

• make your own risk assessment and seek professional advice, where necessary. 

 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do 

not make any representations as to its accuracy or completeness. Any recommendation contained within does not have regard to the 

specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This is not 

to be taken in substitution for the exercise of judgement by addressees and further shall not be re-distributed to any other third party. 

Rakuten Trade Sdn Bhd accepts no liability whatsoever for any direct or consequential loss arising from any use of the contents within or 

any solicitations of an offer to buy or sell any securities. Rakuten Trade Sdn Bhd and its associates, their directors, and/or employees may 

have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may 

receive brokerage fees or act as principal or agent in dealings with respect to these companies. 
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