SCGM BHD - GROUP

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD ENDED 31ST OCTOBER 2016

PRECEDING YEAR

QUARTER QUARTER CURRENT CORRESPONDING
ENDED ENDED YEAR TO DATE PERIOD
31STOCT 2016 31ST OCT 2015 31STOCT 2016 31ST OCT 2015
RM'000 RM'000 RM'000 RM'000
UNAUDITED UNAUDITED UNAUDITED UNAUDITED
REVENUE 42,015 34,118 79,891 63,755
OPERATING EXPENSES (35,628) (29.254) (68.093) (63,152)
OTHER OPERATING INCOME 238 1,161 1,351 1.428
PROFIT FROM OPERATIONS 6,625 6,025 13,149 12,031
FINANCE COSTS (104 182 92 252)
PROFIT BEFORE TAX 6,521 5,843 12,957 11,779
TAXATION (1.096) (1.050) 2,020 (2,100
PROFIT FOR THE PERIOD 5,425 4,793 10,937 9,679
OTHER COMPREHENSIVE INCOME - - - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 5425 4,793 10,937 9.679
PROFIT FOR THE PERIOD ATTRIBUTABLE TO:
EQUITY HOLDERS OF THE PARENT 5425 4,793 10,937 9,679
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD ATTRIBUTABLE TO:
EQUITY HOLDERS OF THE PARENT 5425 4,793 10,937 9.679
Earnings Per Share ("EPS")
BASIC (SEN)# 411 3.99 8.29 8.07
BASIC (SEN)* 411 3.63 8.29 7.33
DILUTED (SEN) N/A N/A N/A N/A

# Comparative figures were based on quarterly announcements made for the 3 months period ended 31 October 2015.
* Comparative figures have been adjusted based on 132,000,000 shares to be comparable to the current period's presentatio

Notes:

The above should be read in conjunction with the Annual Report of the Company for the financial year ended 30 April 2016
and the accompanying notes attached to this interim financial report.




SCGM BHD - GROUP
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31ST OCTOBER 2016

As at As at
31STOCT 2016 30TH APRIL 2016
(Unaudited) (Audited)
RM'000 RM'000
Non-current assets
Property, Plant and Equipment 72,220 50,092
Capital Work-in-progress - 1,229
Prepaid Land Lease Payments 165 167
72,385 51,488
Current assets
Inventories 19,689 17,105
Trade Receivables 37.987 32,800
Other Receivables 2,721 4,220
Tax recoverable 311 60
Financial Assets Designated At Fair Value Through
Profit And Loss 2,989 16,764
Fixed deposit with licensed banks - 127
Cash and bank balances 17.956 7,955
81,653 79,031
Total Assets 154,038 130,519
Equity & Liabilities
Equity attributable to owners of the parent
Share Capital 66,000 66,000
Share Premium 27,227 27,227
Reverse Acquisition Reserve (28,227) (28,227)
Retained Profit 51,622 45,965
Total Equity 116,622 110,965
Non-current liabilities
Borrowings 7.886 -
Deferred Tax Liabilities 3,870 3,400
Finance Lease Creditors 2,701 3,824
14,457 7,224
Current liabilities
Trade Payables 9,984 5,968
Other Payables And Accruals 7,773 3,434
Finance Lease Creditors 2,213 2,296
Borrowings 2,989 -
Tax Payable - 632
22,959 12,330
Total Liabilities 37,416 19,554
Total Equity and Liabilities 154,038 130,519
Net Assets Per Share (Sen) 88.35 84.06

Note:

The above should be read in conjunction with the Annual Report of the Company for the financial
year ended 30 April 2016 and the accompanying notes attached to this interim financial report.




SCGM BHD - GROUP

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE PERIOD ENDED 31ST OCTOBER 2016

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Profit Before Taxation

Adjustments for :

Depreciation of property, plant and equipment

Interest expenses

Inventories written down

Fair value loss on financial assets designated at fair value
through profit and loss

Amortisation of prepaid land lease payments

Allowance for impairment of receivables

Property, plant and equipment written off

Reversal of inventories written down

Unrealised (gain)/loss on foreign exchange

Gain on disposal of property, plant and equipment
Interest income

Gain on redemption on financial assets designated aft fair
value through profit and loss

Net movement in working capital:

Inventories

Receivables

Payables

CASH GENERATED FROM OPERATIONS

Income tax paid
Net cash flow from operating activities

CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment
Interest received

Payments to acquire financial assets

Proceeds from redemption of financial assets

Purchase of property, plant and equipment

Net Cash Used In Investing Activities

CASH FLOWS FROM/(USED IN) FINANCING ACTIVITIES

Dividend paid

Interest paid

Issuance of shares

Proceeds from finance lease creditors
Repayment of finance lease creditors
Proceeds from borrowings

Repayment of borrowings

Net Cash (Used In)/From Financing Activities

Net movement in cash and cash equivalents
Exchange franslation dfferences
Cash and cash equivalents at beginning of financial period

Cash and cash equivalents at end of financial period
Comprising of:
Cash and bank balances

Fixed deposits with licensed bank

Note:

2016 2016
Current YTD Preceeding YTD
31STOCT 30th Apr
Unaudited Audited

RM'000 RM'000

12,957 25,757

3.692 6,113

192 483

94 1,025

6 47

2 3

- 54

- 53
@) a.o7n

(220) 565
37 as)
(165) 327)
(14) (10)

16405 32,677
.677) (2.228)
3410) 11,182)
8,303 (1.467)

18,621 17,830
(2433) (6.093)

16,188 12,737

136 15

19 26
- (24,000)

13,929 7.500
(24,590) (13,095)
(10,506) (29.554)
(6.280) (13.800)
(192) (483)

- 30,927

- 4,860
(1.206) 2,613)

10,875 -

4,197 18,891

9.879 2074

®) 5

8,082 6,003

17.956 8,082

17,956 7.955

- 127

17,956 8,082

The above should be read in conjunction with the Annual Report of the Company for the financial
year ended 30 April 2016 and the accompanying notes attached to this interim financial report.



SCGM BHD - GROUP

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31ST OCTOBER 2016

Balance as at 1 May 2016
Profit after tax for the period

Dividends

Balance as at 31 October 2016

FOR THE PERIOD ENDED 31 OCTOBER 2015

Balance as at 1 May 2015
Bonus Issue
Profit after tax for the period

Dividends

Balance as at 31 October 2015

Note:

Non-Distributable Distributable
SHARE SHARE REVERSE RETAINED TOTAL
ACQUISITION
CAPITAL PREMIUM RESERVE PROFIT
RM'000 RM'000 RM'000 RM'000 RM'000
66,000 27227 (28.227) 45,965 110,965
- - - 10,937 10,937
- - - (5.280) (5.280)
66,000 27227 (28.227) 51,622 116,622
S Aftributable to owners of the parent------------—-—-—-- >
Non-Distributable Distributable
SHARE SHARE REVERSE RETAINED TOTAL
ACQUISITION
CAPITAL PREMIUM RESERVE PROFIT
RM'000 RM'000 RM'000 RM'000 RM'000
40,000 3.937 (28,227) 57,934 73,644
20,000 1.637) - (18.,363) -
- - - 9,679 9,679
- - - (7.200) (7.200)
60,000 2,300 (28.227) 42,050 76,123

The above should be read in conjunction with the Annual Report of the Company for the financial

year ended 30 April 2016 and the accompanying notes attached to this interim financial report.




SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)

Part A - Explanatory Notes Pursuant to MFRS 134

Al

Basis of Preparation

The unaudited interim financial statements havenlpgepared in accordance with the MFRS 134
Interim Financial Reporting and applicable disclosure provisions of the Pagiyr9.22 of the
Listing Requirements of the Bursa Malaysia SeasiBerhad.

The condensed consolidated interim financial statémshould be read in conjunction with the
audited financial statements for the financial yeaded 30 April 2016. The explanatory notes
attached to this condensed consolidated interimnfifal report, provide an explanation of the
events and transactions that are significant toutiderstanding of the changes in the financial
position and performance of the Group for the foialnyear ended 30 April 2016.

The accounting policies and methods of computagidopted in the preparation of this interim
financial statements are consistent with those t&diojm the audited financial statements for the
year ended 30 April 2016. In the previous years, fthancial statements of the Group and the
Company were prepared in accordance with Malaydimancial Reporting Standards

(“MFRSs").

MFRSs, and Amendments to MFRSs Issued but Not fisffec

At the date of issuance of this quarterly repdre MFRSs, and amendments to MFRSs which
were in issue but not yet effective are as listeld:
Effective for
annual periods
beginning on or
after

MFRS 2 Classification and Measurement of ShareebBsgment Transactions

(Amendments to MFRS 2) 1 January 2018
MFRS 9 Financial Instruments (IFRS 9 Financialrmstents as

issued by IASB in July 2014) 1 January&01
MFRS 14 Regulatory Deferral Accounts 1 Janz&xi6
MFRS 15 Revenue from Contracts with Customers Jariuary 2018
MFRS 16 Leases 1 January 2019
Amendments to MFRS 10, MFRS 12 and MFRS 128 Investm

Entities: Applying the Consolidation Exception 1 January 2016
Amendments to MFRS 10 and MFRS 128 Sale or Coniobwf Assets

between an Investor and its Associate or Joarititre Deferred
Amendments to MFRS 11 Accounting for Acquisitioridrderest in

Joint Operations 1 January 2016
Amendments to MFRS 101 Disclosure Initiative Jahuary 2016
Amendments to MFRS 107 Disclosure Initiative Jahuary 2017
Amendments to MRFS 112 Recognition of Deferred Aagets for

Unrealised Losses 1 January 2017
Amendments to MFRS 116 & MFRS 138 ClarificationAafceptable

Methods of Depreciation and Amortisation ahuary 2016
Amendments to MFRS 116 & MFRS 141 Agriculture: Bed?lants 1 January 2016
Amendments to MFRS 127 Equity Method in Separatarcial

Statements 1 January 2016
Amendments to MFRSs contained in the documenteatiAnnual

Improvements to MFRSs 2012 — 2014 Cycle” arduary 2016



SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)
A2 Auditors' Reports on Preceding Annual FinancialStatements
There was no qualification in the financial statetsdor the financial year ended April 30, 2016.

A3 Seasonal or Cyclical Factors

The business operations of the Group were not ralyeaffected by seasonal or cyclical factors
during the current quarter under review.

A4 Unusual Significant Items

There were no unusual items affecting assets|litiabj equity, net income or cash flows of the
Group for the current quarter and current finangésr-to-date.

A5 Changes in Estimates

There were no changes in estimates of amountstegbir the prior financial years that have a
material effect in the current quarter and yeaddte results.

A6 Changes in Debt and Equity Securities

There have been no issuances, cancellations, tegses, resale and repayments of debt and
equity securities, shares held as treasury shaksesale of treasury shares for current quarter
and financial year-to-date.

A7 Dividends Paid

The amount of dividends paid and declared sinceetit of the last financial year were as
follows:

The Directors declared fourth interim single tiaridiend in respect of the financial year ended 30
April 2016 of 2 sen per ordinary share, amountméM?2,640,000 on 23 June 2016 and paid on
27 July 2016.

The Directors declared first interim single tievidend in respect of the financial year ending 30
April 2017 of 2 sen per ordinary share, amountmdriM2,640,000 on 2 September 2016 and
paid on 7 October 2016.

A8 Segmental Reporting
Detailed segmental reporting is not provided astheeGroup’s primary business segments is

principally engaged in the manufacturing and trgdif plastic and its operation is principally
located in Malaysia.

Preceding
Current Year
Year Corresponding
Quarter Quarter
31.10.2016 2016 31.10.2015 2015
RM’000 % RM’000 %
Export sales 17,015 40% 16,786 49%
Local sales 25,000 60% 17,332 51%
42,015 34,118




SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)
A9 Valuation of Property, Plant and Equipment
There was no valuation of the property, plant aqudgmnent in the current quarter under review.

A10 Material Subsequent Events

There were no material events subsequent to thefetid current quarter up to the date of this
announcement.

All Changes in the Composition of the Group

There were no changes in the composition of thei@m the current quarter and financial year-
to-date.

Al2  Contingent Liabilities
There were no material contingent liabilities todigclosed as at the date of this report.
Al3  Capital Commitments

As at October 31, 2016, the Group has the capiaémrditure in respect of property, plant and
equipment are as follows:

31.10.2016 30.4.2016
RM’000 RM’'000
Authorised but not contracted for:-
- Equipment, plant and machinery - 3,736
- Building - 5,698
- 9,434
Approved and contracted for:-
- Equipment, plant and machinery 16,718 5,177
- Land - 10,658
16,718 15,835
Al4  Cash and Cash Equivalents
31.10.2016 30.4.2016
RM’000 RM’'000
Cash and bank balances 17,956 7,955
Fixed deposits with licensed bank - 127
17,956 8,802




SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)

PART B: ADDITIONAL INFORMATION REQUIRED BY THE BURS A MALAYSIA
SECURITIES BERHAD'S LISTING REQUIREMENTS

Bl

B2

Review of performance

Current quarter vs preceding year correspondingeua

For the current quarter performance, the Grouprdezba Sales Turnover of RM42.015 million
which was 23.1% higher than the preceding yearisesponding quarter Sales Turnover of
RM34.118 million. Significant increase in Sales ffawer was mainly due to higher local sales
demand of plastic packaging products.

The operating expenses increased mainly due tonttiease in cost of production, staff cost,
depreciation of property, plant and equipment, @ighonsumption of electricity power and
packing materials.

The Profit before Tax of RM6.521 million was 11.6fgher than the RM5.843 million recorded
in the preceding year’s corresponding quarter.imbeease in Profit before Tax was attributed by
higher profit from operations recorded as a restiliigher revenue achieved during the quarter,
however, it was offset by the decrease in gainaseign exchange and increase in depreciation
during the quarter.

Variation of Results Against Preceding Quarter

The current quarter Sales Turnover of RM42.015ionillas compared to the preceding quarter
ended 31 July 2016 Sales Turnover of RM37.876 onilhas increased by 10.9%, which resulted
from the higher demand from both local and export.

The Group recorded Profit before Tax of RM6.521lionl for current quarter, which was 1.32%
higher than the Profit before Tax of RM6.436 millim the preceding quarter. The slight increase
was due to higher revenue achieved in this quaderever it was offset by the decrease in gain
on foreign exchange and interest income durindittamcial period.



SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)

B3

B4

BS

Future Prospects

In light of regulatory bans on polystyrene foamhkzaging starts to be effective coming next year
in several states in Malaysia, the demand for #ubish products such as lunch boxes,
disposable hygiene cups and other related prothawts shown significant demand.

To meet the immediate demand for lunch boxes, theagement has started its operation at the
20,000 square feet rented factory in Kulai to iasgethe production in the interim. Currently, 1
extrusion machine and 1 thermoforming machine @exaiing in the rented factory. The rented
premises will house additional 1 extrusion mackind 3 thermoforming machines in near future
to increase the production to meet the customeaddm

To make further inroads into the market, the Gralpseek to explore further collaboration with
strategic buyers to enhance its portfolio and derainant player in the thermo forming industry.

Variance of Profit Forecast/Profit Guarantee

There was no profit forecast or profit guaranteegiin respect of the current period.

Taxation
Current Preceding Year
Year Corresponding
Quarter Quarter
31.10.2016 31.10.2015
RM’000 RM’000
Current tax expense:
Current period 846 1,050
Deferred tax expense:
Current period 250 -
1,096 1,050

The effective tax rate of the Group for the currgmarter is lower than the statutory tax rate due
to principally utilisation of the capital allowarscand reinvestment allowances.



SCGM Bhd (Company no: 779028-H)

Notes To The Interim Report

For The Financial Quarter Ended 31 October 2016 (Uaudited)
B6 Corporate Proposals Announced But Not Completed

Status of utilisation of proceeds raised from RevRlacement as at 31 October 2016:

Proposed Actual Intended

Utilisation Utilisation Timeframe
Purposes Amount Amount For Balance

RM’000 RM’000 RM’000 %
Capital expenditure 22,000 10,028 Within 24 months 11,972 54.4%
Working capital 8,920 8,920 W.ithin 12 months - 0%
Estimates expenses f
Private Placement 400 400  Within 1 month - 0%

31,320 19,348 11,972 38.2%

As disclosed in the Proposal in relation to thevd®e Placement dated 12 November 2015, any
differences between the illustrated proceeds siatéte Proposal and the actual proceeds raised
from the Proposed Private Placement (which is dégatnon the final issue price of the
Placement Shares and the final number of Place8tartes issued) as well as any differences in
the actual expenses in relation to the ProposedateriPlacement shall be adjusted to the
allocation for working capital requirements of Beoup.

The corporate proposals announced but not completed

On 10 August 2016, Kenanga IB announced that thragaay proposed to revise the utilisation
of unutilised balance of proceeds raised from ttieae Placement, which was completed on 11
December 2015.

On 10 August 2016, Kenanga Investment Bank Berligén@nga IB”) announced that the
Company proposed to undertake the Proposed PrREteement of up to 13,200,000 new
ordinary shares.

On 15 August 2016, Kenanga IB announced that #iadj application in respect of the Proposed
Private Placement has been submitted to Bursa Mial&ecurities Berhad.

On 8 September 2016, Kenanga IB announced thatBsurities had approved the listing of
and quotation of up to 13,200,000 new ordinary &nan the Main Market of Bursa Securities to
be issued pursuant to the Proposed Private Placemen

B7 Quoted Securities

There were no purchases or disposals of quotedisesuluring the current quarter and financial
year-to-date.



SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)

B8 Borrowings and Debt Securities

The Group's Borrowings as at 31 October 2016 afellasvs:-

Non-
Current Current Total
RM’'000 RM’'000 RM’'000
Secured:
Borrowings 2,989 7,886 10,875
Finance lease creditors 2,213 2,701 4,914
5,202 10,587 15,789

All the borrowings were denominated in Ringgit Meaii.
B9 Off Balance Sheet Financial Instruments

There were no financial instruments with off bakusbeet risk as at the date of this report.
B10  Material Litigation

As at the date of this announcement, there are aterral litigations against the Group or taken
by the Group.

B11 Proposed Dividend
The Directors proposed second interim single tieiddnd in respect of the financial year ending
30 April 2017 of 2 sen per ordinary shares and pleyan 13 January 2017 to members registered
on 27 December 2016.

B12 Earnings Per Share

Basic Earnings Per Share

Preceding
Current Preceding Cumulative Cumulative
Quarter Quarter Year Year
Ended Ended To Date To Date
31.10.16 31.10.15 31.10.16  31.10.15
RM’000 RM’000 RM’000 RM’000
Basic Earnings Per Share
Profit attributable to equity
holders of the parent 5,425 4,793 10,937 9,679

Weighted average number of
ordinary shares in issue ('000) 132,000 132,000* 132,000 132,000*

Basic earnings per share (sen) 411 3.63 8.28 7.33

*Comparative figures have been adjusted for isseafichares via bonus issue and private placerodrd t
comparable to the current period's presentation.



SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)

B13

Preceding
Current Preceding Cumulative Cumulative
Quarter Quarter Period Period
Ended Ended To Date To Date
31.10.16 31.10.15 31.10.16  31.10.15
RM’000 RM’000 RM’000 RM’000
Basic Earnings Per Share
Profit attributable to equity
holders of the parent 5,425 4,793 10,937 9,679

Weighted average number of

ordinary shares in issue ('000) 132,000 120,000# 132,000 120,000#

Basic earnings per share (sen) 411 3.99

8.28 8.07

# Comparative figures were based on quarterly amrements made for the 3 months period ended 31

October 2015.

Diluted Earnings Per Share

There are no diluted earnings per share as thepGdoes not have any convertible financial
instruments as at the end of the quarter undeeweand financial year to-date.

Realised and Unrealised Retained Earnings

Unaudited Audited
As At As At
31.10.2016 30.4.2016
RM’000 RM’000
Total retained profits of the Company and
its subsidiary
- Realised profit 61,114 80,530
- Unrealised loss (3,852) (3,965)
57,262 76,565
Consolidation adjustments (5,640) (30,600)
Retained profits 51,622 45,965




SCGM Bhd (Company no: 779028-H)
Notes To The Interim Report
For The Financial Quarter Ended 31 October 2016 (Uaudited)

B14

Profit before tax

Profit before tax is arrived at after chargingg@iting) the following items:-

Current
Year
Quarter
31.10.16
RM’000
(Gain)/Loss on foreign
exchange:
Realised (182)
Unrealised (19)
Gain on disposal of property,
plant and equipment -
Interest income (39)

Gain on redemption of financial
asset designated as at fair value -
through profit and loss
Amortisation of prepaid land
lease payments 1
Fair value loss on financial asset
designated as at fair value
through profit and loss — net 2
Interest expense 104
Inventories written down -
Reversal of inventories written
down 2)
Depreciation of property, plant

and equipment 1,964

Current
Year
To
Date
31.10.16
RM’000

(820)
(220)

(137)
(165)

(14)

192
94

()
3,692

Preceding
Year
Corresponding
Quarter
31.10.15
RM’000

(880)

3)

Preceding
Year
Corresponding
Period
31.10.15
RM’000

(1,088)
53

(9)




