
GLOBAL CARRIERS BERHAD

FINANCIAL REPORTING STATEMENT FOR

THE FOURTH QUARTER ENDED 31 DECEMBER 2008
NOTES TO THE FINANCIAL STATEMENTS

(A) 
Notes Required Under FRS 134
(a) Basis of Preparation
The same policies and methods are practiced by Global Carriers Berhad (“GCB” or the “Company”) in this interim Financial Statement as compared with the annual Financial Statement for the year ended 31 December 2007. 
This interim financial report has been prepared in accordance with FRS134 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad.  This interim financial report must be read in conjunction with the annual audited accounts for the financial year ended 31 December 2007.
(b) Qualification in Auditor’s Report
There are no qualifications in the Auditors’ Report of the 2007 annual audited accounts.
(c) Seasonality or Cyclicality of Operations
The operations of the GCB Group are generally not affected by seasonality or cyclicality of operations.

(d) Unusual Items
For the current quarter, there are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence. 
(e) Changes in Estimates
There are no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which may have a material effect in the current interim period.

(f) Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
With reference to the announcement made on 7 August 2008, there are cancellations of 4,609,000 existing ordinary shares arising from the Restructuring Scheme under Section 176 of the Companies Act, 1965 which was completed on 16 June 2003. 
(g) Dividend Paid
First and final tax exempt dividend of 1% in respect of financial year ended 31 December 2007 was paid on 25 July 2008 amounting to RM4.3 mil.
(h) Segmental Reporting
Segmental reporting by industries of the Group for the current financial period to-date is set out below:-

	
	Turnover

RM’000
	Profit/(Loss)

After Tax  
RM’000
	Total Assets

RM’000

	Shipping
	46,669
	4,116
	225,585

	Investment

 Property
	2,184
	(303)
	26,386

	
	-------------
	---------------
	-----------

	Total


	48,853
========
	3,813
=========
	251,971
=======


(i) Valuations of Property, Plant & Equipment
The valuations of the Property, Plant & Equipment have been brought forward, without amendment from previous financial statements. 
(j)
Investment Property 
The investment property is valued annually at fair value, comprising market value by an independent, professionally qualified valuer. 
(k) Material Events Subsequent to End of Interim Period
There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period. 
(l) Changes in the Composition of the Group
During the interim period, there are no changes in the composition of the enterprise including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.

(m)
Changes in Contingent Liabilities

There is no contingent liability in this quarter under review.
(B)
Notes Required Under the Bursa Malaysia Securities Berhad Listing Requirements 

(Revised Part A of Appendix 9B)

1. Review of Performance
The Group recorded RM10.8 million in revenue for the quarter under review, a decrease of RM5.5 million or 33.7% as compared to the preceding year corresponding quarter of RM16.3 million. The reduction in revenue is due to the disposal of three single hulled vessels despite in saving of operating cost. 
2. Material Changes for the Current and Preceding Quarter
The Group recorded a loss of RM1.58 million on a turnover of RM10.8 million in the current quarter, as compared to a profit before exceptional item and taxation of RM0.4 million on a turnover of RM11.6 million in the preceding quarter. The difference is due to loss of revenue as a result of the disposal of one single hulled vessel during the quarter. 
3. Prospects 
Currently, the Group’s five (5) vessels are utilised on various time, spot and voyage charters, except for periods of scheduled dockings and maintenance.  The Group had sold two (2) single hulled vessels in the second quarter, one (1) in fourth quarter and obtain delivery of one (1) new double hulled vessel at year end. The Group expects additional contribution of earnings from the delivery of three (3) new double hulled vessels in the second and third quarters of 2009.
4. Provision of Profit Forecast or Profit Guarantee in Public Document
The Company did not provide a profit forecast or profit guarantee in a public document.

5. Taxation
The income of the Group derived from the operations of sea-going Malaysian registered ships is tax-exempt under Section 54A of the Income Tax Act, 1967. The provision for taxation relates to other income and does not contain any deferred tax.
6. Profit/Loss on Sale of Unquoted Investments and/or Properties
There is no sale of unquoted investments.
7. Purchase/Disposal of Quoted Securities
There is no purchase/disposal of quoted securities by the Group or any of its subsidiary companies.

8. Status of Corporate Proposals
There are no corporate proposals announced or are being undertaken by the Company or the Group in this quarter under review. 
9. Group Borrowings
As at 31 December 2008, the outstanding Redeemable Unsecured Loan Stocks (“RULS”) amounts to RM73,168,386.  The relevant authority has approved the RULS to be extended for another 3 years up to 2011.
The Group’s bank overdraft facility of RM15 million is secured by a first charge over the investment property. The bank overdraft bore effective interest at rates BLR + 1.50% per annum on daily rest.
The Group secured long term loans approximately RM105 million in total to finance its four (4) double hulled vessels under construction. The effective interest rates approximately range from 6.00% - 7.00% per annum. 

10. Changes in Material Litigation
There is no new material litigation during this reporting period. 
11. Dividend
No dividend was declared on the ordinary shares for the quarter under review.
12. Earnings per Ordinary Share
The earnings per ordinary share of the Group as at the end of this period are calculated as follows:-


Profit / (loss) attributable to ordinary shareholders


  - for the period
(RM’000)
2,929

  - for the quarter
(RM’000)
       (1,583)
	
	Current Quarter
	Current period

	Ordinary shares – Weighted average number of share
	426,447,879
	406,652,857


Earnings per ordinary share:- 



Current   
Current
  Audited


Quarter
Period
31 Dec 07

- Basic 
(sen)
(0.37)
0.72
2.07

- Diluted 
(sen)
-
-
    -
13. Capital Commitment
The Company’s capital commitment as at 31 December 2008 is for the construction of three 7,000 DWT and one 10,000 DWT Product Tankers, which is as follows:

	
	USD’mil
	RM’mil

	The total Outstanding as at 31 December 2008
	25.0
	86.5
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