
GLOBAL CARRIERS BERHAD

FINANCIAL REPORTING STATEMENT FOR

THE SECOND QUARTER ENDED 30 SEPTEMBER 2005
NOTES TO THE FINANCIAL STATEMENTS

(A) 
Notes Required Under MASB 26 (Paragraph 16)

(a) Basis of Preparation
The same policies and methods are followed by Global Carriers Berhad (“GCB” or the “Company”) in this quarterly financial statement as compared with the annual financial statement for the year ended 31 December 2004.
This quarterly financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad.  This quarterly financial report must be read in conjunction with the annual audited accounts for the financial year ended 31 December 2004.
(b) Qualification in Auditor’s Report
There are no qualifications in the Auditors’ Report of the 2004 annual audited accounts.
(c) Seasonality or Cyclicality of Operations
The operations of the GCB Group are generally not affected by seasonality or cyclicality of operations.

(d) Unusual Items
For the current quarter, there are no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

(e) Changes in Estimates
There are no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which may have a material effect in the current interim period.

(f) Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
There are no cancellations, repurchases, resale and repayments of debt and equity securities during the quarter ended 30 September 2005.
(g) Dividend Paid
No dividend has been paid on the ordinary shares during the current quarter.  However, the 4% tax exempt dividends on the RCCPS, issued on 29 April 2003, amounting to RM7,779,085 was paid on 28 April 2005.
(h) Segmental Reporting
Segmental reporting by industries of the Group for the current financial period to-date is set out below:-

	
	Turnover

RM’000
	Profit

After 
Tax
RM’000
	Total Assets

RM’000

	Shipping
	70,677
	19,635
	204,788

	Property

 Investment
	1,552
	202
	30,334

	
	-------------
	---------------
	-----------

	Total


	72,229
========
	19,837
=========
	235,122
=======


(i) Valuations of Property, Plant & Equipment
The valuations of the property, plant and equipment have been brought forward, without amendment from previous financial statements. 
(j) Material Events Subsequent to End of Interim Period
There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.
(k) Changes in the Composition of the Group
During the interim period, there are no changes in the composition of the enterprise including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.
(l)
Changes in Contingent Liabilities

There are no major changes in the Group’s contingent liabilities since the last annual balance sheet date. Details of the contingent liabilities are set out as follows:-

Group

Company









   RM

     RM

- Unsecured:

     Legal claims by third party for damages

3,039,293 
      -

 Bank Guarantee for utility company

   130,000              -









========
========

(B)
Notes Required Under the Bursa Malaysia Securities Berhad Listing Requirements 

(Revised Part A of Appendix 9B)

1. Review of Performance
The Group has recorded RM27.1 million in revenue for the quarter under review. There has been an increase of RM5.4 million or 24.88% as compared to the preceding year corresponding quarter of RM21.7 million. 

In the current quarter, improvement in turnover and profit came mainly due to higher freight rates for the containerships effective May 2005.
2. Material Changes for the Current and Preceding Quarter
There are no material changes in the performance of the Group for the current and preceding quarter. The Group recorded a profit before taxation of RM9.3 million on a turnover of RM27.1 million in the current quarter, as compared to a profit before taxation of RM6.6 million on a turnover of RM23.7 million in the preceding quarter mainly due to higher freight rates for the containerships effective May 2005.
3. Prospects 
The Group’s 6 tankers and 2 containerships are fully utilized on various time and voyage charters, except for periods of scheduled dockings and maintenance.  
The rates for the containership sector have been rising steadily in the past, the Group has recently renewed on a medium term basis at attractive rates for its containerships. Given that the 6 tankers and 2 containers enjoy full employment, the Directors are of the view that, barring unforeseen circumstances, the performance of the Group’s shipping operations is expected to show better performance in this financial year.
4. Provision of Profit Forecast or Profit Guarantee in Public Document
The Company did not provide a profit forecast or profit guarantee in a public document.

5. Taxation
The income of the Group derived from the operations of sea-going Malaysian registered ships is tax exempt under Section 54A of the Income Tax Act, 1967. The provision for taxation relates to other income and does not contain any deferred tax.
6. Profit/Loss on Sale of Unquoted Investments and/or Properties
There is no sale of unquoted investments.
7. Purchase/Disposal of Quoted Securities
There is no purchase/disposal of quoted securities by the Company or any of its subsidiary companies.

8. Status of Corporate Proposals
There are no corporate proposals announced or are being undertaken by the Company or the Group.
9. Group Borrowings
At the end of this period, the Group  has a  non-revolving term loan amounting to RM14.7 million to finance the construction of the 12,000 DWT tanker in People’s Republic of China apart from the Redeemable Unsecured Loan Stocks (“RULS”) amounting to RM143,225,992.  The tenure of the RULS is 5 years from and including the date of issue on 23 May 2003.
10. Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risks at the date of this quarterly report except for the one-year Foreign Exchange Forward Contract entered on 25 July 2005 to cover the Group’s US Dollar revenue:-
	
	Total
	Maturity: Less than 3 months
	Maturity: Within 3 to 6 months
	Maturity: More than 6 months

	USD Million
	8
	2.4
	2.4
	3.2

	Contracted Average Rate (RM)
	
	3.7335
	3.7152
	3.6800

	RM Equivalents (RM Million)
	29.6529
	8.9604
	8.9165
	11.7760


11. Changes in the Material Litigation
The Group does not have any other material litigation except for the announcements made on 21 July 2005, 28 September 2005, 5 October 2005, 11 November 2005 and 24 November 2004 in relation to the Notice Pursuant to Section 218 of the Companies Act 1965 and winding up petition on Global Carriers Property Sdn Bhd (“GCP”) by Plaza Pekeliling Management Corporation (“PPMC”). The hearing on the appeal and stay of execution by GCP on 23 November 2005 has been fixed for further mentioned on 17 March 2006. 
The winding up petition (High Court Civil Suit No. D4-28-598-2005) against GCP, a subsidiary of Global Carriers Berhad, has been withdrawn on 10 November 2005 pending settlement.
12. Dividend
The Board did not recommend any dividend payment on ordinary shares for the quarter under review.  However, the 4% tax exempt dividends on the RCCPS, issued on 29 April 2003, amounting to RM7,779,085 was paid on 28 April 2005.

13. Earnings per Ordinary Share
The earnings per ordinary share of the Group as at the end of this period are calculated as follows:-


Profit after tax for the period
(RM’000)
19,837
Profit after tax for the quarter
(RM’000)
9,092

Number of ordinary shares in issue

236,579,751
Earnings per ordinary share 






Current
Audited



Quarter
31 Dec 04

- Basic 
(sen)
3.02
3.78
- Diluted 
(sen)
2.11
-
14. Capital Commitment
The Company’s only capital commitment as at 30 September 2005 is for the construction of a 12,000DWT Product Tanker, which is as follows:


USD’000
RM’000


Approved and contracted for

 - New shipbuilding
12,850
48,830

 - Amounts paid
     (5,140)
(19,532)


------------
----------
Balance Payable
7,710
29,298

=======
======
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