GLOBAL CARRIERS BERHAD

FINANCIAL REPORTING STATEMENT FOR

THE FIRST QUARTER ENDED 31 MARCH 2003
NOTES TO THE FINANCIAL STATEMENTS

(A) 
Notes Required Under MASB 26 (Paragraph 16)

(a) Basis of Preparation
The same policies and methods are followed by Global Carriers Berhad (“GCB” or the “Company”) in this quarterly financial statement as compared with the annual financial statement for the year ended 31 December 2002. 

This quarterly financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange.

(b) Qualification in Auditor’s Report
The qualifications stated in the Auditors’ Report of the 2002 annual audited accounts arose from the inherent uncertainties facing the Global Carriers Berhad group of companies in the light of the group’s restructuring exercise pursuant to Section 176 of the Companies Act, 1965. 

The Proposed Composite Schemes, the Proposed BSNCL Settlement Scheme and the Proposed Non-Financial Creditors Settlement Scheme are now nearing completion.  As of the reporting date (30 May 2003), all the ordinary shares, redeemable convertible cumulative preference shares (“RCCPS”) and the redeemable unsecured loan stocks (“RULS”) arising from the said proposals had been issued.  The new ordinary shares have been listed on the Exchange and are now pending re-quotation.  Upon the re-quotation, the restructuring exercise will thus be completed.
(c) Seasonality or Cyclicality of Operations
The operations of the GCB Group are generally not affected by seasonality or cyclicality of operations.

(d) Unusual Items
There are no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

(e) Changes in Estimates
There are no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which may have a material effect in the current interim period.

(f) Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the quarter ended 31 March 2003.  However, it should be noted that the ordinary shares, RCCPS and RULS were issued as of to-date.
(g) Dividend Payment
No dividend has been paid during the current period or year.

(h) Segmental Reporting
Segmental reporting by industries of the Group for the current financial quarter to-date is set out below:-

Turnover

Pre-tax Loss

RM’000
RM’000

Shipping
21,418
7,549

Property Investment
356
730


----------
---------


21,774
8,279


======
=====
Segment reporting is not disclosed by geographical regions as the Group’s activities are pre-dominantly conducted from and/or in Malaysia.

(i) Valuations of Property, Plant & Equipment
The valuations of the property, plant and equipment have been brought forward, without amendment from previous financial statements.

(j) Material Events Subsequent to End of Interim Period
Subsequent to the quarter ended 31 March 2003, new ordinary shares, RCCPS and RULS were issued pursuant to the restructuring exercise which would impact positively on the Group balance sheet.  Apart from this, there are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

(k) Changes in the Composition of Enterprise
During the interim period, there are no changes in the composition of the enterprise including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.

(l) Changes in Contingent Liabilities
There are no changes in the Group’s contingent liabilities since the last annual balance sheet date. 

(B)
Notes Required Under the KLSE Listing Requirements 

(Revised Part A of Appendix 9B)

1. Material Factors Subsequent to End of Quarter
In the opinion of the Directors, there are no material factors affecting the earnings of the Company or Group, which may have occurred between the end of the reporting period and the latest practicable date prior to this announcement.

2. Material Changes for the Current and Preceding Quarter
The loss before taxation for the period decreased substantially to RM8.3 million from RM13.3 million in the preceding quarter.  This improvement was achieved through an increase in the freight income from RM16.0 million in the preceding quarter to RM21.8 million in the current reported quarter.
3. Prospects up to End of Financial Year
The Directors are of the view that the performance of the Group’s operations in both the tanker and containership divisions should show some signs of improvement in the coming months.  Whilst there is still an overcapacity in the global containership market, the freight rates are now improving.  Meanwhile, in the tanker division, the freight rate has been and should continue to remain stable due to the domestic nature of the Group’s tanker business. 

4. Provision of Profit Forecast or Profit Guarantee in Public Document
The Company did not provide a profit forecast or profit guarantee in a public document.

5. Provision for Tax Liabilities
There are no provisions for tax liabilities during the period under review.

6. Profit/Loss on Sale of Unquoted Investments and/or Properties
There is no profit/loss on the sale of unquoted investments and/or properties for the current financial year to-date.

7. Purchase/Disposal of Quoted Securities
There is no purchase/disposal of quoted securities by the company or any of its subsidiary companies.

8. Status of Corporate Proposals
The Company and its affected subsidiaries had in May 2003 completed the issuance of the new ordinary shares, RCCPS, and RULS pursuant to the Proposed Composite Scheme, the Proposed BSNCL Settlement Scheme and the Proposed Non-Financial Creditors Settlement Scheme.  The new ordinary shares have been listed on the Exchange on 30 April 2003, pending re-quotation.
9. Bank Borrowings
The Group borrowing, all of which are in Ringgit-denominated, as at the end of this quarter are set out below:-

RM’000

Bank Overdrafts

10,763

Revolving 
13,554

Term Loans (Principal portion)
375,362


-------------


Total
399,679

========

Certain bank overdrafts of the Group amounting to RM100,000 are secured by fixed deposits. The revolving credit facility is secured by a corporate guarantee from GCB.

The term loan facilities are secured by legal charges over the buildings, assignment of rights and titles of the vessels, assignment of insurance, property rental and certain charter hire proceed, and specific debenture over the fixed assets of the Group. The Group has defaulted on the repayment of the above facilities, resulting in all term loans becoming due and payable. Presently, the Group has obtained the approvals from the affected financial institutions to restructure the above borrowings.

10. Financial Instruments with Off Balance Sheet Risks
There are no financial instruments with off balance sheet risks.

11. Changes in the Material Litigation
There are no changes in the material litigation of the Group since the last annual balance sheet date.

12. Dividend
The Board did not recommend any dividend for the quarter under review.
13. Earnings/Loss per Share
The loss per share of the Group as at the end of this quarter is as follows:-


Loss after tax (RM’000)
(8,279)


Share capital (no. of shares in issue)
19,999,998

Loss per share - Basic
(sen)
(41.40)

 - Diluted
(sen)
n.a.
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