GLOBAL CARRIERS BERHAD

FINANCIAL REPORTING STATEMENT FOR

THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

Notes to the Financial Statements

(A) As per MASB 26 – Paragraph 16

(a) The same policies and methods are followed by Global Carriers Berhad (“GCB” or the “Company”) in this quarterly financial statement as compared with the annual financial statement for the year ended 31 December 2001. This quarterly financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange.

(b) The qualifications stated in the Auditors’ Report of our 2001 Annual Report arose from the inherent uncertainties facing the Global Carriers Berhad group of companies in the light of the group’s restructuring exercise pursuant to Section 176 of the Companies Act, 1965. The restructuring exercise has been approved by the Securities Commission on 31 July 2001, the shareholders on 31 December 2001, and the creditors on 18 April 2002, 28 May 2002 and 3 June 2002. With the court sanction obtained on 30 August 2002, the restructuring exercise is now at the final stages of completion.

(c) The operation of the GCB Group are generally not affected by seasonality or cyclicality of operations.

(d) There are no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

(e) Not applicable

(f) There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.

(g) No decision regarding dividend has been made.

(h) Segmental reporting by industries of the Group for the current financial quarter to-date is set out below:-

Turnover
Pre-tax Loss

Total Assets


RM’000
RM’000
RM’000


Shipping
60,092
38,846

270,752


Property Investment
1,147
3,652


51,391


--------------
--------------
-------------


61,239
42,498
322,143


========
========
========

Segment reporting is not disclosed by geographical regions as the Group’s activities are pre-dominantly in Malaysia.

(i) No valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

(j) There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

(k) During the interim period, there are no changes in the composition of the enterprise including business combination, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.

(l) There are no changes in the Group’s contingent liabilities since the last annual balance sheet date. 

(B) As per KLSE listing requirements ( Revised Part A of Appendix 9B)

1. In the opinion of the Directors, there are no material factors affecting the earning of the Company or Group, which may have occurred between the end of the reporting period and the latest practicable date prior to this announcement.

2. The losses are largely attributable to the high interest charges, and high depreciation and amortisation charges, all of which are non-cash items. The losses are also due to overcapacity in the global market leading to falling freight rates in the months post-September 11, 2001. Further, the losses are also due to the scheduled dry-docking expenses during this period in line with the scheduled mandatory docking required by classification societies and other shipping regulatory authorities.

3. The Directors are of the view that the performance of the Group’s operations in both the tanker and containership divisions will be affected by the slowdown in the global economy following the “September 11, 2001” event. Some of the Group’s vessels, particularly the product tankers, will not be adversely affected by the global slowdown as some of the charters will only be expiring in 2003. The renewal of the charters will certainly be lower than the rates contracted pre-September 11, 2001. Due to the overcapacity in the global market, most of the containerships are on spot charters. Whist the freight rates for the containerships in the coming months are still expected to be soft, signs of improvement are now more evident.

After the completion of the Proposed Revised Schemes, the GCB Group shall continue to focus on expanding its core business of providing shipping freight services. Having been in the tanker, dry bulk and containership business since its inception, the management of GCB is of the view that the strength of the Group lies more particularly in the tanker division and hence, shall be its focus in the future years.

4. Not applicable.

5. There are no provisions for tax liabilities during the period under review.

6. There is no profit/loss on the sale of unquoted investments and/or properties for the current financial year to-date.

7. There is no purchase/disposal of quoted securities by the company or any of its subsidiary companies.

8. As announced on 30 August 2002, the Company and its affected subsidiaries have obtained the court sanction for the Proposed Composite Scheme, the Proposed BSNCL Settlement Scheme and the Proposed Non-Financial Creditors Settlement Scheme.

The above schemes of arrangement have also been approved by the Securities Commission on 31 July 2001 and the shareholders on 31 December 2001.

9. The Group borrowing as at 30 September 2002 are set out below:-

RM’000

Bank Overdrafts

10,354


Revolving 
10,660


Term Loans (Principal portion)
375,612


-------------


Total
396,626


========

Certain bank overdrafts of the Group amounting to RM100,000 are secured by fixed deposits. The revolving credit facility is secured by a corporate guarantee from GCB.

The term loan facilities are secured by legal charges over the buildings, assignment of rights and titles of the vessels, assignment of insurance, property rental and certain charter hire proceed, and specific debenture over the fixed assets of the Group. The Group has defaulted on the repayment of the above facilities, resulting in all term loans becoming due and payable. Presently, the Group has obtained the approvals from the affected financial institutions to restructure the above borrowings.

10. There are no financial instruments with off balance sheet risks.

11. There are no changes in the material litigation of the Group since the last annual balance sheet date.

12. No decision regarding dividend has been made.

13. The loss per share of the Group as at 30 September 2002 is as follows:-


Loss after tax (RM’000)
(11,737)


Share Capital (RM’000)
20,000

Loss Per Share - Basic
(sen)
(58.69)

 - Diluted
(sen)
n.a

14. The corporate restructuring exercise is at its final stages of completion. Upon completion of the exercise, the company’s paid-up capital will be increased to RM230,265,945 and will thereby comply with the minimum paid-up of at least RM40 million by year end, as set by Securities Commission for second board companies. The company will however apply for an extension of time to comply with the minimum paid-up should the completion of the restructuring exercise protracts to the following year.
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