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(A)  EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT 

 
 
1.  Bas is of Preparat ion 

 
 The in terim f inanc ial  sta tements have been prepared unde r t he 

h istori cal  cost  conven tion.  The unaudi ted in terim f i nancia l  statements 
have  been  prepared  in  acco rdance wi th  FRS 134 : Interim Financia l  
Report ing and paragraph 9 .22 of  the L ist ing Requi remen ts of      
Bursa Ma laysia  Secur i t ies  Berhad ( “Bursa Securi t ies ”) .  
 
The interim f inancial  s ta tements  should be read in  conjunction wi th  
the  Annual  F inancial  Report  f o r  the f inanc ial  year  ended 31 October 
2008 and  the  accompanying explanatory notes .   These notes  prov ide 
an explanation of  ev ents and t ransact ions that  are  s igni f i cant  to  an 
understanding of  the changes in  the f inancial  posi t ion  and 
performance of  the Group s ince the  year  ended 31  October 2008.    

 
 
2.     Accounting Polic ies 
 

The accounting pol i c ies and methods  o f  computa t ion adopted  for  the 
interim f inancial  sta tements are  consistent  wi th  those of  the audi ted 
f inancia l  sta tements for  the year  ended 31 Oc tober 2008.   
  

 
3.  Seasonal  or  Cycl ical Factors 

 
 The Group recognises tui t i on  f ee income based on  the  number of  

teachi ng periods over  the enti re  dura t ion  of  the respect ive  cou rses.   
The revenue and p ro f i t  f o r  f i rs t and th i rd  quar ter  o f  each f inancial  
year  are  usua l l y l ower due to  summer per iod  for  cou rses f rom 
inst i tut ions in  Uni ted K ingdom/Uni ted  Sta tes and Aus t ra l ia .  
 
 

4.  Unusual  S igni f icant I tems  
 
 There were no unusual  i tems af fect ing assets,  l iabi l i t i es,  equi ty,  net 

i ncome or  cash f lows dur ing the  current f inanci al  yea r- to -date . 
 
 
5.  Changes in Estimates 

 
 There were no changes in  est imates o f  amounts repor ted  in  pr io r  

i nterim per iods o f  the cu rrent f i nancial  yea r or  changes in  est imates 
of  amounts repor ted in  pr io r  f inancial  years  that  had a  ma ter ial  ef fect 
i n the cu rrent quar ter  and yea r- to -date  resul ts.  
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6.  Changes in Debt and Equity  Securi t ies 
 

 There were no i ssuances,  cance l la t ions,  repurchases,  resa le  and 
repayments of  debt  and equ i ty secu ri t i es during the current  f i nancial  
year- to -date . 

 
  
7.  Dividends Paid 

 
 On 28 May 2009 , a  f i na l  d iv idend o f  6% (3  sen per  ordinary share of  

50 sen each)  less  25% income tax, in  respect  of  the f i nancia l  year  
ended  31 Oc tober 2008 amoun ti ng to  RM1,997 ,460 was pa id.  

 
 
8.  Segmental Reporting 

 
 The Group i s p r incipal l y i nvolved in education ac t iv i t i es carried out  in  

Malaysia  and according ly no segment repor t ing  has been prepared.   
 
 
9.  Mater ia l  Subsequent Event  

 
On 28 December  2009,  HELP Universi ty Col lege Sdn Bhd ( “HUC” ),  a 
whol l y-owned subsidiary of  the Company ,  entered in to a  condi ti onal  
sa le  and  pu rchase  agreemen t wi th  Zhao Yang  Sdn  Bhd  for  the 
acqu is i t ion of  a  pi ece of  f reehold land held under Geran 58384,  Lot 
No.54327 (forme rly known  as HS(D) 100362,  PT No.5783),  Muk im 
Kuala  Lumpur,  Daerah Kuala  Lumpur,  Negeri  Wi layah Persekutuan 
measuring approx imately 1 ,112 square met res,  togethe r wi th  the 
bui lding erected thereon known as HELP Residence f or a  to ta l  cash 
considerat ion of  RM50 mi l l i on  ( “Proposed Acquisi t ion”) .  
 
The Proposed Acquisi t ion i s pend ing f ul f i lment of  the condi t ions 
precedent  in  the sale  and  purchase agreement  and the approval  f rom 
the shareholders . 
 

 
10 . Changes in the  Composition of  the Group  
 

There were no changes in  the composi t ion  of  the Group dur ing the 
current f i nancial  yea r- to -date .   

 
 
11.  Changes in Contingent Liabi l i t ies or  Contingent Assets  

 
 There were  no contingent  l i abi l i t ies or  con tingent assets of  the Group  

s ince  the last  annual  ba lance sheet  date .  
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(B)  ADDIT IONAL INFORM ATION REQUIRED BY THE LIST ING 

REQUIREMENTS OF BURSA SECURIT IES (PARAGRAPH 9.22  AND 
APPENDIX 9B)  

  
 
1.  Review  of Per formance 

 
 

  
Fourth 

Quarter  
Fourth 

Quarter   
Year 

Ended   
Year 

Ended 
  31/10/2009  31/10/2008  31/10/2009  31/10/2008 
  RM'000  RM'000   RM'000   RM'000 

 
Revenue 26,203  26,163   96,579  86,546 
        
Profit before taxation 7,360  5,430  21,828  16,083 

 
 

 For  the four th  quar ter  ended 31 Oc tober 2009, the Group reco rded a  
revenue of  RM26.2 mi l l i on .  The Group’s p ro f i t  before  taxat ion was  
RM7.4 mi l l ion.   
 
For  the year  ended 31 October  2009,  the Group ’s revenue increased 
by 11.6% f rom RM86.5  mi l l i on  last  year  to  RM96.6  mi l l ion.   Pre- tax  
prof i t  i ncreased by 35.7% f rom RM16.1 mi l l i on  last  year  to  RM21 .8  
mi l l ion .  
 
The growth in  revenue was dri ven by an increase in  the number  of  
home-grown programmes offered and h igher  student  numbers.  This  
coupled wi th  prudent  cost  management  has cont ributed to  a st rong 
growth in  Group’s prof i t .   The  p re- tax marg in  improved f rom 18.6% to  
22.6% ref lect ing the st rength  of  i ts  business.   
 

 
2.  Mate ria l  Changes in the Profi t Before Taxa tion for  the Quarter 

Reported on as Compared to the Immediate  Preceding Quarter  
 

  
Fourth 

Quarter   
Third 

Quarter    
  31/10/2009   31/7/2009  Increase 
  RM'000   RM'000   RM'000 

  
Revenue 26,203   21,594   4,609 
      
Profit before taxation 7,360   4,265  3,095 
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The Group recorded a  highe r prof i t  before  taxat ion  o f  RM7.4  mi l l i on  
for  thi s quar ter  as compared to  RM4.3  mi l l i on  recorded in  the 
immedia te  preceding quar ter .   The higher  prof i t  i s  in  l i ne  wi th  the 
expected  seasonal  h igher  revenue and prudent  cost management .  
 

 
3.  Commentary on Prospects  

 
 There are  signs of  a  s low economic recovery on  the globa l  and 

domesti c f ronts.  The local  economy i s expec ted to  remain  resi l ie nt  
boos ted by the various  economic st imulus  measures  undertaken by 
the government.  The  educat ion indust ry cont inue s to  be st rong and 
shows good growth.  
 
The Group sees  st rong poten tia l  fo r  the next  f inancial  year  and 
beyond.  We main ta in  a  posi t ive  outlook for  the sector  barr ing any 
unforeseen ci rcumstances. 
 
Our home-grown courses  and f ranchisi ng model  continue to  excel  as 
enrol lment  inc reases . We wi l l  a l so  give more a ttent ion to  inc rease 
our  in come base by looking a t  inv estment  opportuni t ies  in  the 
education and t rain ing sec tor  abroad. 
 
The Di rec tors remain  conf ident  that  the Group i s fundamenta l l y  
st rong and  expec t  the performance of  the Group to  be sat i sfactory for  
the f i nancia l  year ending 31  October 2010 .   
 
 

4. Statement and Variance on Profi t  Forecast /Guarantee 
 
The Group  has not  provided any prof i t  fo recast  or  p ro f i t  guarantee in  
a  publ i c  document  for  the curren t  f i nancia l  per iod . 
 

 
5.  Taxation 
  

   
Current Year 

Quarter   
Current Year-

To-Date  
  RM'000  RM'000 
     
 Current per iod income tax 1 ,293  4 ,785 
 Deferred taxation 466  1 ,966 
Over prov ision of  i n come  tax in  pr io r  

yea rs  (14)  (14 ) 
 Over  provis ion of  deferred tax  in prio r   

yea rs  (359)  (359 ) 
       1 ,386  6 ,378 
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The ef fec t ive  tax ra te  of  the Group  for  the current  year  quar te r i s  
lower than the statu tory tax ra te  due to  cer tain  income being 
exempted f rom tax .   The ef fec t ive  tax  ra te  of  the Group for  the 
current  year -to -date  i s  higher than the statu tory tax ra te  due 
principa l l y to  tax  losses  o f  subsidiaries which were no t avai lable  for  
Group re l ief  and ce rta in  expenses that were not  deduct ible fo r tax 
purposes. 

 
  
6 .  Profi ts / (Losses) on Sale  of Unquoted Investments and/or 

Propert ies  
 
 There were  no sales  of  unquoted investmen ts or  proper t ies during the 

current quar ter  and f inancia l  year- to -date . 
 

 
7.  Quoted Secur i ties  other  than Secur i ties in Ex ist ing Subsidiar ies 

and Associated Companies  
 
 There were  no investment  in  quoted secur i t ies  as a t the end of  the 

repor t ing period .  
 
 

8.  Corporate Proposals 
 

(a)  Status of  Corporate Proposals 
 

 On 14 March 2008,  the Company announced the  p roposed acquis i t ion 
by HUC f rom Juta  Permai  (M) Sdn Bhd of  a  leasehold  land measuring 
approximately 23 .29 acres  in  Seksyen U4 (Subang Del ima), Muk im of  
Sungai  Buloh,  Dist r i ct  of  Pe tal ing ,  S ta te  of  Se langor for  a total  cash 
considerat ion of  RM20,290,248  ( “Proposed Acqui si t i on”) .  
 
The Economic  P lanning Uni t  (Foreign Investment  Commi ttee)  had 
v ide i ts le t ter  dated 22 May 2008,  s ta ted that  i t  has  no  ob ject ion to  
the Proposed Acquis i t ion.  The Proposed Acquis i t ion  i s  pending 
ful f i lment  o f  the  condi t i ons precedent in the S ale  and Purchase 
Agreemen t  and the app rovals  f rom the re levant author i t ies . 
 
On 28 December 2009,  HUC entered in to a condi t ional  sa le  and 
purchase agreement  wi th  Zhao Yang Sdn Bhd  f or  the acqu is i t ion  of  a 
p iece of  f reehold land he ld  under Geran 58384,  Lot  No. 54327 
( fo rmer ly known as HS(D) 100362,  PT No.5783),  Mukim Kuala  
Lumpur, Daerah Kuala  Lumpu r,  Neger i  Wi layah Persekutuan 
measuring approximately 1 ,112 square met res , together  wi th  the 
bui lding e rec ted thereon known as  HELP Residence  for  a  to ta l  cash 
considerat ion o f RM50 mi l l i on  ( “Proposed Acquisi t ion ”) .  
 
The Proposed  Acquisi t i on  i s  pend ing f ul f i lment  of  the condi t i ons 
precedent  in  the sale  and purchase agreement  and the approv als 
f rom the shareho lders.  
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(b)  Status of  Ut i l isation of  Proceeds Raised from the Company’s 
l is ting on 22 May 2007 

  
The  p roceeds  ra ised f rom the Company’ s l i s t ing  have been fu l l y 
u t i l i sed. 

 
 
9 . Group Borrowings and Debt Securi t ies   

 
 The Group’s borrowings  as a t  the end o f  the repor t ing per iod  i s as 

fo l lows:   
 

 RM'000
Hi re  purcha se cred i tors  
  
Shor t te rm po rt ion payab le  wi thin  one  year  4 

 
 
10.  Off Ba lance Sheet Financia l Instruments  

 
 There we re no f inancia l  in st ruments  wi th  of f  balance sheet ri sk as a t 

31 Oc tober  2009 . 
 
 

11.  Mater ia l  Li tiga tion 
 

 There were no  mate ria l  l i t i ga t ion  a s a t  31 Octobe r 2009.  
 
 

12.  Dividends 
 
The Board of  Di rectors  recommends  a  Fina l  Div idend of  6% less 
income tax of  25% (3  sen per  ordina ry share of  50  sen each less  25% 
taxat ion)  for  the f i nancial  year  ended 31 Oc tober 2009 subject  to  the 
approval  o f  the shareho lders  a t  the fo rthcoming Annual  General  
Meet ing  payab le  on a  date  to  be determined la ter .  

 
The Final  Div idend, i f  approved,  wi l l  resu l t  i n a total  div idend 
declared  o f  3  sen on 88,776,000 ordinary  shares of  50 sen each less 
25% taxa tion,  amounting to  RM1,997,460 f or  the f inancial  year ended 
31 Oc tober 2009 . 
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13. Ea rnings Per Share Attributable  to Equi ty  Holders of  the 
Company 

  
(a)   Basic Earnings Per  Share 

  
The basic earnings per  share for  the current  f i nancia l  yea r- to -
date  has  been calcu la ted based  on the Group 's prof i t  f o r  the 
current  f inancia l  year- to -date a tt r ibu table  to the  equi ty ho lders 
of  the Company o f  RM15,450,000 and on the wei ghted 
ave rage number o f  88,776,000  o rd inary sha res in  i ssue during 
the pe riod. 
 

(b)   Ful ly  Di luted Earnings Per  Share 
 

Fu l l y  di lu ted earnings per  share were not  computed as  there  
were no potential  o rdinary shares to be issued as at  the  end of  
the repor t ing period . 
 

 
 
 
 
BY ORDER OF THE BOARD 
 
Chua Siew  Chuan (MAICSA 0777689)   
Tan Ai Ning (MAICSA 7015852) 
Company Secretar ies 
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