RESINTECH BERHAD (341662-X)

Notes on the quarterly report — 29 Feb 2008

PART A: EXPLANATORY NOTES PERSUANT TO FINANCIAL REP ORTING STANDARD 134
(‘FRS 134”)

Al.

A2.

Basis of preparation

The interim financial statements of Resintech BerfiRB”) are unaudited and have been prepared in
accordance with the requirements of FRS 134: imtétinancial Reporting issued by the Malaysian
Accounting Standards Board (“MASB”) and Paragraf@2&nd Part A of Appendix 9B of the Listing
Requirements of Bursa Malaysia Securities Berhd&lrSa Securities”) and should be read in
conjunction with the Group’s audited financial stagnts for the financial year ended 28 February
2007. These explanatory notes attached to tharmt@rancial statements provide an explanation of
events and transactions that are significant torelerstanding of the changes in the financial posit
and performance of the Group since the financiat gmded 28 February 2007.

The accounting policies and methods of computadidopted in this quarterly financial statements of
the Group are consistent with those adopted foatireial financial statements of the Group for the
financial year ended 28 February 2007, save forctienges in accounting policies arising from the
adoption of the new/revised Financial Reportingn8éads (“FRS”) as disclosed in paragraph A2
below.

Changes in Accounting Policies

During the current financial period, the Companyg bdopted the following new and revised Financial
Reporting Standards ("FRSs") issued by the Malay&izcounting Standards Board ("MASB") which
are relevant to its operations and effective foafficial periods beginning on or after 1 January7200

FRS 117 Leases

FRS 124 Related Party Disclosures

FRS 6 Exploration for and Evaluation of MineralsRerces

FRS 1194 Amendment to FRS 118, Employee Benefits - Actuarial Gains and

Loses, Group Plans and Disclosures

The effects of adopting FRS 124 on the accountolgips are disclosed in Note 24 to the financial
statements.

The adoption of FRS 117, FRS 6 and FRS;d18oes not have any material financial effects @n th
financial statements of Company

The Company has not adopted FRS 139 - Financiuments: Recognition and Measurement and the
consequential amendments resulting from FRS 13beaeffective date is deferred to a date to be
announced by the MASB. FRS 139 established theiptas for the recognition and measurement of
financial assets and financial liabilities inclugicircumstances under which hedge accounting is
permitted. By virtue of the exemption provided ungaragraph 103AB of FRS 139, the impact of
applying FRS 139 on its financial statements upiest fidoption of the standard as required by
paragraph 30(b) of FRS 108 is not disclosed.

The following FRSs have been issued and are efteftr financial periods beginning on or after fyJu
2007:

FRS 107 Cash Flow Statements

FRS 112 Income Taxes

FRS 118 Revenue

FRS 137 Provisions, Contingent Liabilities and Quyent Assets
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A2.Changes in Accounting Policies (Cont’d)

The above FRSs align the MASB's FRS with the edemtalnternational Accounting Standards
("IASs"), both in terms of form and content. Theption of these standards will only impact the form
and content of disclosures presented in the fighstatements.

The Company will apply these FRSs from the finangar ending 29 February 2008 onwards.

FRS 134 - Interim Financial Reporting has beenedsand is effective for the financial periods
beginning on or after 1 July 2007. This FRS alins MASB's FRS with the equivalent IAS, both in
terms of form and content. The adoption of thisyd&d will only impact the form and content of
disclosures presented in the quarterly financiteshents. The Group will apply this FRS from the
financial year ending 29 February 2008 onwards.

Framework for the Preparation and Presentation iodri€ial Statements has been issued and is
effective immediately. This Framework sets out ttencepts that underlie the preparation and
presentation of financial statements for extersats. It is not an MASB approved accounting stecthda
and hence, does not define standards for any plntimeasurement or disclosure issue. The Company
will apply this Framewaork from the financial yearding 28 February 2008 onwards.

Amendment to FRS 121 - The Effects of Changes iri§o Exchange Rates Net Investment in a
Foreign Operation has been issued and is effefiivénancial periods beginning on or after 1 July

2007. This amendment results in exchange diffagacising from a monetary item that forms part of
the Group's net investment in a foreign operatiope recognised in equity irrespective of the awye

in which the monetary item is denominated and wérethe monetary item results from a transaction
with the Company or any of its related companieseviously, exchange differences arising from such
transactions between the Company and its relategbanies would be accounted for in the income
statement or in equity depending on the currendh®@fimonetary item. The Company will apply this

amendment from the financial year ending 28 Felyr@808 onwards.

IC Interpretation 1 - Changes in Existing Decomimisi®g, Restoration and Similar Liabilities has
been issued and is effective for financial peribeginning on or after 1 July 2007. This interptieta
addresses the effects of events that changes tlasunmeeent of an existing decommissioning,
restoration or similar liability, namely a changethe estimated outflow of resources embodying
economic benefits required to settle the obligatiochange in the current market-based discoumnbiat
defined in paragraph 48 of FRS 1372004 and an aserd¢hat reflects the passage of time. The
Company will apply this interpretation from thedimcial year ending 28 February 2008 onwards.

IC Interpretation 2 - Members' Shares in Co-opeedntities and Similar Instruments has been issued
and is effective for financial periods beginning @nafter 1 July 2007. This interpretation is not
relevant to the Company's operations.

IC Interpretation 5 - Rights to Interests arisimnfi Decommissioning, Restoration and Environmental
Rehabilitation Funds has been issued and is efeetdr financial periods beginning on or after lyJu
2007. This interpretation is not relevant to trerPany's operations.

IC Interpretation 6 - Liabilities arising from Piipating in a Specific Market - Waste Electricalda
Electronic Equipment has been issued and is effefdr financial periods beginning on or after yJu
2007. This interpretation is not relevant to tlepany's operations.
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A3.

A4.

A5.

A6.

AT.

A2.Changes in Accounting Policies (Cont’d)

IC Interpretation 7 - Applying the Restatement Aggnh under FRS 1284 Financial Reporting in
Hyperinflationary Economies has been issued aafléstive for financial periods beginning on oreaft
1 July 2007. This interpretation is not relevantite Company's operations.

IC Interpretation 8 - Scope of FRS 2 has been tsaund is effective for financial periods beginnorg

or after 1 July 2007. This interpretation apptiesransactions in which goods or services areivede
including transactions in which the entity canndéritify specifically some or all of the goods or
services received. Where the fair value of theesbased payment is in excess of the identifiabtalg

or services received, it is presumed that additigonads or services have been or will be receivéa.
whole fair value of the share-based payment wiltbarged to the income statement. The Company
will apply this interpretation from the financiatgr ending 28 February 2008 onwards.

Comparatives

The following comparative amounts have been reifiedsiue to the adoption of new/revised FRS and
to better present the nature of the assets. Tkekssifications have no effect on the financialihes of
the Group:-

Previously
stated FRS117 Restated
RM'000 RM’'000 RM’'000
Consolidated Balance Sheet
At 28 February 2007
Property, plant and equipment 76,512 (11,450) ,0@5
Prepaid Lease Payments - 11,450 11,450

Quialification of Annual Financial Statements

There were no audit qualifications on the finansiatements of the Company for the financial year
ended 28 February 2007.

Seasonal and cyclical factors
The Group’s business operations were not mateadfigcted by any major seasonal or cyclical factors
Unusual nature and amounts of items affecting assetliabilities, equity, net income or cash flows

There were no unusual nature and amounts of itéfastiag assets, liabilities, equity, net income or
cash flows during the current quarter under review.

Material changes in estimates

There was no material changes in estimates of ammoeported in the current quarter under review.
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A8. Issuances and repayment of debt and equity secuets

There was no issuance, cancellations, repurcheessde and repayment of debt and equity securities

for the current quarter under review.

A9. Dividend Paid

No dividend was proposed and paid for during theetu quarter under review.

A10. Segment information

Business Segment

The Group’s financial information analysed by besm activities as at 29 Feb 2008 was as follows:

Current Quarter
Ended 29 Feb 2008

Profit Before

Current Year To-Date
Ended 29 Feb 2008

Profit Before

Revenue Taxation Revenue Taxation
RM’000 RM’000 RM’000 RM’'000
Manufacturing and
trading 26,607 2,438 85,207 7,582
Others 1,029 94 2,817 251
27,636 2,532 88,024 7,833

Geographical Segment

In determining the geographical segments of thai@reegment revenue is based on the geographical

location of customers.

The Group’s financial information analysed by gegynical segment as at 29 Feb 2008 was as follows:

Current Quarter
Ended 29 Feb 2008

Profit Before

Current Year To-Date
Ended 29 Feb 2008

Profit Before

Revenue Taxation Revenue Taxation

RM’000 RM’000 RM’000 RM’'000
Malaysia 27,011 2,475 82,376 7,330
Outside Malaysia 625 57 5,648 503
27,636 2,532 88,024 7,833

All. Valuation of property, plant and equipment

Property, plant and equipment are stated at cesdlecumulated depreciation and impairment logses,

any.

There was no valuation of the property, plant apgigment during the current quarter under review.
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Al12.

Al3.

Al4.

Al5.

Al6.

Al7.

Material events subsequent to the end of thaterim period

There were no material events subsequent to tlerduimancial quarter ended 29 Feb 2008 up to the
date of this report, which is likely to substaniaffect the results of the operations of the (rou

Changes in the composition of the Group

There were no changes in the composition of thei@during the current quarter under review.

Changes in contingent liabilities and contingg assets

As at the date of this announcement, there weraaterial contingent liabilities and contingent asse
incurred by the Group which, upon becoming enfdstesanay have a material impact on the financial

position of the Group.

Capital Commitments

Current Current Year
Quarter To-Date
29 Feb 2008 29 Feb 2008
RIGIOO RM' 000
Property, plant and equipment
approved and contracted for 1,706 1,706
Significant Related Party Transactions
Current Current Year
Nature of Quarter To-Date
Transactions 29 Feb 2008 29 Feb 2008
RM' 000 RM' 000
Billings
received
Modern Storage Sdn Bhd* /receivable - 245

* A company in which Dato’ Dr. Teh Kim Poo, DSSAJ, JP, Datin Gan Jew, PJK, who are the
directors of the Company, and Mr Teh Leng Kang, ,Hili¢e substantial financial interests.

Cash and cash equivalents

Cash and bank balances
Bank overdrafts

At 29 Feb
2008
RM' 000

1,086
(8,555)

(7,469)
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PART B: ADDITIONAL INFORMATION REQUIRED BY THE BUR SA MALAYSIA LISTING
REQUIREMENTS

B1.

B2.

B3.

B4.

B5.

Review of performance

The Group achieved revenue of RM88.02 million foe tyear ended 29 Feb 2008. In line with the
revenue recorded, the Group recorded a profit befaxation of RM7.83 million and profit after
taxation of RM7.99 million.

Variation of results against preceding quarter

The Group achieved revenue of RM27.63 million foe turrent quarter under review as compared to
RM17.69 million in the previous quarter, registgrian increase of approximately 56.19%. The
increase was mainly due to decrease in demandD&EHproducts.

Profit before taxation of the Group for the currguarter under review increased from RM1.88 million
in the previous quarter to RM2.53 million for therent quarter. Profit after taxation of the Group
increased from RM1.57 million in the previous geartio RM3.30 million for the current quarter in
which the reversal of deferred tax during the qgranhder review amounted to RM1.20 million. Both
profit before taxation and profit after taxatiorieased in line with increased revenue.

Current year prospects

Barring any unforeseen circumstances, the Boardasphe Group to continue to achieve satisfactory
performance.

Variance of actual and forecast profit

The disclosure requirements for the explanatorgsidor the variance of actual profit and forecast
profit and for the shortfall in profit guaranteearot applicable.

Income tax
Current Current Year
Quarter To-Date
29 Feb 2008 29 Feb 2008
R@I0O0 RM' 000
Current tax expense 448 1,104
Deferred tax recognised (1,220) (1,264)
(772) 160

Tax expense for the current quarter ended 29 F@8 derived based on management's best estimate
of the tax rate for the financial year. The reverdadeferred tax liabilities arose from temporary
difference between accelerated capital allowanoésdepreciation on qualifying property, plant and
equipment and the difference in tax rates as vegetheer provision in previous year. The effective ta
rate for the period presented above is lower tharstatutory tax rate principally due to the taxrsgs
arising from the reinvestment allowances available.
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B6. Unquoted investments and/or properties

The Group has not disposed off any investmentsynuaquoted investments and/or properties during
the financial quarter under review.

B7. Quoted and marketable investments
The Group does not have any quoted and marketabéstiments during the current quarter under
review.

B8.  Status of corporate proposal announced

Save as disclosed below, there are no other cagpraposals announced but not completed as at the
date of this report.

(a) Status of Utilisation of IPO proceeds

The proceeds from the Public Issue of RM9,716,089 Ieeen received by the Company as at 29
December 2006. The proceeds have been utilisenllaw/$:-

Purpose Proposed Actual
utilisation utilisation Variance
RM’'000 RM’'000 RM’000
Repayment of bank borrowings 6,994 6,994 -
Working capital 1,122 1,122 -
Listing expenses 1,600 1,502 98*
Total 9,716 8,982

* The excess of the estimated listing expense bas htilised for working capital.
B9. Group borrowings

The Group’s borrowings as at the end of the repgmjuarter are as follows:

Short-Term Long-Term

(Secured) (Secured)

RM'000 RM’'000
Bank overdrafts 8,555 -
Hire purchase 241 356
Trust receipts and bankers’ acceptances 31,084 -
Term loans 5,534 12,703
Total 45,414 13,059

B10. Off balance sheet financial instrument

There are no financial instruments with off balaskeet risk as at the date of this report.
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B11.

B12.

B13.

Material litigation

Save as disclosed below, neither our Group or obsidiary companies is engaged in any litigation
either as plaintiff or defendant pending sinceptevious financial period which might materiallyeadt
the position or business of the Company or anysofubsidiaries:-

On 25 August 2003, our subsidiary, Resintech RsgiM) Sdn Bhd (*RPSB”), filed a claim for
RM840,996.26 together with interest against Tremdd&rs Sdn Bhd (“First Defendant”) and its
guarantors, namely Ir. Mohamed Salleh bin YunaDthman bin Abdul Rahim (“Third Defendant”)
and Ir. Zaidi bin Idris (collectively “the Defend#) for goods sold and delivered. The defendated f
their defence on 21 October 2003. The applicatwrsimmary judgement was heard on 24 February
2004 and the claim was dismissed with costs asS#meor Assistant Registrar ruled that there was
triable issue(s). RPSB has on 2 March 2004 filedjifpeal to the judge in chambers. The judge head th
on 13 April 2007 allowed RPSB appeal by settingleashe Order given by the Senior Assistant
Registrar on 24 February 2004 and also allowed R#®S&hter summary judgement against all the
defendants with cost. The defendants had on 7 M20O7 appealed to the Court of Appeal and the
same is pending hearing date. On 5 February 20B8Brhas entered into a settlement agreement with
Ir. Mohamed Salleh bin Yunos and Ir. Othman bin Alddahim in which case RPSB has managed to
recover a sum of RM500,000.00 by way of cash amdramf properties.

Dividends

During the financial period, the Group declaredat@x-exempt interim dividend amounted to RM3.43
million out of which RM3.42 million of these dividd warrants had been presented and paid for.

Basicearnings per share

The basic earnings per share for the current quartd cumulative year to date are computed as
follow:-

Individual Cumulative
Current Year Current
Quarter Year
To-Date
29 Feb 2008 29 Feb 2008
Profit attributable to holders of the parent foe theriod
(RM’000) 3,310 7,989
Number of ordinary shares of RM0.50 each in issue 98,000,000 98,000,000
Basic earnings per share based on the number refssina
issue (sen) 3.38 8.15

Diluted earnings per share is not disclosed hegithhe options under the ESOS have not been granted
as at 29 Feb 2008.
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B14. Authorisation for issue

The third quarterly report was authorized for isbyethe Board of Directors in accordance with the
resolution of the directors on 29 April 2008.

By order of the Board
RESINTECH BERHAD

Mah Li Chen Kuala Lumpur
Company Secretary (MAICSA 7022751)



