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	1.
	Accounting Policies and Methods Of Computation
	
	
	
	

	
	
	
	
	
	
	
	
	


The interim financial statements are unaudited and have been prepared in compliance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Securities").

The interim financial statements should be read in conjunction with the audited financial statements of Boon Koon Group Berhad ("BKOON" or "Company") and Boon Koon Vehicles Industries Sdn. Bhd. ("BKVI") for the year ended 31 December 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of BKOON and its subsidiary companies namely, BKVI, First Peninsula Credit Sdn. Bhd. ("FPC") and Boon Koon Marketing (East Malaysia) Sdn. Bhd. ("BKM") hereinafter referred to as the (“Group”) since the financial year ended 31 December 2003.

	2.
	Audit Report
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	The auditors’ report  on the financial statements for the year ended 31 December 2003 was not qualified.
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	3.
	Seasonality or Cyclicality
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	The Group's products and services are not subject to seasonality or cyclicality.
	
	

	
	
	
	
	
	
	
	
	

	4.
	Exceptional items
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	There were no exceptional items for the current period to date under review.
	
	

	
	
	
	
	
	
	
	
	

	5.
	Estimates
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	There were no changes to the estimates that have been used in the preparation of the current financial 

	
	statements.
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	6.
	Issuance or repayment of debt/equity securities
	
	
	
	

	
	
	
	
	
	
	
	
	


The increase in the Company’s issued and fully paid-up share capital following the Group’s listing on the Second Board of Bursa Securities were as follows :

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	Number of
	

	
	
	
	
	
	
	
	ordinary shares
	

	
	Date of
	
	
	
	
	
	of RM1.00*/RM0.50
	

	
	allotment
	
	Consideration
	
	
	
	each allotted
	

	
	
	
	
	
	
	
	
	

	
	16.7.01
	Subscribers' Shares
	
	
	
	                         2
	*

	
	
	
	
	
	
	
	
	

	
	7.1.04
	Allotment in consideration for the acquisition of 100% equity
	   30,568,841 
	*

	
	
	  interest in BKVI
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	11.2.04
	Rights issue on the basis on approximately 86 new ordinary shares
	     2,631,157 
	*

	
	
	  for every 1,000 ordinary shares of RM1.00 each held at an issue price
	

	
	
	  of RM1.00 each
	
	
	
	
	 
	

	
	
	
	
	
	
	
	
	

	
	12.2.04
	Subdivision of RM1.00 into RM0.50
	
	
	   66,400,000 
	

	
	
	
	
	
	
	
	
	

	
	2.4.04
	Public issue of 13,600,000 new ordinary shares of RM0.50 each at an
	
	

	
	
	  issue price of RM1.00 per ordinary share
	
	
	   13,600,000 
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	   80,000,000 
	

	
	
	
	
	
	
	
	
	

	7.
	Dividends
	
	
	
	
	
	
	


Other than the interim dividend of RM1,167,364 in respect of the financial year ended 31 December 2003 declared on the      same date by BKVI to the then existing shareholders of BKVI prior to the acquisition of BKVI by the Company which  was paid on 6 January 2004, no other dividends have been declared or paid by the Company for the current quarter ended 30 June 2004.

8.   Segmental Reporting


Segmental information is presented in respect of the Group's business segments.
	
	
	
	
	
	Trading 
	
	
	

	
	
	
	Manufacture 
	
	of 
	
	
	

	
	
	
	of 
	
	reconditioned
	
	
	6 month

	
	
	
	rebuilt
	Manufacture
	used/new
	
	
	quarter

	
	
	
	commercial
	of 
	commercial
	
	
	ended

	
	
	
	vehicles
	body works
	vehicles
	Others
	Elimination
	30.3.04

	
	
	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	
	

	
	Revenue from external customers
	       31,664 
	            3,537 
	          9,347 
	             358 
	                  -   
	44,906

	
	Inter-segment revenue
	         7,757 
	 
	 
	
	          (7,757)
	-

	
	Total revenue
	
	       39,421 
	            3,537 
	          9,347 
	             358 
	          (7,757)
	44,906

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Segment results
	         6,378 
	               471 
	             323 
	             252 
	                  -   
	7,424

	
	Interest expense
	
	
	
	
	
	(479)

	
	Interest income
	
	
	
	
	
	166

	
	Profit before taxation
	
	
	
	
	
	7,111

	
	Taxation
	
	
	
	
	
	
	(1,916)

	
	Profit after taxation
	
	
	
	
	
	5,195

	
	Minority interest
	
	
	
	
	
	(134)

	
	Net profit for the period
	
	
	
	
	
	5,061

	
	
	
	
	
	
	
	
	


9.        Valuation of Property, Plant and Equipment


There were no changes in the valuation of property, plant and equipment since the last audited financial statements for the year ended 31 December 2003.

10.
Subsequent Events

In the opinion of the Directors, no material events have arisen between the end of the reporting quarter and the date of this announcement.

11.
Change In The Composition of The Group

There was no change in the composition of the Group for the current year to date save as follows : 

In conjunction with the admission to the Official List and the listing of and quotation for the entire issued and paid-up share capital of BKOON on the Second Board of Bursa Securities, the following restructuring was undertaken:-

(i)
Acquisition of the entire share capital of BKVI comprising 11,673,640 ordinary shares of RM1.00 each for a

total consideration of RM32,402,971 satisfied by the issue of 30,568,841 new BKOON ordinary shares of RM1.00 each  at an issue price of approximately RM1.06 per ordinary share,

(ii) 
Acquisition of the entire share capital of FPC comprising 299,200 ordinary shares of RM1.00 each for a total    cash consideration of RM683,443, and


(iii) 
Acquisition of 65% of the share capital of BKM comprising 65,000 ordinary shares of RM1.00 each for a total cash consideration of RM212,085.


The acquisitions were completed on 7 January 2004.

On 1 June 2004, the Company announced that it had entered into a Share Sale Agreement with Mr. Tan Poo Chuan and Madam Tan Geik Ee for the acquisition of 35,000 ordinary shares of RM1.00 each in BKM, representing 35% of the issued and paid-up share capital of BKM for a total cash consideration of RM990,500.

The acquisition was completed on 30 June 2004.
	
	The acquisitions had the following effect on the Group :
	
	
	
	

	
	
	
	
	
	RM’000
	
	
	

	
	
	
	
	
	
	
	
	

	
	Property, plant and equipment
	
	
	30,480
	
	
	

	
	Goodwill 
	
	
	
	212
	
	
	

	
	Current assets
	
	
	45,191
	
	
	

	
	Current liabilities
	
	
	(34,567)
	
	
	

	
	Minority interest
	
	
	134
	
	
	

	
	Deferred taxation
	
	
	(944)
	
	
	

	
	Long term liabilities
	
	
	(1,535)
	
	
	

	
	Share of net assets acquired
	
	
	38,971
	
	
	

	
	Reserve on consolidation
	
	
	(5,577)
	
	
	

	
	Total purchase consideration
	
	
	33,394
	
	
	


12.      Contingent Liabilities and Contingent Assets

There were no contingent liabilities and contingent assets of a material nature as at the date of this report.


13.      Capital Commitments

There are no outstanding capital commitments at the end of the current quarter.
14.      Review Of Performance

For the quarter ended 30 June 2004, the Group recorded a revenue of RM20.7 million and profit before tax of RM3.5 million. Sales of rebuilt commercial vehicles (excluding the sales of spare parts which resulted from the rebuilt activities) contributed 59.6% of the total revenue recorded . Compared to the first quarter ended 31 March 2004, the lower revenue recorded  was mainly due to the subtantial sales of light duty Rebuilt Commercial Vehicles as compared to heavy duty commercial vehicles which generated lower average selling price. The sales of Rebuilt Commercial Vehicles in units remain consistent at 223 units compared to 220 unit for the first quarter ended 31 March 2004.

15.
Comment on material change in profit before taxation vs. preceding quarter


For the second quarter ended 30 June 2004 , the pretax profit margin also increased from 14.97% to 15.83% due to economies of scale achieved which resulted from increased production capacity brought about by the capital expenditure incurred in the current and previous financial year. Profit before tax reduced slightly from RM 3.6 million to RM 3.5 million mainly due to the lower revenue recorded.

16.
Commentary Of Prospects

Barring unforeseen circumstances, the Group’s performance for the financial year ending 31 December 2004 is expected to be satisfactory.

17.      Profit forecast variance
Not applicable as this is the second quarterly announcement for the financial year ending 31 December 2004.

	18.
	Taxation
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Current Year
	
	Current Year
	

	
	
	
	
	
	Quarter
	
	To Date
	

	
	
	
	
	
	30.6.04
	
	30.6.04
	

	
	
	
	
	
	RM'000
	
	RM'000
	

	
	Taxation comprise the following :
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Based on results for the period
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	- Current taxation
	
	
	815
	
	1,921
	

	
	- Deferred taxation
	
	
	24
	
	(71)
	

	
	
	
	
	
	839
	
	1,850
	

	
	(Over)/under provision in prior year
	
	
	
	
	

	
	- Current taxation
	
	
	131
	
	131
	

	
	- Deferred taxation
	
	
	(65)
	
	(65)
	

	
	Tax expense
	
	
	
	905
	
	1,916
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Reconciliation of statutory tax rate to effective tax rate :
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Current Year
	
	Current Year
	

	
	
	
	
	
	Quarter
	
	To Date
	

	
	
	
	
	
	30.6.04
	
	30.6.04
	

	
	
	
	
	
	RM'000
	
	RM'000
	

	
	
	
	
	
	
	
	
	

	
	Taxation of Malaysian statutory tax rate of 28%
	             979 
	
	            1,991 
	

	
	Expenses not deductible for tax purposes
	
	               15 
	
	                 52 
	

	
	Double deduction of expenses 
	
	
	                 - 
	
	                 (1)
	

	
	Utilisation of reinvestment allowance
	
	           (136)
	
	             (149)
	

	
	Reduced tax rate on first RM500,000 chargeable income
	             (19)
	
	               (43)
	

	
	Over provision in prior year
	
	
	               66 
	
	                 66 
	

	
	Tax expense
	
	
	
	             905 
	
	            1,916 
	

	
	
	
	
	
	
	
	
	


19.       Unquoted Investments / Properties

There were no sale of unquoted investments and properties for the current quarter under review.

20.      Purchase or Disposal of Quoted Securities

(a) There were no purchases or disposals of quoted securities for the current quarter under review.
(b)   There were no investments in quoted securities as at the end of the reporting period.

21.      Corporate Proposal

On 19 March 2004, the Company issued a prospectus for the public issue of 13,600,000 new ordinary shares of RM0.50 each and offer for sale of 9,396,000 ordinary shares of RM0.50 each at an issue/offer price of RM1.00 per ordinary share payable in full on application  in conjunction with its listing on the Second Board of Bursa Securities.  The public issue and offer for sale were fully subscribed on its closing date on 26 March 2004. 

On 8 April 2004, BKOON was officially listed and quoted on the Second Board of Bursa Securities.

The total gross proceeds of RM16,231,000 arising from the Rights and Public Issues shall accrue to the Company and will be fully utilised by April 2005 in the following manner :

	
	
	
	Proposed
	Amount
	Balance
	
	
	

	
	
	
	Utilisation
	Utilised
	Unutilised
	
	
	

	
	
	
	RM'000
	RM'000
	RM'000
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Repayment of bank borrowings
	10,229
	8,174
	2,055
	
	
	

	
	Working capital
	4,402
	4,402
	-
	
	
	

	
	Estimated listing expenses
	1,600
	1,310
	290
	
	
	

	
	
	
	16,231
	13,886
	2,345
	
	
	


	22.
	Group Borrowings and Debt Securities
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	Secured
	
	Unsecured
	
	Total
	

	
	Group borrowings
	RM'000
	
	RM'000
	
	RM'000
	

	
	
	
	
	
	
	
	
	

	
	Short term
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Bank overdraft
	-
	
	                 - 
	
	-
	

	
	Hire purchase creditors
	405
	
	                 - 
	
	405
	

	
	Bankers acceptance
	27,280
	
	                 - 
	
	27,280
	

	
	Term loans
	
	-
	
	                 - 
	
	-
	

	
	Sub-total
	
	27,685
	
	                 - 
	
	27,685
	

	
	
	
	
	
	
	
	
	

	
	Long term
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Hire purchase creditors
	751
	
	                 - 
	
	751
	

	
	Term loans
	
	869
	
	                 - 
	
	869
	

	
	Sub-total
	
	1,620
	
	                 - 
	
	1,620
	

	
	
	
	
	
	
	
	
	

	
	Total
	
	29,305
	
	                 - 
	
	29,305
	

	
	
	
	
	
	
	
	
	


23.      Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

24.      Material Litigation
           The Group does not have any material litigation as at the date of this report.

25.      Basis of calculation of earnings per share

The basic earnings per share for the quarter and cumulative year to date are computed as follow:
	
	
	
	
	
	Individual
	
	Cumulative
	

	
	
	
	
	
	Current Year
	
	Current Year
	

	
	
	
	
	
	Quarter
	
	To Date
	

	
	
	
	
	
	30.6.04
	
	30.6.04
	

	
	
	
	
	
	
	
	
	

	
	Net profit for the period (RM'000)
	
	
	          2,525 
	
	            5,061 
	

	
	
	
	
	
	
	
	
	

	
	Weighted average number of ordinary
	
	
	
	
	

	
	shares of RM0.50 each in issue ('000)
	
	        79,701 
	
	          69,485 
	

	
	
	
	
	
	
	
	
	

	
	Basic Earnings Per Share based on
	
	
	
	
	

	
	weighted average number of ordinary shares
	
	
	
	

	
	of RM0.50 each in issue (RM)
	
	
	            0.03 
	
	              0.07 
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Profit after taxation and minority interest (RM'000)
	          2,525 
	
	            5,061 
	

	
	
	
	
	
	
	
	
	

	
	Proforma number of ordinary
	
	
	
	
	
	

	
	   shares of RM1.00 each assumed in issue ('000)
	        30,569 
	
	          30,569 
	

	
	
	
	
	
	
	
	
	

	
	Basic Earnings Per Share based on 
	
	
	
	
	

	
	   proforma number of ordinary shares
	
	
	
	
	

	
	   of RM1.00 each assumed in issue (sen)
	
	            8.26 
	
	            16.56 
	

	
	
	
	
	
	
	
	
	


There is no diluted earnings per share as the Company does not have any convertible financial instruments as at the current year quarter and current year to date.
































































