UDS CAPITAL BERHAD (502246-P)


The Board of Directors of the Group are pleased to announce the following:

UNAUDITED RESULTS OF THE GROUP FOR 1st QUARTER ENDED 30 NOVEMBER 2003

Condensed Consolidated Balance Sheet

At 30 November 2003


As at End of 

Current Quarter

30 November 2003

(Unaudited)
As at Preceding Financial Year Ended

31 August 2003

(Audited)


RM’000
RM’000

Property, plant and equipment
37,452
N/A

Investments in associates



Investments in jointly controlled entities



Other investments
2,810
N/A

Properties under development



Intangible assets








40,262
N/A

Current assets



Inventories
24,687
N/A

Properties under development



Trade receivables
18,559
N/A

Other receivables, deposits and prepayment
12,684
N/A

Other investments



Cash and cash equivalents
2,151


N/A






58,081
N/A

Current liabilities



Trade payables
7,599
N/A

Other payables and accruals
5,030
N/A

Borrowings
41,462
N/A

Taxation
464
N/A

Provision for warranties








54,555
N/A

Net current assets
3,526
N/A


43,788
N/A

Note : N/A mean not applicable

Condensed Consolidated Balance Sheet

At 30 November 2003

(continued)


As at End of 

Current Quarter

30 November 2003

(Unaudited)
As at Preceding Financial Year Ended

31 August 2003

(Audited)


RM’000
RM’000

Financed by:



Capital and reserves



Share Capital
27,102
N/A

Reserves
9,377
N/A

Treasury shares







Minority shareholders’ interests
253
N/A

Long term and deferred liabilities



Borrowings
5,919
N/A

Deferred taxation
1,137
N/A

Retirement benefits








43,788
N/A

Net tangible assets per share (sen)
67
N/A

Note : N/A mean not applicable

Condensed Consolidated Income Statement

For the period ended 30 November 2003


Individual Quarter

Cumulative Quarter


Current Year Quarter 30/11/03
Preceding Year Corresponding Quarter 30/11/02

Current Year to Date 30/11/03
Preceding Year Corresponding Period 30/11/02


RM’000
RM’000

RM’000
RM’000








Revenue
18,899
N/A

18,899
N/A

Operating profit
3,055
N/A

3,055
N/A

Interest expense
624
N/A

624
N/A

Interest income
2
N/A

2
N/A

Share of profit of associated  

 Companies and jointly controlled  

 entities
-
N/A

-
N/A

Profit before taxation
2,433
N/A

2,433
N/A

Tax expense
(455)
N/A

(455)
N/A

Profit after taxation
1,978
N/A

1,978
N/A

Pre-acquisition profits






Less: Minority interest
28
N/A

28
N/A

Net profit for the period
1,950
N/A

1,950
N/A

Basic earnings per ordinary share (sen)
3.60
N/A

3.60
N/A

Diluted earnings per ordinary share (sen)






Note : N/A mean not applicable

Condensed Consolidated Statement of Changes in Equity

For the period ended 30 November 2003


Non-distributable

RM’000
Distributable retained profits

RM’000
Total

RM’000

At 1 June 2003


50
(51)
(1)

Net gains and losses not recognized in the income 

 statement




Currency translation differences




Additional / New shares / Acquisition of   

 subsidiary companies
27,102

27,102

Net profit for the period
1,950

1,950

Pre-acquisition profits / share premium
7,479

7,479

Dividends




At 30 November 2003
36,531


(51)
36,480

At 1 June 2002




MASB 19 adjustment
N/A
N/A
N/A

Restated balance




Net gains and losses not recognized in the income statement




Net profit for the period
N/A
N/A
N/A

At 30 November 2002
N/A
N/A
N/A

Note : N/A mean not applicable

Condensed Consolidated Cash Flow Statement

For the period ended 30 November 2003


3 months

period ended 

30 November 2003

RM’000

Net cash inflow from operating activities


Net cash outflow from investing activities


Net cash inflow/(outflow) from financing activities
2,150

Net increase/(decrease) in cash and cash equivalents
2,150

Cash and cash equivalents at 1 June
1

Foreign exchange differences on opening balances


Cash and cash equivalents at 30 November
2,151

Note : N/A mean not applicable

NOTES TO THE INTERIM FINANCIAL REPORT

A1.  Accounting Policies









The interim financial report is unaudited and has been prepared in compliance with   MASB 26, Interim Financial Reporting.

A2.  Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 August 2003 was not subjected to any qualification.

A3.  Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the first quarter.

A4.  Exceptional Items  

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial period under review.
A5.  Changes in Estimates

There are no changes in estimates reported in prior interim periods of the current financial year or prior financial year which have a material effect in the current interim period.

A6.  Issuance of Equity or Debts Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 30 November 2003 except for the issuance of 21,722,187 and 5,329,820 ordinary shares of RM1.00 each pursuant to the UDT acquisition and SWS acquisition respectively.

The issued and paid-up share capital is further increased to RM34,000,000 through rights issue of 5,297,993 shares of RM1.00 each on 22 December 2003. The par value per share of RM1.00 each has been split into RM0.50 per share. The Company had on 3 March 2004 completed the Public Issue shares of 15,200,000 of RM0.50 each at the issue price of RM0.88 per share.

A7.  Dividend Paid

There were no dividends paid during the current financial quarter.

A8.  Segmental Reporting for the Current Period to Date Ended 30 November 2003

There is no segmental reporting as the group’s primary activities are in the     manufacturing and marketing of furniture related products.

A9.     Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without any amendments from the previous audited financial statements.

A10.   Material Subsequent Events

As at the date of this quarterly report, there were no material events   subsequent to the end of this period reported on that have not been reflected in the financial statements for the said period except for :-

a) the rights issue of 5,297,993 new ordinary shares of RM1.00 each on the basis of approximately 19.55 new ordinary shares of RM1.00 each for every 100 existing ordinary shares of RM1.00 each held in UDS based on issued and paid-up share capital of 27,102,007 ordinary shares of RM1.00 each after the Acquisitions (collectively herein referred to as “Acquisitions” and 

b) public issue of 15,200,000 new ordinary shares of RM0.50 each at the issue price of RM0.88 per ordinary share payable in full upon application in conjunction with the listing of UDS on the second board of the Malaysia Securities Exchange Berhad.

A11.   Changes in Composition of the Group

In conjunction with and as an integral part of the listing exercise of UDS on the Second Board of the MSEB, the Company undertook the following exercise :-

a) UDT Acquisition

UDS has on 30 November 2003 acquired the entire issued and paid-up capital of UDT comprising 1,300,000 ordinary shares of RM1.00 each for a total purchase consideration of RM23,134,129 based on the audited consolidated NTA of UDT as at 31 August 2002 which was satisfied by issuance of 21,722,187 new ordinary shares of RM1.00 each in UDS at an issue price of approximately RM1.07 per ordinary share of RM1.00 each.

Subsequent to the UDT Acquisition, UDS had on 1 December 2003 acquired 99.42% equity interest in UDI and 100.00% equity interest in UDP from UDT for a total cash consideration of RM8,864,718 based on the audited NTA value and the consolidated NTA of UDP as at 31 August 2002 (“Cash Acquisition”).

b) SWS Acquisition

UDS has on 30 November 2003 acquired the entire issued and paid-up capital of SWS comprising 750,000 ordinary shares of RM1.00 each for a total purchase consideration of RM5,676,258 based on the audited consolidated NTA of SWS as at 31 August 2002 which was satisfied by issuance of 5,329,820 new ordinary shares of RM1.00 each in UDS at an issue price of approximately RM1.07 per ordinary share of RM1.00 each.

 A12.  
Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets since the last annual financial statements.

A13. 
Capital Commitments



As at 30.11.2003

As at

30.11.2002



RM’000

RM’000

Property, plant and equipment





   Contracted but not provided for

Nil

Nil

A14. 
Significant Related Party Transactions

There were no significant related party transaction since the last audited financial         statements.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

B1.   Review of Performance

The Group recorded a profit before tax of RM2.4 million for the current year quarter. Turnover for the current year quarter is RM18.9 million. 

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operation of the Group for the period from 30 November 2003 to the date of issue of this quarterly report.

B2.   Variation of Results against Preceding Quarter

N/A

B3.   Prospect for the Current Financial Year

Barring any unforeseen circumstances, the board is of the opinion that the remaining quarters of the financial year will remain profitable for the group.

B4.   Variance from Profit Forecast

Not applicable.

B5.   Tax Expense



3 months ended 30.11.2003

3 months ended 30.11.2002



RM’000

RM’000

Income Tax





- Current period tax

431

N/A

B6.   Profit on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties for the current financial period ended 30 November 2003 except for the gain on disposal of Quoted shares amounting to approximately Ringgit Malaysia Ninety Thousand.

B7.   Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 30 November 2003 except for the disposal of 40,000 shares of Emivest Berhad @ RM3.76 and RM3.78 per share.

Note : N/A mean not applicable

B8.   Status of Corporate Proposal

There were no corporate proposals announced nor were there any corporate proposal not completed as at the date of this quarterly report other than the proposal in conjunction with the listing of UDS on the second board of the Malaysia Securities Exchange Berhad.

B9.   Borrowings and Debts Securities

Details of the Group’s borrowings as at the end of this reporting period:



As at 30.11.2003

As at 31.08.2003



RM’000

RM’000

Secured-repayable within one year





  Bank Overdraft

4,076

N/A

  Bills Payable

33,686

N/A

  Term Loan

2,403

N/A

  

40,165

N/A







Secured-repayable one to five years





  Term Loan

5,382

N/A







Details of the Group’s hire purchase creditors as at the end of this reporting period:



As at 30.11.2003

As at 31.08.2003



RM’000

RM’000

Hire Purchase Creditors

1,967

N/A

Less: Interest-In-Suspense

134

N/A



1,834

N/A







Repayable within one year

1,298

N/A

Repayable one to five years

536

N/A



1,834

N/A







The bank borrowings and term loan bear interest at rates ranging from 1% to 2% above the banks’ base lending rates and are secured by the following:

i) Legal charges over certain properties belonging to the subsidiary companies;

ii) Directors personal guarantee;

iii) Fixed deposits belonging to the subsidiary companies; and

iv) Corporate guarantee by the Subsidiary.

B10. Off Balance Sheet Financial Instruments

There are no financial instruments with of balance sheet risks at date of this quarterly report.

Note : N/A mean not applicable

B11. Material Litigation

Save as disclosed below, as at 9 March 2004, neither UDS nor any of its subsidiary companies are engaged in any material litigation either as plaintiff of defendant and the Directors of the UDS Group are not aware of any proceedings pending or threatened against the Company or its subsidiary companies or of any facts likely to give rise to any proceedings which might materially or adversely affect the position or business of the UDS Group.

(a) UDT has sold goods to Chuan Lai Furniture (“CLF”) amounting to RM142,548.50 and obtained a guarantee dated 24 June 2000 from the partners of CLF, i.e. Goo Chuan Huat and Goo Chuan Lai. UDT is suing CLF as a firm together with the partners of CLF, UDT had via Messrs Ti-Hazalan & Co., sent a letter of demand dated 22 April 2002 and 6 June 2002 to CLF and the said partners as guarantors respectively. UDT had filed in a Summons and Statement of Claim in the Session Court of Batu Pahat Summons No. 52-637-02 on 25 June 2002 and obtained judgement in default on 2 October 2002. As CLF still failed to pay, UDT proceeded with a Writ of Seizure and Sale Proceedings (“WSS”) against CLF. CLF tried to set aside the said judgement and the said WSS in the Session Court of Batu Pahat on 26 March 2003 via their application dated 21 March 2003 but failed. Further, as CLF had taken out the goods and/or part of the goods that were seized by the Sessions Court Bailiff of Batu Pahat, UDT then filed an application for committal and was successful.

CLF tried to set aside all the decisions above but failed and then appealed to the High Court of Muar on 19 September 2003 but was not successful and they finally appealed the said decisions to the Court of Appeal of which is still pending. UDT had been served with an unsealed copy of an undated Writ of Summons and Statement of Claim dated 16 December 2003 (“the said Writ”) on 19 January 2004 from CLF.

CLF is also suing the Bailiff of the Sessions Court of Batu Pahat as the second Defendant and seeking the following orders:-

(i) a declaration that the writ of seizure and sale commenced against CLF is void and illegal;

(ii) UDT is restrained from proceeding with the said writ of seizure and sale action;

(iii) that costs of the said action shall be paid by UDT and the Bailiff of the Sessions Court of Batu Pahat; and

(iv) damages to be assessed by the High Court of Muar.

Messrs Ti-Hazalan & Co. is of the opinion that the subject matter of the said Writ is similar to the appeal filed by CLF of which is pending disposal by the Court of Appeal. And as the said Writ served was not a seal copy, the said Writ is deemed not to be a proper court document served on UDT of which is a mere notice until and unless the said Writ is sealed by the High Court of Muar.

Notwithstanding the abovementioned appeals, the said judgement is a valid executable court judgement. Two (2) different courts have upheld the validity of the said judgement until now together with the WSS order and committal order. The reason that the said Writ was filed in the High Court of Muar is because the said Writ is seeking a declaration and not because a sum of more than RM250,000.00 is being claimed against UDT. Since the appeals as stated above have not been heard and disposed of yet, the said Writ action by CLF is premature and without any basis in law. UDT is confident that in the likely event that the appeals of CLF are dismissed by the Court of Appeal, the said Writ action shall fail automatically. UDT is also confident that after the said appeals are dismissed by the same, they shall proceed further with the WSS proceedings against CLF.

According to Messrs Ti-Hazalan & Co., the unsealed copy of writ serves to UDT claiming, inter-alia, the damages to be assessed and any other relief deemed fit and proper by the honourable court of which in the unlikely event UDT fail in defending any counter-sued, the damages awarded would not have any financial impact on UDT. Furthermore, the said trade debts (inclusive of interest and other charges) amounting to RM172,666.06 has been fully written-off by UDT in its financial statements for the financial year ended 31 August 2003.

B12.   Dividend Payable

   There is no dividend proposed in this financial quarter.

B13.   Earnings Per Share



3 months ended 30.11.2003

3 months ended 30.11.2002



RM’000

RM’000

Net profit for the period

1,950

N/A

Ordinary shares in issue

54,204

N/A

Basic earning per share (sen)

3.6

N/A

Note : N/A mean not applicable

By order of the Board

Tan Wang Giap

Secretary

Dated :  9 March 2004
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