	KBB RESOURCES BERHAD (Company No. 583565-U)

	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2008

	
	
	

	
	Unaudited
	(Audited)

	
	As at end of current
	As at preceding 

	
	quarter
	financial year-end

	
	30.06.08
	31.12.07

	
	RM'000
	RM'000

	ASSETS
	
	

	Non-current assets
	
	

	Property, plant and equipment
	117,254
	114,240

	Prepaid land lease payments
	4,040
	4,095

	Intangible assets
	368
	310

	Other investments
	2,000
	2,000

	
	123,662
	120,645

	
	
	

	Current Assets
	
	

	Inventories
	49,431
	43,513

	Trade Receivables
	51,568
	47,348

	Other receivables, deposits & prepayment
	1,534
	1,624

	Fixed deposit with licensed bank
	-
	23

	Cash & Bank Balances
	1,721
	1,981

	
	104,254
	94,489

	TOTAL ASSETS
	227,916
	215,134

	
	
	

	EQUITY AND LIABILITIES
	
	

	Share capital
	60,000
	60,000

	Other reserve
	(3,694)
	(3,521)

	Retained profit
	30,801
	29,060

	Total equity
	87,108
	85,539

	
	
	

	Non-Current liabilities
	
	

	Deferred taxation
	6,866
	5,748

	Borrowings
	24,662
	21,477

	
	31,528
	27,225

	
	
	

	Current liabilities
	
	

	Trade payables
	7,378
	3,235

	Other payables and accruals
	5,124
	6,669

	Borrowings
	94,195
	89,499

	Taxation
	2,584
	2,967

	
	109,281
	102,370

	Total liabilities
	140,808
	129,595

	TOTAL EQUITY & LIABILITIES
	227,916
	215,134

	Net Assets Per Share Attributable to Ordinary Equity Shareholders (RM)
	0.73
	0.71


Note:

The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED UNAUDITED CONSOLIDATED INCOME STATEMENT

	FOR THE QUARTER ENDED 30 JUNE 2008

	
	
	

	
	Individual Quarter
	Cumulative Quarter

	
	Current year

quarter
	Preceding year corresponding

quarter
	Current year

to date
	Preceding year

to date

	
	30.06.08
	30.06.07
	30.06.08
	30.06.07

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	38,298
	29,561
	77,574
	60,198

	Cost of sales
	(31,317)
	(21,980)
	(64,357)
	(45,198)

	Gross profit
	6,981
	7,581
	13,217
	15,000

	Other income
	68
	8
	357
	40

	Administrative expenses
	(1,402)
	(1,316)
	(2,658)
	(2,442)

	Selling and distribution expenses
	(1,848)
	(1,935)
	(3,588)
	(3,822)

	Profit from operations
	3,799
	4,338
	7,328
	8,776

	Finance costs
	(1,813)
	(1,871)
	(3,469)
	(3,162)

	Profit before taxation
	1,986
	2,467
	3,859
	5,614

	Income tax income/(expense)
	(983)
	(5)
	(2,118)
	172

	Profit for the period
	1,003
	2,462
	1,741
	5,786

	
	
	
	
	

	Basic Earnings per Share (sen)
	0.84
	2.1
	1.45
	4.8

	Diluted Earnings per Share (sen)
	0.85
	2.0 
	1.47
	4.7 


Note:

1.
The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	FOR THE QUARTER ENDED 30 JUNE2008

	
	
	
	
	

	
	
	--------Non-distributable--------
	Distributable
	

	
	Share Capital
	Share Premium
	Other 

Reserve
	Retained Profits
	Total Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Quarter ended 30 JUNE 2008
	
	
	
	
	

	At 1 January 2008
	60,000
	-
	(3,521)
	29,060
	85,539

	Foreign currency translation differences
	-
	-
	(173)
	-
	(173)

	Profit after taxation
	-
	-
	-
	1,741
	1,741

	
	
	
	
	
	

	At 30 JUNE 2008
	60,000
	-
	(3,694)
	30,801
	87,108

	
	
	
	
	
	

	
	
	--------Non-distributable-------
	Distributable
	

	
	Share Capital
	Share Premium
	Other 

Reserve
	Retained Profits
	Total Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Quarter ended 31 December 2007
	
	
	
	
	

	At 1 January 2007
	60,000
	-
	25
	29,239
	89,264

	Foreign currency translation differences
	-
	-
	(3,546)
	-
	(3,546)

	Dividend 
	
	
	-
	(1,404)
	(1,404)

	Profit after taxation
	-
	-
	-
	1,225
	1,225

	
	
	
	
	
	

	At 31 December 2007
	60,000
	-
	(3,521)
	29,060
	85,539


Note:

The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2007.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	CONDENSED UNAUDITED CONSOLIDATED CASH FLOW STATEMENT

	FOR THE QUARTER ENDED 30 JUNE 2008

	
	Cumulative

current year

quarter
	Cumulative

current year

quarter

	(RM’000)
	30.06.08
	30.06.07

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Receipts from Operations
	82,957
	31,923

	Operating Payment
	(75,367)
	(26,257)

	Interest receive / (paid) 
	(3,377)
	(1,292)

	Income tax paid
	(1,333)
	(324)

	Net cash from/(to) operating activities
	2,880
	4,050

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Purchase of property, plant and equipment
	(7,223)
	(7,921)

	Purchase of trademark
	-
	-

	Purchase of other investments 
	-
	(2,000)

	Purchase of additional share in subsidiary company
	-
	(200)

	Net cash used in investing activities
	(7,223)
	(10,121)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Issues of share
	-
	200

	Term loan
	2,097
	(4,025)

	Revolving credit
	-
	(390)

	Bankers acceptance
	1,475
	(4,385)

	Islamic acceptance bills
	463
	(318)

	Finance leasing / (payments)
	496
	(99)

	Proceeds from long term loan
	
	20,000

	Net cash from financing activities
	4,531
	10,983

	
	
	

	Effect of changes of exchange rates
	(361)
	605

	
	
	

	Net increase/(decrease) in cash and cash equivalents
	(173)
	5,517

	Cash and cash equivalents at beginning
	1,894
	793 

	Cash and cash equivalents at end
	1,721
	6,310

	
	
	

	Represented by:
	
	

	Cash and bank balances
	1,721
	6,510

	Fixed Deposit
	-
	100

	Bank overdraft
	-
	(300)

	
	1,721
	6,310


Note:

1.
The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

KBB RESOURCES BERHAD

(Company No: 583565-U)

Notes to the Quarterly Report – 30 JUNE 2008

PART A: EXPLANATORY NOTES AS PER FRS 134

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of KBB Resources Berhad (“KBB” or “Company”) and its wholly-owned subsidiary companies (hereinafter referred to as the “Group”) since the financial year ended 31 December 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007.

3. Audit qualification

There were no audit qualifications on the financial statements of the Company for the financial year ended 31 December 2007.

4. Seasonal or cyclical factors

The Group’s business operation results were not materially affected by any major seasonal or cyclical factors.

5. Unusual Items

There were no unusual items during the current quarter under review.

6. Material changes in estimates

There was no material change in estimates of amount reported in the current period under review.

7. Debt and equity securities

There was no debt and equity during the financial period under review.
8. Dividend 

There was no dividend declared during the financial period under review.
9.
Segmental Reporting

The segmental information is presented in respect of the Group’s geographical segments. 

The group operates in two principal geographical areas, namely Malaysia and Indonesia.

	
	Revenue
	Total 

Assets
	Capital 

Expenditure

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Malaysia
	75,432
	190,316
	4,668

	Indonesia
	2,142
	37,600
	-

	
	77,574
	227,916
	4,668


10.
Valuation of Property, Plant & Equipment

The Group did not carry out any valuation on its property, plant and equipment.

11.
Material events subsequent to the end of the interim period

Save as disclosed in Note Part B22, there were no material events subsequent to the reporting period up to 21 May 2008 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report that have been reflected in the financial statements for the quarter under review.

12.
Changes in the composition of the Group

There were no changes in the composition of the Group as at 30 JUNE 2008.

13.
Contingent liabilities and assets

There were no material contingent liabilities and assets as at 30 JUNE 2008.

14.
Capital commitments

Capital commitments not provided for in the financial statements as at 30 JUNE 2008 are as follows:

	
	RM’000

	Authorised and contracted
	5,033

	Analysed as follows:
	

	- Plant & machinery
	5,033


PART B:
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

15.
Review of performance

The revenue for the Group has been recorded at RM38.3 million for the current quarter under review, an increase of 29.4% as compared to RM29.6 million generated for the same quarter last year. The improved revenue was mainly due to increase in selling price for all products.
The Group’s profit before tax is RM2.0 million for the current quarter and RM3.9 million for cumulative quarter ended 30 June 2008, a reduction of 19.5% and 31.3% compared to RM2.5 million for individual quarter and RM5.6 million for cumulative quarter last year. The reduction in pre-tax profit was mainly due to increases in cost of sales and operating cost.
16.
Variation of results against immediate preceding quarter

	
	Current 

Year 

Quarter

30.06.08
RM’000
	Immediate 

Preceding 

Quarter

31.03.08
RM’000
	%

+ / -

	Revenue
	38,298
	39,276
	-2.49

	Profit / (Loss) before taxation
	1,986
	1,873
	+6.03


The Group’s revenue for current individual quarter as compared to last preceding individual quarter has slightly decrease by 2.49% from RM39.3 million in first quarter ended 31 Mar 2008 to RM38.3 million in second quarter ended 30 June 2008. This is due to slow-down in demand as customer keeps higher stock from previous quarter consequent from increasing in selling price.
Nevertheless, the bottom line performance has improved by 6% against the last performance recorded for the immediate preceding quarter ended 31 March 2008. 
17.
Current year prospects

The Board anticipates the performance of the Group to remain profitable. The Group will strive to ensure that it achieves satisfactory results by taking prudent measures and improving operational efficiency.
18.
Variance of actual and forecast profit

No profit forecast was issued for this financial quarter.

19.
Taxation
	
	Current 

Year 

Quarter
	Current 

Year 

To Date

	
	30.06.08
	30.06.08

	
	RM’000
	RM’000

	Current taxation

Deferred taxation
	(801)

(182)
	(1,000)

(1,118)

	
	(983)
	(2,118)


20.
Profit/(loss) on any sale of unquoted investments and/or properties

There was no sale and purchase of quoted and marketable investments during the quarter under review

21.
Quoted and marketable investments

There was no investment in quoted and marketable securities made during the quarter under review.

22.
Status of corporate proposal announced 

There was no corporate proposal announced but not completed as at the date of this quarterly report.

23.
Borrowings

The Group’s borrowings as at 30 JUNE 2008 are as follows:-

	Unsecured Borrowings
	Short Term
	Long Term

	
	RM’000
	RM’000

	
	
	

	Bankers acceptance
	71,589
	-

	Revolving credit *
	7,080
	-

	Bank Overdraft
	-
	-

	Islamic acceptance bills
	14,518
	-

	Hire Purchase
	603
	58

	Term Loan
	405
	24,604

	
	
	

	Total
	94,195
	24,662

	
	
	


* Represents Indonesian Rupiah of  20,000,000,000.
24.
Off balance sheet financial instrument

There was no financial instrument with off balance sheet risk as at the date of this report.

25.
Material litigation 

There is no material litigation for the quarter under review.
26.
Earnings per share 


The basic earnings per share for the quarter and cumulative year to date are computed as follows:

	
	Current quarter ended
	Year-to-date

	
	30 JUNE 2008
	30 JUNE 2008

	
	
	

	Net profit / (loss) for the period (RM’000)
	1,003
	1,741

	
	
	

	Number of shares in issue (‘000)
	120,000
	120,000

	Effect of share options (‘000)
	(1,710)
	(3,749)

	
	118,290
	116,251

	
	
	

	Basic earnings per share (sen)
	0.84
	1.45

	Diluted earnings per share (sen)
	0.85
	1.50



Note:

1. The diluted earnings per share of the Group is calculated by dividing the net profit for the period by the number of shares in issue to assume conversion of all dilutive potential ordinary shares arising from share options granted to employees and executive directors.
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