DBE GURNEY RESOURCES BERHAD

(Company No.: 535763-A)

(Incorporated in Malaysia)


CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE FORTH QUARTER ENDED 31 DECEMBER 2003 (unaudited)

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year

Quarter
	
	Corresponding Quarter
	
	Current Year

To Date
	
	Preceding Corresponding Year To Date

	
	31 December 2003
	
	31 December 2002
	
	31 December 2003
	
	31 December 2002

	
	
	
	
	
	
	
	

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	34,689
	
	N/A
	
	       121,960
	
	88,043

	
	
	
	
	
	
	
	

	Profit from operations
	5,213
	
	N/A
	
	         14,447
	
	11,255

	
	
	
	
	
	
	
	

	Finance costs
	 (706)
	
	N/A
	
	           (2,608)
	
	 (1,566)

	
	
	
	
	
	
	
	

	Other income
	152
	
	N/A
	
	              275
	
	              -

	
	
	
	
	
	
	
	

	Profit before tax
	4.659
	
	N/A
	
	         12,114
	
	9,688

	
	
	
	
	
	
	
	

	Income tax expense
	(599)
	
	N/A
	
	  (1,541)
	
	(890)

	
	
	
	
	
	
	
	

	Profit after tax
	4,060
	
	N/A
	
	          10,573
	
	8,798

	
	
	
	
	
	
	
	

	Dividend paid
	-
	
	N/A
	
	(777)
	
	                 -

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit for the period / year
	4,060
	
	N/A
	
	           9,796
	
	8,798

	Basic earnings per ordinary share of RM0.50 / RM1.00 (sen)


	13.27 
	
	N/A
	
	34.56 
	
	65.66

	Diluted earnings per ordinary share of RM0.50 / RM1.00 (sen).


	13.27 
	
	N/A
	
	34.56 
	
	33.83


Note : 
No comparative figures were presented as this was the second quarterly results announced by the Group in compliance with the Listing Requirements of Malaysia Securities Exchange Berhad (“MSEB”) since its listing on the Second Board of the MSEB on 11 February 2004.

The accompanying notes form an integral part of this financial statement.

CONDENSED CONSOLIDATED BALANCE SHEETS 

	
	
	(Unaudited)
	
	(Audited)

	
	
	As at 31 December

 2003
	
	As at 31 December

 2002

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	PROPERTY, PLANT AND EQUIPMENT 
	
	85,039
	
	64,762

	INVESTMENT IN ASSOCIATED COMPANY
	
	13
	
	13

	GOODWILL ON CONSOLIDATION
	
	51
	
	51

	
	
	85,103
	
	64,826

	CURRENT ASSETS
	
	
	
	

	     Inventories
	
	7,166
	
	6,463

	     Trade receivables 
	
	15,229
	
	9,544

	     Other receivables and prepaid expenses 
	
	4,235
	
	1,346

	     Fixed deposit with licensed banks
	
	336
	
	1,398

	     Cash and bank balances
	
	674
	
	480

	 
	
	27,640
	
	19,231

	CURRENT LIABILITIES
	
	
	
	

	     Trade payables
	
	12,087
	
	6,832

	     Other payables and accrued expenses
	
	3,833
	
	2,848

	     Hire-purchase payables
	
	2,014
	
	2,000

	     Bank borrowings
	
	18,382
	
	12,095

	     Tax liabilities
	
	717
	
	4,308

	      
	
	37,033
	
	28,083

	
	
	
	
	

	NET CURRENT LIABILITIES
	
	(9,393)
	
	(8,852)

	
	
	
	
	

	
	
	75,710
	
	55,974

	FINANCED BY:
	
	
	
	

	     Share capital - ordinary

     Share capital - preference
	
	34,200

               -
	
	17,105

                4,488

	     Share premium
	
	               -
	
	7,242

	     Retained Profits / (Accumulated loss)

     Profit for the year
	
	3,395

9,796
	
	(38)

8,798

	
	
	47,391
	
	37,595

	
	
	
	
	

	
	
	
	
	

	LONG-TERM AND DEFERRED LIABILITIES
	
	
	
	

	     Hire-purchase payables
	
	7,239
	
	4,663

	     Long-term loans 
	
	20,528
	
	13,183

	     Deferred tax liabilities
	
	552
	
	533

	
	
	28,319
	
	15,965

	
	
	
	
	

	
	
	75,710
	
	55,974

	
	
	
	
	

	NTA per ordinary share of RM0.50 / RM1.00 each (RM)
	
	0.69
	
	1.93

	
	
	
	
	


The accompanying notes form an integral part of this financial statement.
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

	
	(Unaudited)

12 Months Ended
	
	(Audited)

12 Months Ended

	
	31 December

2003
	
	 31 December

2002

	
	RM’000
	
	RM’000

	Net cash from operating activities
	           3,186


	
	            5,393

	
	
	
	

	Net cash used in investing activities
	(23,296)
	
	(27,036)

	
	
	
	

	Net cash from financing activities
	         18,049
	
	           16,921

	
	
	
	

	
	
	
	

	
	
	
	

	NET DECREASE IN CASH AND CASH EQUIVALENTS
	          (2,061)
	
	(4,722)

	CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL YEAR
	(4,541)
	
	                181

	CASH AND CASH EQUIVALENTS AT END OF FINANCIAL YEAR
	(6,602)
	
	(4,541)

	
	
	
	

	Cash and cash equivalents in the consolidated cash flow statements comprise:
	
	
	

	    Cash and bank balances
	             674
	
	              480

	    Bank overdrafts
	(7,612)
	
	(6,419)

	    Deposits with licensed banks
	              336
	
	            1,398

	
	(6,602)
	
	(4,541)

	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the accompanying explanatory notes to the quarterly report.

The accompanying notes form an integral part of this financial statement.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2003 (UNAUDITED)

	
	Share 
	
	 Capital      Non-distributable
	
	
	Distributable
	
	

	
	Ordinary

Shares
	
	Preference

Shares
	
	Share Premium
	
	
	 Retained 

Profit
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	As at 1 January 2003
	17,105
	
	4,488
	
	7,242
	
	
	8,760
	
	37,595

	
	
	
	
	
	
	
	
	
	
	

	Conversion of Preference

Shares to Ordinary Shares

Bonus issue


	  4,488

12,607
	
	  (4,488)

-
	
	-

   (7,242)
	
	
	-

 (5,365)
	
	-

-

	Net profit for the year 
	-
	
	-
	
	-
	
	
	   9,796
	
	    9,796

	

	Balance as of 31 December 2003
	34,200
	
	-
	
	-
	
	
	 13,191
	
	  47,391

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2002 (AUDITED)

	
	Share 
	
	Capital      Non-distributable
	
	
	Distributable
	
	

	
	Ordinary

Shares
	
	Preference

Shares
	
	Share Premium
	
	
	 Retained 

Profit
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	As at 1st January 2002

Issue of ordinary shares

Issue of 10% fixed dividend cumulative

     redeemable convertible preference 

     shares

Net profit for the year 
	         1

17,104

-

  -
	
	-

-

4,488

-
	
	-

7,242

-

-
	
	
	    (38)  

-

-

8,798
	
	       (37)

24,346

   4,488

   8,798

	

	Balance as at 31st December 2002
	17,105
	
	4,488
	
	   7,242
	
	
	 8,760
	
	 37,595

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


NOTES TO THE INTERIM FINANCIAL REPORT

PART A : EXPLANATORY NOTES AS PER MASB STANDARD 26
1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with the Malaysian Accounting Standards Board (“MASB”) Standard 26; Interim Financial Reporting and the additional disclosure requirements as per Paragraph 9.22 and Appendix 9B of the Listing Requirements of the Malaysia Securities Exchange Berhad (“MSEB”).

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those previously adopted in the audited financial statements for the financial period ended 31 August 2003.

2.
Audit qualification

The auditors’ report on the audited financial statements for the financial year ended 31 December 2002 was not subject to any audit qualifications.

3.
Seasonality or cyclical factors

The Group’s performance for the current quarter under review was not significantly affected by seasonal or cyclical factors.

4.
Unusual items 

There were no unusual nature and amount of items affecting assets, liabilities, equity, net income or cash flows during the quarter under review.

5.
Material change in estimates

There were no material changes in estimates of amounts reported in the prior interim period or financial year that have a material effect in the current quarter.

6.
Changes in debt and equity securities


The following restructuring exercise were implemented during the interim period:

a)
On 20 October 2003, 4,487,558 cumulative redeemable convertible redeemable convertible preference shares held by PNS were converted into 4,487,558 ordinary shares of RM 1.00 each


b)
On 25 October 2003, the company undertook a bonus issue of 12,606,641 new ordinary shares of RM1.00 each to the existing shareholders on the basis of approximately 584 shares of every 1,000 existing shares held;


c)
On 27 October 2003, the entire issued and paid-up share capital of the company comprising of RM1.00 each were sub-divided into 68,400,000 shares of RM0.50 each on the basis of every one (1) existing ordinary shares of RM1.00 each being sub-divided into two (2) ordinary shares of RM0.50 each.

7.
Dividends

During the quarter period, the Company has not declared and paid any dividend 

8.
Segment information


Segment information is presented in respect of the Group’s business segments as follows:-

	Segment by 

Business Activities
	Poultry

Feedmill


	Poultry Farming


	Chicken

Processing
	Eliminations
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	
	
	
	
	

	External sales
	  1,740
	   97,512
	   22,708
	             -
	  121,960

	Inter-segment sales
	40,510
	 105,651
	     8,803
	(154,964)
	     -

	
	
	
	
	
	

	Total
	42,250
	 203,163
	    31,511
	(154,964)
	  121,960

	
	
	
	
	
	

	Results
	
	
	
	
	

	Profit from operations
	  2,588
	   11,078
	        783
	-
	    14,447

	Finance costs
	      (  1,328)
	     (1,099)
	           (4)
	-
	(2,608)

	Other income
	       41
	       200
	         33
	
	        275



	Profit before taxation
	  1,301
	  10,179
	       634
	
	   12,114

	Income tax expense
	     (147)
	    (1,319)
	         (75)
	
	(1,541)

	Profit after taxation
	 1,154
	    8,860
	        560
	
	    10,573

	Dividend
	
	
	
	
	(777)

	Net profit for the 

  year
	
	
	
	
	      9,796

	
	
	
	
	
	


9.
Revaluation of property, plant and equipment

No valuation of property, plant and equipment has been carried out.

10.
Material events subsequent to the end of the interim period

On 15 January 2004, the company issued its Prospectus dated 15 January 2004 in connection with the Public Issue of 11,600,000 new ordinary shares of RM0.50 each in the company at an issue price of RM1.20 per share and the offer for sale of 9,400,000 ordinary shares of RM0.50 each in the company at an offer price of RM1.20 per shares and the listing of and quotation for the entire enlarged issued and paid-up share capital of the company on the Second Board of the MSEB. The exercise was completed and the shares of the Company were accordingly listed on 11 February 2004.

11.
Changes in the composition of the Group


There were no material changes in the composition of the Group during the period under review.

12.
Changes in contingent liabilities and assets

There is no significant contingent liabilities or contingent assets as at 31 December 2003.

13.
Capital commitments


There is no material capital commitment to be incurred by the Group, which may have a substantial impact on the financial position of the Group, except as follows :

	
	RM’000

	
	

	Approved and contracted for purchase of closed-house system

Approved and contracted for purchase of land                                                                                                                                                                                                                                               
	9,044

1,913


	10,957


TOTAL       
                     

NOTES TO THE INTERIM FINANCIAL REPORT

PART B : 
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF THE LISTING REQUIREMENTS OF MSEB

14.
Review of performance 

For the current quarter under review, the Group registered a revenue of RM34.689 million and profit before tax of RM4.659 million.   The Group’s revenue as at 31 December 2003 stood at RM121.960 million and profit before taxation of RM12.114 million.  From the Group’s revenue of RM121.960 million, the poultry business contributed RM97.512 million or 79.9% with the remainder RM22.7 million and RM1.74 million or 18.7% & 1.4% contributed by chicken processing and feedmill operation respectively.

15.
Comparison with the preceding quarter’s results

The Group recorded a revenue of RM34.689 million and profit before tax of RM4.659 million for the current quarter under review as compared to the revenue of RM31.769 million and profit before tax of RM4.823 million in the preceding quarter. 

16.
Current year prospects

Barring any unforeseen circumstances, the Board is optimistic of achieving satisfactory results for financial year ending 31 December 2004.

17.
Variance of actual profit from profit forecast

Not applicable for this interim reporting.

18.
Tax expense

	
	Current Quarter 
	
	Current Year To Date

	
	31 December 2003
	
	31 December 2003

	
	RM’000
	
	RM’000

	
	
	
	

	Current taxation
	
	
	

	- Based on results for the quarter
	599
	
	1,541

	- Prior years
	-
	
	-

	Deferred taxation
	-
	
	-

	
	599
	
	1,541



The effective tax rate for the current period under review is lower than statutory income tax rate mainly due to the utilisation of reinvestment allowances of one of its subsidiaries. 

19.
Sale of unquoted investments and properties


There was no sale of unquoted investments and properties during the quarter under review.

20.
Purchase or disposal of quoted investments


There was no purchase or disposal of quoted investments for the current quarter. 

21.
Status of corporate proposals and utilisation of proceeds

The Company was listed on the Second Board of the MSEB on 11 February 2004 and the total gross proceeds of RM13.92 million received by the company from the Public Issue shares. 

	
	As per Prospectus dated 15 January 2004

RM’000
	Utilised as at

25 February 2004

RM’000
	Balance unutilized

As at 25 February 2004

RM’000

	Repayment of bank loan

Working capital

Estimated listing expenses
	5.41

7.11

1.4
	-

3.00

0.52
	5.41

4.11

0.88

	Total
	13.92
	3.52
	10.40


22.
Group borrowings and debt securities

The Group borrowings as at 31 December 2003 are as follows:-

	
	RM’000

	Short term borrowings, secured
	

	- Bank overdrafts
	7,612

	- Bankers’ acceptances
	7,643

	- Term loan
	3,127

	Sub-total
	18,382

	Long term borrowings, secured
	

	- Term loan
	20,528

	Sub-total
	20,528

	
	

	Total borrowings
	38,910


The above borrowings are denominated in Ringgit Malaysia.

23.
Off balance sheet financial instruments


There were no financial instruments with off balance risk as at the date of this quarterly report.

24.
Changes in material litigation


There were no material litigations as at the date of this quarterly report.

25.
Dividend


The Board has recommended a final dividend of 2.7% less tax at 28% for the financial year ended 31 December 2003.

26.
Basic earning per share


Basic earnings per share are calculated by dividing the net profit by the weighted average number of ordinary shares in issue during the period. 

	
	Current Quarter Ended
	Current Year Ended
	Corresponding Year Ended

	
	31 December 2003
	31 December 2003
	31 December 2002

	
	
	
	

	Net profit for the year (RM’000)

Weighted average number of ordinary share in issue

Basic earnings per share (sen)
	4,060

30,597

13.27
	10,573

30,597

34.56
	8,798

13,400

65.66

	
	
	
	

	Diluted earnings per share (sen)
	13.27
	34.56
	33.83
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