Company No. 535763-A


DBE GURNEY RESOURCES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

___________________________________________________________________________
CONDENSED CONSOLIDATED INCOME STATEMENT FOR 
THE THIRD QUARTER ENDED 30 SEPTEMBER 2003 (UNAUDITED)

	
	Current Year Quarter

30 September 2003
	Current Year To Date

30 September 2003

	
	RM’000
	RM’000



	Revenue
	31,769
	87,271

	
	
	

	Profit from operations
	5,401
	9,234

	
	
	

	Finance cost
	(641)
	(1,902)

	
	
	

	Other income
	63
	123

	
	
	

	Profit before taxation
	4,823
	7,455

	
	
	

	Taxation
	(443)
	(777)

	
	
	

	Profit after taxation
	4,380
	6,678

	
	
	

	Basic earnings per ordinary share (sen)
	25.61
	39.04



The Condensed Consolidated Income Statement should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.

DBE GURNEY RESOURCES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

___________________________________________________________________________
CONDENSED CONSOLIDATED BALANCE SHEET

AS OF 30 SEPTEMBER 2003 (UNAUDITED)

	
	
	As of

30 September 2003

(Unaudited)

	
	
	RM’000

	ASSETS
	
	

	Fixed Assets
	
	

	Property, plant and equipment

Goodwill on consolidation
	
	72,189
       51

	Other investment
	
	       13

	
	
	

	Current Assets
	
	

	Inventories
	
	   5,183

	Trade receivables
	
	  13,750

	Other receivables and prepaid expenses

Fixed deposit with licensed banks
	
	   2,739
      336

	Cash and bank balances
	
	   1,044

	
	
	

	
	
	  23,052

	Current Liabilities
	
	

	Trade payables
	
	    9,535

	Other payables and accrued expenses
	
	    1,522

	Hire-purchase payables
	
	    2,018

	Borrowings
	
	  20,274

	Tax liabilities
	
	   2,495

	
	
	 35,844


	
	
	

	Net Current Liabilities
	
	(12,792)

	DBE GURNEY RESOURCES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

___________________________________________________________________________
CONDENSED CONSOLIDATED BALANCE SHEET

AS OF 30 SEPTEMBER 2003 (UNAUDITED) (Cont)

	
	
	As of

30 September 2003

(Unaudited)

RM’000

	Long-term and Deferred Liabilities
	
	

	Hire-purchase payables – non current portion
	
	  3,654

	Borrowings
	
	11,759

	Deferred tax liabilities
	
	     552

	
	
	15,965

	Net Assets
	
	43,496

	
	
	

	Represented by:
	
	

	Share capital – ordinary

Share capital – preference

Share premium
	
	 17,105

   4,488

   7,242

	Retained profits

Profit for the year
	
	   8,760

    5,901

	Shareholders’ Equity
	
	 43,496

	
	
	

	Net Tangible Assets (NTA) per share
	
	2.28


The Condensed Consolidated Balance Sheet should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.

DBE GURNEY RESOURCES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

___________________________________________________________________________
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2003 (UNAUDITED)

	
	
	
	Non
	
	

	
	
	
	distributable
	Distributable
	

	
	
	
	Reserve
	Reserve
	

	
	Share
	Preference
	Share
	Retained
	

	Group
	Capital
	shares
	Premium
	Profits
	Total

	
	
	
	
	
	

	
	RM'000
	RM’000
	RM’000
	RM'000
	RM'000

	
	
	
	
	
	

	Balance as of
	
	
	
	
	

	1 January 2003
	              17,105 
	               4,488 
	               7,242 
	8,760
	             37,595 

	
	
	
	
	
	

	
	
	
	
	
	

	Net profit for
	
	
	
	
	

	the 9-month period
	     -
	     -
	    -
	6,678
	              6,678 

	Dividend paid
	     -
	     -
	    -
	 (777)
	 (777)

	
	
	
	
	
	

	Balance as of
	
	
	
	
	

	30 September 2003
	              17,105 
	4,488 
	7,242 
	14,661
	             43,496 


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.
DBE GURNEY RESOURCES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

___________________________________________________________________________
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2003 (UNAUDITED)

	
	
	Current Year To Date

30 September 2003

	
	
	RM’000

	
	
	

	Net cash from operating activities
	
	1165

	
	
	

	Net cash used in investing activities
	
	(7,427)

	
	
	

	Net cash from financing activities
	
	3,518

	
	
	

	Net decrease in cash and cash equivalents
	
	(2,744)

	
	
	

	Cash and cash equivalents as of 1 January 2003
	
	(4,541)

	
	
	

	Cash and cash equivalents as of 30 September 2003
	
	(7,285)

	
	
	


	Cash and cash equivalents comprised :

      Cash and bank balances



       Fixed deposit with licensed banks


       Bank overdraft


	RM
‘000
1,044

   336

(8,665)

	       Total
	(7,285)


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the accompanying explanatory notes to the quarterly report.

As this is the first quarterly report being drawn up, there are no comparative figures for the preceding year.

DBE GURNEY RESOURCES BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

___________________________________________________________________________
UNAUDITED QUARTERLY REPORT 

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2003

Notes to the Financial Information

1.
Basis of Preparation

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Malaysia Securities Exchange Berhad.

The accounting policies and presentation adopted for the interim financial report are consistent with those previously adopted by the Group.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2002, except for the adoption of the MASB 25, Income Taxes, which becomes operative for annual financial statements covering periods beginning on or after 1 July, 2002.

2.
Audit Qualification

The auditors’ report on the financial statements for the period ended 31 August 2003 was not subject to any qualification.  
3.
Seasonal or Cyclical Factors

The Group’s operations are not significantly affected by any seasonal or cyclical factors.

4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There are no unusual items affecting assets, liabilities, equity, net income or cash flows during the current period under review.

5.
Changes in Estimates


There are no changes in estimates for the financial period under review.

6.
Issuance and Repayment of Debts and Equity Securities


There are no issuance and repayment of debts and equity securities for the current period under review.

7.
Dividend 


During the financial period, the Company declared and paid the following dividends:

i. A final dividend of 10% on the preference shares for the second-half financial year ended 31 December 2002, less 28% income tax, amounting to RM161,552 which was paid on 7th August 2003; and
ii. A final dividend of 5% on the ordinary shares for the financial year ended 31st December 2002, less 28% income tax, amounting to RM615, 809 which was paid on 7th August, 2003.

8. Segmental Reporting


9 months ended 30 September 2003
	Segment by Business Activities
	Poultry
Feedmill
	Poultry Farming


	Chicken Processing
	Eliminations
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	
	
	
	
	

	External sales
	1,099
	80,696
	5,476
	      -
	87,271

	Inter-segment sales
	29,607
	74,667
	6,575
	(110,849)
	    -

	
	
	
	
	
	

	Total
	30,706
	155,363
	12,051
	(110,849)
	87,271

	
	
	
	
	
	

	Results
	
	
	
	
	

	Profit from operations
	2,388
	6,320
	526
	
	9,234

	Finance expense
	(1,010)
	(779)
	(113)
	
	(1,902)

	Other income
	21
	70
	32
	
	123

	Profit before tax
	1,399
	5,611
	445
	
	7,455

	Taxation
	(140)
	(563)
	(74)
	
	(777)

	Profit after tax
	1,259
	5,048
	371
	
	6,678


9.
Valuation of Property, Plant & Equipment


No valuation of property, plant & equipment has been carried out.
10.
Subsequent Material Events

Pursuant to the approval obtained on 25 September, 2003 from the Securities Commission (“SC”) for the company’s listing exercise on the Second Board of the Malaysia Securities Exchange Berhad (“MSEB”), the following restructuring exercise were implemented in accordance with the SC’s approval :-
a) On 20 October 2003, 4,487,558 cumulative redeemable convertible preference shares held by PNS were converted into 4,487,558 ordinary shares of RM1.00 each;
b) On 25 October 2003, the company undertook a bonus issue of 12,606,641 new ordinary shares of RM1.00 each to the existing shareholders on the basis of approximately 584 shares for every 1,000 existing shares held;
c) On 27 October 2003, the entire issued and paid-up share capital of the company, comprising 34,200,000 ordinary shares of  RM1.00 each were sub-divided into 68,400,000 ordinary shares of RM0.50 each on the basis of every one (1) existing ordinary shares of RM1.00 each being sub-divided into two (2) ordinary shares of RM0.50 each. 
d) On 15 January 2004, the company issued its Prospectus dated 15 January 2004 in connection with the Public Issue of 11,600,000 new ordinary shares of RM0.50 each in the company at an issue price of RM1.20 per share and the offer for sale of 9,400,000 ordinary shares of RM0.50 each in the company at an offer price of RM1.20 per shares and the listing of and quotation for the entire enlarged issued and paid-up share capital of the company on the Second Board of the MSEB.
11.
Changes in the Composition of the Group

There are no changes in the composition of the Group for the quarter ended 30 September 2003.

12.
Contingent Liabilities

There is no significant contingent liabilities or contingent assets as at 30 September 2003.
13.
Review of Performance of the Group

The Group has recorded a pre-tax profit of RM4.823 million on the back of turnover of RM31.769 million for the third quarter ended 30 September 2003. The year-to-date pre-tax profit and turnover are RM7.455 million and RM87.271 million respectively. There are no material factors which have affected the earnings and revenue of the Group for the current quarter and financial year to date. The better results in the third quarter as compared to the first half of the year is due to favorable selling price of live birds.
14.
Variance of Profit Forecast

Not applicable as this is the first quarterly report being drawn up.
15.
Taxation
	

	Current Year Quarter

30 September 2003
	Current Year To Date

30 September 2003

	
	RM’000
	RM’000

	Income Tax
	443
	777

	Deferred Tax
	-
	-

	
	443
	777



The effective tax rate of the Group for the current quarter is lower than the statutory tax rate due mainly to the utilization of reinvestment allowance of one of its subsidiaries.
16.
Profit/(Losses) on Sales of Unquoted Investments and Properties

There is no disposal of unquoted investment and property for the period ended 30 September 2003.
17.
Borrowings

The Group’s borrowings as of the end of the reporting quarter are as follows:

	
	
	Total facilities
	Facilities

Outstanding

	
	
	RM’000
	RM’000



	Short term :

Hire purchase

Term loan

Revolving Credit

Banker acceptance
	
	2,173
4,323

133

10,000
	2,018
3,338
-

8,271

	Bank overdraft
	
	13,523
	8,665

	
	

	
	
	30,152
	22,292

	Long term :
	
	
	

	Hire purchase

Term loan
	
	7,454
19,277


	3,654
11,759


	
	
	26,731
	15,413

	Total
	
	56,883
	37,705


18.
Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk as of the date of this quarterly report.

19.
Material Litigations

There is no material litigation as at 30 September 2003.

20.
Earnings Per Share

The number of ordinary shares used in the computation of EPS is as follows:

	
	Current Year Quarter

30 September, 2003
	Current Year To Date

30 September, 2003

	
	 ‘000
	 ‘000

	Number of ordinary shares in issue

	17,105

	17,105



21. Capital Commitment

There is no material capital commitment incurred or known to be incurred by the Group, which may have a substantial impact on the financial position of the Group, except as follows :










                     RM

Approved and contracted for purchase of closed-house system                             ‘000 


Equipment for broiler farms






       9,044
12

