CAB CAKARAN CORPORATION BERHAD

(Company No.: 583661 W)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT 

FOR THE FIRST QUARTER ENDED 31 DECEMBER 2003

CONDENSED CONSOLIDATED INCOME STATEMENTS

(The figures have not been audited)


Individual Quarter

Cumulative Quarter


Current Year

Quarter

Corresponding Quarter

Current Year

To Date

Preceding Corresponding Year To Date


31 December 2003

31 December 2002

31 December 2003

31 December 2002











RM’000

RM’000

RM’000

RM’000










Revenue
53,062

N/A

53,062

N/A










Profit from operations
4,220

N/A 

4,220

N/A










Finance costs
(585)

N/A

(585)

N/A










Share of loss of associated company
(3)

N/A

(3)

N/A










Profit before tax
3,632

N/A

3,632

N/A










Income tax expense
(891)

N/A

(891)

N/A










Profit after tax
2,741

N/A

2,741

N/A










Minority interests
69

N/A

69

N/A



















Net profit for the period
2,810

N/A

2,810

N/A










Basic earnings per ordinary share
4.34 sen

N/A

4.34 sen

N/A

The Condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Statements of the Group for the financial year ended 30 September 2003.

Note : 
No comparative figures were presented as this was the second quarterly results announced by the Group in compliance with the Listing Requirements of Malaysia Securities Exchange Berhad (“MSEB”) since its listing on the Second Board of the MSEB on 22 December 2003.

The accompanying notes form an integral part of this financial statement.

CONDENSED CONSOLIDATED BALANCE SHEETS 



(Unaudited)

(Audited)



As at 31 December

 2003

As at 30 September

 2003



RM’000

RM’000







PROPERTY, PLANT AND EQUIPMENT 

61,015

58,679

INVESTMENT IN ASSOCIATED COMPANY

-

3

AGRICULTURAL EXPENDITURE

177

177

GOODWILL ON CONSOLIDATION

6,103

6,436



67,295

65,295

CURRENT ASSETS





     Investment in quoted shares

119

119

     Inventories

6,783

5,323

     Trade receivables 

40,902

33,920

     Amount owing by associated company

140

136

     Other receivables and prepaid expenses 

2,880

3,944

     Tax recoverable

230

224

     Fixed deposit with licensed financial institutions

10,720

-

     Cash and bank balances

753

1,074

 

62,527

44,740

CURRENT LIABILITIES





     Trade payables

20,857

15,805

     Amount owing to associated company

89

82

     Amount owing to directors

232

207

     Other payables and accrued expenses

3,678

3,872

     Hire-purchase payables

719

682

     Long-term loans 

1,775

1,553

     Bank borrowings

20,141

22,785

     Tax liabilities

1,836

1,177

      

49,327

46,163







NET CURRENT ASSETS/ (LIABILITIES)

13,200

(1,423)









80,495

63,872

FINANCED BY:





     Share capital

40,000

31,520

     Share premium

12,453

7,684

     Reserve on consolidation

7,829

8,256

     Reserves

5,329

2,524



65,611

49,984







MINORITY INTERESTS

242

318







LONG-TERM AND DEFERRED LIABILITIES





     Hire-purchase payables

2,201

1,810

     Long-term loans 

8,575

7,950

     Deferred tax liabilities

3,866

3,810



14,642

13,570









80,495

63,872







NTA per ordinary share of RM0.50 each (RM)

0.74

0.69

The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Statements of the Group for the financial year ended 30 September 2003.

The accompanying notes form an integral part of this financial statement.
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

(The figures have not been audited)


3 Months Ended


31 December

 2003


     RM’000

CASH FLOWS FROM OPERATING ACTIVITIES


Profit before tax
3,632

Adjustments for:


Depreciation of property, plant and equipment
853

Interest expense
559

Amortisation of goodwill on consolidation
333

Allowance for doubtful debts
4

Gain on disposal of property, plant and equipment
(5)

Amortisation of reserve on consolidation
(427)

Share of profit of associated company
3

Interest income
(9)

Operating profit before working capital changes
4,943




Changes in working capital:


Inventories
(1,460)

Receivables
(5,995)

Payables
4,865

    Effect of exchange rates changes on working capital
(11)

Cash generated from operations 
2,342

    Income tax paid
(183)

Net cash from operating activities
2,159




CASH FLOWS FROM INVESTING ACTIVITIES


    Proceeds from disposal of property, plant and equipment
53

    Interest received
9

    Purchase of property, plant and equipment 
(2,621)




Net cash used in investing activities
(2,559)




CASH FLOWS FROM FINANCING ACTIVITIES


    Proceeds from issue of share capital
14,925

    Payment of listing expenses
(1,676)

    Net change in long-term loans
848

    Net change in short-term borrowings
1,501

    Repayment of hire-purchase 
(188)

    Interests paid
489

    Advances from directors
23




Net cash from financing activities
14,944




NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS
14,544

CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL QUARTER
(8,866)

CASH AND CASH EQUIVALENTS AT END OF FINANCIAL QUARTER
5,678




Cash and cash equivalents in the consolidated cash flow statements comprise:


    Cash and bank balances
753

    Bank overdrafts
(5,795)

    Deposits with licensed financial institutions
10,720


5,678




The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Statements of the Group for the financial year ended 30 September 2003.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(The figures have not been audited)

Three Months Ended 31 December 2003




Non-distributable



Distributable




Share 

Capital

Share Premium

Reserve on Consolidation

Translation Reserve

 Retained 

Profit

Total


RM’000

RM’000

RM’000

RM’000

RM’000

RM’000














As at 1 October 2002
-

-

-

-

(5)

(5)














Issue of 63,039,996 ordinary shares of RM0.6218 each
31,520

7,684

-

-

-

39,204














Reserve arising from acquisition of a subsidiary
-

-

8,541

-

-

8,541

Amortisation of reserve on consolidation
-

-

(285)

-

-

(285)

Net gain not recognised in the income statements
-

-

8,256

-

-

8,256














Currency translation differences
-

-

-

(4)

-

(4)














Net profit for the year 
-

-

-

-

2,533

2,533














Balance as at 1 October 2003
31,520

7,684

8,256

(4)

2,528

49,984














Issue of 16,960,000 ordinary shares of RM0.88 each
8,480

6,445

-

-

-

14,925

Listing expenses written off
-

(1,676)

-

-

-

(1,676)


8,480

4,769

-

-

-

13,249














Amortisation of reserve on consolidation
-

-

(427)

-

-

(427)














Currency translation differences
-

-

-

(5)

-

(5)














Net profit for the period
-

-

-

-

2,810

2,810














Balance as of 31 December  2003
40,000

12,453

7,829

(9)

5,338

65,611














NOTES TO THE INTERIM FINANCIAL REPORT

PART A : EXPLANATORY NOTES AS PER MASB STANDARD 26
1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with the Malaysian Accounting Standards Board (“MASB”) Standard 26; Interim Financial Reporting and the additional disclosure requirements as per Paragraph 9.22 and Appendix 9B of the Listing Requirements of the Malaysia Securities Exchange Berhad (“MSEB”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 September 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 30 September 2003.

2.
Audit qualification

The auditors’ report on the audited financial statements for the financial year ended 30 September 2003 was not subject to any audit qualifications.

3.
Seasonality or cyclical factors

The Group’s performance for the current quarter under review was not significantly affected by seasonal or cyclical factors.

4.
Unusual items 

There were no unusual nature and amount of items affecting assets, liabilities, equity, net income or cash flows during the quarter under review.

5.
Material change in estimates

There were no material changes in estimates of amounts reported in the prior interim period or financial year that have a material effect in the current quarter.

6.
Changes in debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayments of debts and equity securities for the current quarter under review except for the following:

(i)
offer for sale by the Offerors of 14,800,000 ordinary shares of RM0.50 each in CAB to the Bumiputera investors approved by the Ministry of International Trade and Industry (“MITI”) at an offer price of RM0.88 per ordinary share; and

(ii)
public issue of 16,960,000 new ordinary shares of RM0.50 each in CAB to the Bumiputera investors approved by the MITI, eligible Directors and employees, customers, franchisees in Malaysia and farmers of CAB and its subsidiary companies, identified investors by way of private placement and Malaysian public at an issue price of RM0.88 per ordinary share.

The above exercises were in conjunction with and as part of the listing of and quotation for the entire issued and paid-up share capital of CAB on Second Board of the MSEB on 22 December 2003.

7.
Dividends

There was no dividend declared or paid by the Company during the quarter under review.

8.
Segment information


Segment information is presented in respect of the Group’s business segments as follows:-

Segment by 

Business Activities
Agricultural/

Poultry farming/Food processing
Fast food

business
Investment

Holding
Eliminations
Group


RM’000
RM’000
RM’000
RM’000
RM’000








Revenue 






External sales
50,936
2,126
-
-
53,062

Inter-segment sales
19,912
556
3
(20,471)
-








Total
70,848
2,682
3
(20,471)
53,062








Results






Profit from operations
4,132
3
(21)
106
4,220

Finance costs
(569)
(12)
(4)
-
(585)

Share of losses of

    associated company




(3)

Profit before taxation




3,632

Income tax expense




(891)

Profit after taxation




2,741

Minority interests




69

Net profit for the 

    quarter




2,810








9.
Revaluation of property, plant and equipment

The valuations of land and buildings have been brought forward without any amendment from the audited financial statement for the financial year ended 30 September 2003. The carrying value is based on valuations carried out in December 2002 by independent firm of valuers less depreciation.

10.
Material events subsequent to the end of the interim period

There were no material events subsequent to the current financial quarter ended 31 December 2003 up to the date of this financial report.


11.
Changes in the composition of the Group


There were no material changes in the composition of the Group during the period under review.

12.
Changes in contingent liabilities and assets

The contingent liabilities of the Company are as follows:-


As at 31 December 2003

As at September 2003


RM’000

RM’000

Corporate guarantee given to banks as securities for credit facilities granted to a subsidiary
240

NIL

13.
Capital commitments


RM’000




Contracted but not provided for
255

Approved but not contracted for
-




NOTES TO THE INTERIM FINANCIAL REPORT

PART B : 
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF THE LISTING REQUIREMENTS OF MSEB

14.
Review of performance 

For the current quarter under review, the Group registered a revenue of RM53.062 million and profit before tax of RM3.632 million. From the Group’s revenue of RM53.062 million, the poultry business contributed RM50.936 million or 96.0% with the remainder RM2.126 million or 4.0% contributed by the fast food business. There were no material factors affecting the earnings of the Group for the current quarter.

15.
Comparison with the preceding quarter’s results

The Group recorded a revenue of RM53.062 million and profit before tax of RM3.632 million for the current quarter under review as compared to the revenue of RM32.508 million and profit before tax of RM3.087 million in the preceding quarter. However, the Group’s revenue and profit before tax for the preceding quarter were consolidated for only two (2) months from 1 August 2003 to 30 September 2003 as the acquisitions of subsidiaries in conjunction with the listing of and quotation for the entire issued and paid-up share capital of CAB on the Second Board of the MSEB was only completed on 8 August 2003. Hence, the financial results for the preceding quarter was the post acquisition results of the Group. 

16.
Current year prospects

Barring any unforeseen circumstances, the Board is optimistic of achieving satisfactory results for financial year ending 30 September 2004.

17.
Variance of actual profit from profit forecast

Not applicable for this interim reporting.

18.
Tax expense


Current Quarter 

Current Year To Date


31 December 2003

31 December 2003


RM’000

RM’000






Current taxation




- Based on results for the quarter
835

835

- Prior years
-

-

Deferred taxation
56

56


891

891


The effective tax rate for the current period under review is lower than statutory income tax rate mainly due to availability of reinvestment allowances. 

19.
Sale of unquoted investments and properties


There was no sale of unquoted investments and properties during the quarter under review.

20.
Purchase or disposal of quoted investments


There was no purchase or disposal of quoted investments for the current quarter. 

21.
Status of corporate proposals and utilisation of proceeds

The Company was listed on the Second Board of the MSEB on 22 December 2003 and the total gross proceeds of RM14,924,800 received by the Company from the Public Issue shares has been utilized in the following manner:


As per Prospectus dated 3 December 2003
Utilized as at 31 December 

2003
Balance unutilized as at 31 December 2003 


RM’000
RM’000
RM’000

Construction of a new high-technology slaughtering and food processing plant 
7,400
-
7,400^






Purchase of machinery
3,320
-
3,320^






Working capital
2,205
2,205
-






Listing Expenses
2,000
1,676
324*






Total
14,925
3,881
11,044


^
Expected to utilize when construction of the plant is to commence in middle of 2004 and is expected to be fully utilized by December 2005. These funds are currently placed under fixed deposits with licensed financial institutions.
*
Expected to be fully utilized by March 2004.
There were no other corporate proposals announced but not completed as at the date of issue of this interim financial report.












22.
Group borrowings and debt securities

The Group borrowings as at 31 December 2003 are as follows:-


RM’000

Short term borrowings, secured


- Bank overdrafts
5,795

- Bankers’ acceptances
14,346

- Hire purchase
719

- Term loan
1,775

Sub-total
22,635

Long term borrowings, secured


- Hire purchase
2,201

- Term loan
8,575

Sub-total
10,776




Total borrowings
33,411

The above borrowings are denominated in Ringgit Malaysia.

23.
Off balance sheet financial instruments


There were no financial instruments with off balance risk as at the date of this quarterly report.

24.
Changes in material litigation


There were no material litigations as at the date of this quarterly report.

25.
Dividend

The Board does not recommend any payment of dividend for the quarter under review.

26.
Earnings per share


The basic earnings per ordinary share is calculated based on the Group’s net profit attributable to ordinary shareholders over the weighted average number of ordinary shares in issue as follows:-.


Current Quarter 

Current Year to Date


31 December 2003

31 December 2003






Net profit attributable to shareholders (RM’000)
2,810

2,810

 




Weighted average number of ordinary shares in issue 
64,699,130

64,699,130

 




Basic earning per ordinary share (sen)
4.34

4.34

27.
Authorisation for issue


This quarterly report was approved by the Board of Directors of CAB on 10 February 2004 for announcement to the MSEB.

5

