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NOTES TO THE FINANCIAL REPORT

A.
EXPLANATORY NOTES PURSUANT TO THE FINANCIAL REPORTING STANDARD (“FRS”) 134 (INTERIM FINANCIAL REPORTING)

A1
Basis of Preparation

The unaudited interim financial statements have been prepared in accordance with FRS134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 March 2010.
The significant accounting policies and methods of computation adopted in the unaudited interim financial statements are consistent with those adopted in the Group’s audited financial statements for the year ended 31 March 2010.

A2
Changes in Accounting Policies

The accounting policies and method of computation adopted by the Group are consistent with those used in the preparation of the of the Group’s audited financial statements for the year ended 31 March 2010, with exception of the following FRSs from their effective dates: 
	FRSs/Interpretations 
	Effective date


	FRS 1
	First-time Adoption of Financial Reporting Standards (revised)
	1 July 2010

	FRS 3
	Business Combinations (revised)
	1 July 2010

	FRS 7
	Financial Instruments: Disclosures
	1 January 2010

	FRS 7
	Amendment to FRS 139 Financial Instruments:

Recognition and Measurement, FRS 7 Financial Instrument: Disclosures and IC Interpretation 9 

Reassessment of Embedded Derivatives  
	1 January 2010

	FRS 8
	Operating Segments
	1 July 2009

	FRS 101
	Presentation of Financial Statements (revised)
	1 January 2010

	FRS 123
	Borrowing Costs (revised)
	1 January 2010

	FRS 127
	Consolidated and Separate Financial Statements (revised)
	1 July 2010

	FRS 139
	Financial Instruments: Recognition and Measurement 
	1 January 2010

	Amendment to FRS 1
	First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
	1 January 2010

	Amendment to FRS 1
	Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters
	1 January 2011

	Amendment to FRS 5
	Non-current Assets Held for Sale and Discontinued Operations
	1 July 2010

	Amendment to FRS 7
	Improving Disclosures about Financial Instruments
	1 January 2011

	Amendment to FRS 8
	Operating Segments
	1 January 2010

	Amendment to FRS 108
	Accounting policies: Changes in Accounting Estimates and Errors
	1 January 2010

	Amendment to FRS 117
	Leases
	1 January 2010

	Amendment to FRS 118
	Revenue
	1 January 2010

	Amendment to FRS 119
	Employee Benefits
	1 January 2010

	Amendment to FRS 123
	Borrowing Costs
	1 January 2010

	Amendment to FRS 127
	Amendments to FRS 1 and FRS 127 Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
	1 January 2010

	Amendment to FRS 128
	Investment in Associates 
	1 January 2010

	Amendment to FRS 132
	Financial Instruments: Presentation
	1 January 2010/

1 March 2010

	Amendment to FRS 134
	Interim Financial Reporting
	1 January 2010

	Amendment to FRS 136
	Impairment of Assets
	1 January 2010

	Amendment to FRS 138
	Intangible Assets
	1 January 2010/

1 July 2010

	Amendment to FRS 139
	Financial Instruments: Recognition and Measurement 
	1 January 2010

	Amendment to FRS 140
	Investment Property  
	1 January 2010

	IC Interpretation 9
	Reassessment of Embedded Derivatives

Amendment to FRS 139, FRS 7 and IC Interpretation 9
	1 January 2010/

1 July 2010

	IC Interpretation 10
	Interim Financial Reporting and Impairment
	1 January 2010


The Group and the Company plan to adopt the above pronouncements when they become effective in the respective financial period. Unless otherwise described below, these pronouncements are expected to have no significant impact to the financial statements of the Company upon their initial applications:

i. FRS 101: Presentation of Financial Statements (Revised 2009)

The revised FRS 101 separates owner and non-owner changes in equity. Therefore, the statements of changes in equity will now includes only details of transactions with owners. All non-owner changes in equity are presented as a single line labeled as total comprehensive income. The Standard also introduces the statement of comprehensive income: presenting all items of income and expense recognised in the income statement, together with all other items of recognised income and expense, either in one single statement, or in two linked statements of comprehensive income. 

In addition, a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction of an error or the reclassification of items in the financial statements. This revised FRS does not have any impact on the financial position and results of the Group and of the Company.

i. FRS 3: Business Combination (Revised 2010) and FRS 127: Consolidated and Separate Financial Statements (Revised)

FRS 3 (Revised 2010) introduces a number of changes to the accounting for business combinations occurring on or after 1 July 2010. These include changes that affect the valuation of non-controlling interest, the accounting for transaction costs, the initial recognition and subsequent measurement of a contingent consideration and business combination achieved in stages. These changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs and future reported results.

FRS 127 (Revised) requires that a change in the ownerships interest of a subsidiary company (without loss of control) is accounted for as a transaction with owner in his capacity as owner and to be recorded in equity. Therefore, such transaction will no longer rise to goodwill, nor will it give rise to be a gain or loss. Furthermore, the amended Standard changes the accounting for losses incurred by the subsidiary company as well as loss of control of a subsidiary company.

The changes by FRS 3 (Revised) and FRS 127 (Revised) will be applied prospectively and only affect future acquisitions or losses of control of subsidiary companies and transactions with non-controlling interests.

ii. FRS 117: Leases

The amendments clarify the classification of lease of land and require entities with existing leases of land and buildings to reassess the classification of land as finance or operating lease. Leasehold land which in substance is a finance lease will be reclassified to property, plant and equipment. The adoption of these amendments will result in a change in accounting policy which will be applied retrospectively in accordance with the transitional provisions.

This change in accounting policy will result in reclassification of relevant lease land as at 31 March 2010 from prepaid lease payments to property, plant and equipment.

The following comparative figures have been restated:

	Group
	As restated
31 March 2010

RM’000
	As previously stated

31 March 2010

 RM’000



	Property, plant and equipment
	37,333
	30,834

	Prepaid lease payments
	-
	6,499


A3
Auditors’ Report

The auditors’ report of the preceding annual financial statements was not subject to any qualification.

A4.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by any seasonal or cyclical factors.

A5.
Unusual Items 


There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review.

A6.
Changes in Estimates


There were no changes in estimates of amounts reported in prior interim period which have a material effect on the current interim period. 

A7
Issuance or Repayment of Debts and Equity Securities


There is no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter under review.

A8.
Dividend 


No dividend was paid in the current quarter.
A9
Segmental Reporting
Current Year To Date 30 September 2010
	
	Manufacturing
	Trading and investment holding
	Discontinued operation
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	

	External
	32,513
	24.636
	266
	-
	57,415

	Inter-segment
	13,148
	1,324
	238
	(14,710)
	-

	Total revenue
	45,661
	25,960
	504
	(14,710)
	57,415

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment results
	1876
	2,399
	(94)
	-
	4,181

	Finance costs
	(967)
	(165)
	-
	-
	(1,132)

	Share of results in associate
	-
	-
	-
	-
	(1)

	Taxation
	
	
	
	
	(1,324)

	Minority interests
	
	
	
	
	103

	Net profit for the financial year
	
	
	
	
	1,827

	
	
	
	
	
	

	Other Information
	
	
	
	
	

	Segment assets
	110,748
	30,567
	-
	-
	141,315

	Associate
	
	
	
	
	480

	Unallocated  corporate assets
	
	
	
	
	18,248

	Consolidated total  assets
	
	
	
	
	160,043

	
	
	
	
	
	

	Segment liabilities
	53,578
	4,846
	-
	-
	58,424

	Unallocated corporate liabilities
	
	
	
	
	34,091

	Consolidated total  liabilities
	
	
	
	
	92,515

	
	
	
	
	
	

	Capital expenditure
	389
	12
	-
	-
	401

	Depreciation/ amortisation
	1277
	
140
	
	
	1,417


.Geographical Segments

The Group operates in two principal geographical areas, Malaysia and Vietnam.  In Malaysia, the Group’s areas of operation are mainly production and sale of products.  In Vietnam, the Group’s area of operation is mainly sale of products.
	
	Revenue from external customers by location of customers
	Segment assets by location of assets
	Capital expenditure by location of assets

	
	YTD
30 Sep

 2010
	YTD
30 Sep

 2009
	YTD
30 Sep 2010
	YTD
30 Sep 2009
	YTD
30 Sep 2010
	YTD
30 Sep 2009

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Continuing

operations
	
	
	
	
	
	

	Malaysia
	57,149
	44,147
	135,181
	90,530
	401
	149

	Vietnam
	-
	1,137
	6,614
	13,002
	-
	4

	Discontinued operation
	
	
	
	
	
	

	Vietnam
	266
	-
	-
	-
	-
	-

	
	57,415
	45,524
	141,795
	103,532
	401
	153


A9.
Valuation of Property, Plant and Equipment


The values of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. 

The Group did not carry out any valuation on its property, plant and equipment during the current interim period.

A10.
Subsequent Material Events
No material events have arisen between the end of the reporting period and the date of issuance of this quarterly report, which will substantially affect the results of the Group.

A11.
Changes in the Composition of the Group


There were no changes in the composition of the Group for  the current quarter under review save as below:-

On 30 August 2010, Toyo Ink Sdn Bhd, a wholly-owned subsidiary of the company disposed of its entire equity interest in its 60% owned subsidiary, Total Young Ink Vietnam Co., Ltd.  
A12.
Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets since the last annual balance sheet date. 
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B1.
Review of Performance 


For the financial period ended 30 September 2010, the Group registered a revenue of RM57.415 million as compared to RM45.524 million in the corresponding period in the previous year.  The profit before taxation was RM3.048 million as compared to a profit before taxation of RM5.656 million in the corresponding period.
The decrease in profit before taxation was due to the expiry of profit guarantee period undertaken by vendors of EDM Group of Companies in the 2008/2009 financial year. 
B2.
Material Changes in the Profit Before Taxation for the Quarter Reported On as Compared with the Immediate Preceding Quarter


A profit before taxation of RM2.186 million was recorded in the current quarter compared to a profit before taxation of RM0.862 million in the immediate preceding quarter.
The increase in profit before taxation was due to higher equipment sales.
B3.
Prospects

The Board of Directors is confident of the Group achieving satisfactory  performance for the financial year ending 31 March 2011 in view of various actions taken by the group to improve production efficiency. 

B4.
Profit Forecast and Profit Guarantee
The Group has not provided any profit forecast or profit guarantee in a public document.

B5.
Taxation
	
	INDIVIDUAL
	QUARTER
	CUMULATIVE
	QUARTER

	

	Current 

quarter

ended

30/09/2010
	Corresponding

 quarter 

ended

30/09/2009
	Current 

year to date 

ended 

30/09/2010
	Corresponding 

year to date

ended

30/09/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	Income tax provision in current period

-Malaysia

-Foreign

 
	(828)

-
	(1,473)
-
	(1,324)

-
	(1,759)

-

	
	(828)
	(1,473)
	(1,324)
	(1,759)


The tax provision of the Group for the financial period ended 30 September 2010 is higher than the effective rate of tax applicable mainly due to losses by certain subsidiaries.
B6.
Sales of Unquoted investments and/or Properties
Save as disclosed in Note A11, there were no sales of unquoted investments and/or properties for the current quarter.

B7.
Quoted Securities

a. There were no purchases or disposals of quoted securities for the current quarter.

b. There were no investments in quoted securities for the current quarter.

B8.
Status of Corporate Proposals

There was no corporate proposal announced but not completed as at the date of this report.

B9.
Borrowings


The Group’s borrowings as at the end of the reporting quarter are as follows:

	
	
	
	
	Secured

	
	
	
	
	RM’000

	Short term borrowings

  Banker’s acceptances

  Bills payables
  Bank overdrafts

  Term loans
	
	
	
	18,270
37
8,598
2,032

	Long term borrowings

  Term loans 
	
	
	
	28,937
771

	Total
	
	
	
	29,708


B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this quarterly report. 

B11.
Disclosures of derivatives

There were no outstanding derivatives as at 30 September 2010.
B12.
Gain/Losses Arising from Fair Value Changes of Financial Liabilities
There were no gains/losses arising from fair value changes of the financial liabilities for the current quarter ended 30 September 2010.
B13.
Material Litigations
There were no material litigations as at the date of this quarterly report. 
B14.
Dividend
The Board does not recommend any dividend for the current quarter under review.
B15.
Earnings Per Share

i. Basic earnings per share is calculated by dividing the profit/(loss) attributable to shareholders by the weighted average number of ordinary shares in issue during the financial period.
	
	INDIVIDUAL
	QUARTER
	CUMULATIVE 
	QUARTER

	
	Current

quarter 

ended
	Corresponding

quarter

ended
	Current

year to date

ended
	Corresponding

year to date

ended

	
	30/09/2010
	30/09/2009
	30/09/2010
	30/09/2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	Profit / (Loss) attributable to shareholders


	1,396

	3,914

	1,827

	4,149


	Weighted

average number

of ordinary shares in issue


	42,800


	42,800


	42,800


	42,800



	Basic earnings per share (sen)

From continuing operations 
	3.36
	9.14
	4.44
	9.69

	From discontinued operation


	(0.10)


	-


	(0.17)


	-



	
	3.26
	9.14
	4.27
	9.69


ii. The Company does not have any dilutive potential ordinary shares.  Accordingly, the diluted earnings per share are not presented.
By Order of the Board,

Chow Chooi Yoong

Company Secretary

Dated: 25 November 2010
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