FURNIWEB INDUSTRIAL PRODUCTS BERHAD

(Company No: 541706-V)
                                                                                                                                              

Notes on the quarterly report – 31st  December 2003


PART A: EXPLANATORY NOTES AS PER MASB 26

A1.
Basis of preparation of interim financial reports

These interim financial statements are prepared in accordance with the Malaysian Accounting Standards Board (MASB) Standard No.26 “Interim Financial Reporting” and paragraph 9.22 of the Malaysia Stock Exchange Berhad Listing Requirements and should be read in conjunction with the company’s annual financial statements for the year ended 31st December 2002. 

The accounting policies and presentation adopted by the company are consistent with the last audited financial statements and those adopted by other companies within the group.

A2.
Audit report

There were no audit qualifications on the annual financial statements for the year ended 31st December 2002.

A3.
Seasonal and cyclical factors 

The group’s results were not materially affected by any major seasonal or cyclical factors.
A4.
Unusual and extraordinary items 

There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash during the current quarter and financial year-to-date under review.

A5.
Material changes in estimates

There were no material changes in estimates of amount reported during the quarter and financial year-to-date under review.

A6.
Issuance and repayment of debt and equity securities


As disclosed in the prospectus dated 17 September 2003, the Company had undertaken the followings:

(i) 1,000,000 Private Placement Shares issued to the identified placees who are deemed public, of which at least 30% has been set aside strictly for Bumiputera investors.

(ii) 3,000,000 Public Issue Shares issued to the Malaysian public

(iii) 4,000,000 Public Issue Shares issued to the eligible employees, customers and suppliers of the Group

The above shares were allotted on 8 October 2003 and the Company was listed on the Second Board of the Malaysia Securities Exchange Berhad on 16th October 2003.

A7.
Dividends Proposed

A final tax exempt dividend of 1.5 sen per share has been proposed by the Board of Director for the financial year ended 31 December 2003 and subject to approval by shareholders at the forthcoming Annual General Meeting.

A8.
Segment information 

	
	12 months ended   

31st December 2003



	
	Revenue
	
	Profit before tax

	
	RM ‘000


	
	RM ‘000

	Malaysian Operations


	43,610
	
	9,361

	Vietnam Operations
	19,201
	
	3,481

	Total
	62,811
	
	12,842


A9.
Material events subsequent to the balance sheet date    

There were no material events occurred subsequent to the balance sheet date.

A10.   Changes in composition of the group

There were no changes in the composition of the group except the internal reorganisation as highlighted in Note B8 (a).

A11.    Contingent liabilities
There were no changes in the contingent liabilities for the group as at the date of this announcement.

A12.
Capital commitments 

There were no material capital commitments for the group as at the date of this announcement other than those disclosed in the Prospectus.

A13.
Significant related party transactions

There were no significant related party transactions entered into in the quarter and financial year-to-date under review other than previously disclosed in the Prospectus.
PART B: 
ADDITIONAL INFORMATION REQUIRED BY THE MALAYSIA SECURITIES EXCHANGE BERHAD LISTING REQUIREMENTS

B1.
Review of performance 

The group recorded revenue of RM62.8 million, out of which Malaysia and Vietnam operations contributed to 69% and 31% respectively for the financial year ended 31 December 2003. 

B2.
Variation of results against preceding quarter 

Compared with the preceding quarter, the current quarter’s revenue decreased by 5.9% from RM16.8 million to RM15.8 million. 


The decrease in revenue was mainly attributed to the Malaysia operations which recorded a decrease of 10.5% from RM12.13 million to RM10.9 million. 

B3.
Current year prospects 
The Group will continue its plan to penetrate new export markets and increase its market shares on the core activities.

B4.
Variance of actual and forecast profit 
	
	Actual

2003
	Forecast

2003

	
	RM’000
	RM’000

	Revenue
	62,811
	65,459

	Consolidated profit before taxation
	12,841
	13,522

	Less:  Taxation
	(2,265)
	(2,101)

	Consolidated profit after taxation
	10,576
	11,421

	Less: Minority interest
	(743)
	(604)

	Profit after taxation and minority interest
	9,833
	10,817

	Less:  Pre-acquisition profit
	(5,017)
	(5,409)

	Post acquisition consolidated profit after taxation and minority interest
	4,816
	5,408


The profit after tax for the year ended 31 December 2003 was RM9.83 million which represents 91% of the 2003 annual forecast. 

B5.
Taxation 

	


	3 months ended
	    12 months ended

	
	31.12.2003

RM’000
	31.12.2003

RM’000

	In respect of the current period:
	
	

	Income Tax
	992
	2,396

	
	
	

	In respect of prior year:
	
	

	Income Tax
	(130)
	(130)

	
	862
	2,266


The effective tax rate for the quarter under review was 28%. 

However, the effective tax rate for the year was lower than the statutory income tax rate of 28% as the Group is enjoying certain tax incentives and its overseas subsidiary companies’ income are tax exempt.
B6.
Unquoted investments and/or properties 

The group has not made any investments in any unquoted investments and/or properties during the current quarter and financial year-to-date under review.

B7.
Quoted and marketable investments 

This relate to 33,000 ordinary shares of Sunway City Berhad stated at market value as at 31 December 2003.

B8. 
Status of corporate proposal.  

a) Furniweb Industrial Products Berhad entered into conditional sale and purchase agreement to acquire the entire paid-up Legal Capital of Furniweb Manufacturing (Vietnam) Co., Ltd.  The acquisition was completed on 30 December 2003.  

That was an internal reorganization within the Group and had no impact on the Group profit and net tangible assets.

b)
The status of utilisation of the proceeds raised from the Rights and Public Issue pursuant to the listing of the Company in the Second Board of the Malaysia Securities Exchange Berhad (“MSEB”) amounting to RM 15,475,518 is as follows:

	
	As approved by the Securities Commission & MSEB
RM’000


	
	Utilised as at the date of report

RM’000

	Factory Expansion


	3,500
	
	-

	Purchase of Machinery
	3,000
	
	-



	Working Capital
	7,175


	
	3,875

	Estimated listing expenses
	1,800
	
	1,050



	
	15,475
	
	4,925




B9.
Group borrowings 

The group’s borrowings as at the end of the reporting quarter are as follows:

	
	RM ‘000

	Short term borrowings:


	7,417

	Long term borrowings:


	4,937

	Total
	12,354


The bank borrowings are secured by way of a debenture on the fixed and floating assets and corporate guarantees of subsidiary companies. 

B10.
Off balance sheet financial instrument 

There was no off balance sheet financial instruments as at the date of this report.

B11.
Changes in material litigation 

Neither Furniweb Industrial Products Berhad nor any of its subsidiaries is engaged in any litigation or arbitration, either as plaintiff or defendant, which has a material effect on the financial position of company or any of its subsidiaries and the Board does not know of any proceedings pending or threatened, or of any fact likely to give rise to any proceedings, which might materially and adversely affect the position or business of company or any of its subsidiaries. 

B12.
Net proforma earnings per share 

	










	3 months ended

31.12.2003                                 
	Year-to-date ended

31.12.2003                                 

	Basic earnings per share
	
	

	Net profit attribute to shareholders (RM’000)
	1,980
	9,833

	Weighted average number of shares (‘000)
	79,304
	35,884

	Basic earnings per share (sen)


	2.50
	27.4

	Diluted earnings per share


	
	

	Weighted average number of shares (‘000)
	79,304
	35,884

	Fully diluted earnings per share (sen)
	2.50
	27.4
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