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UNAUDITED RESULTS FOR

THE FINANCIAL PERIOD ENDED SEPTEMBER 30, 2003

Notes To The Accounts

1. ACCOUNTING POLICIES

The Financial Statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent financial statements. 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended December 31, 2002.

2. STATUS ON QUALIFIED FINANCIAL STATEMENT

Not applicable.

3. SEASONAL OR CYCLICAL FACTORS

The principal business operations of the Group are not significantly affected by seasonality or cyclical factors.

4. UNUSUAL ITEMS

Other than disclosed in the financial statement, there were no unusual items affecting the financial statement for the financial period under review.

5. CHANGES IN ESTIMATES

Save as disclosed on Note 13 below, there were no significant changes in estimates that materially affect the financial statements for the financial period under review.

6. DEBTS AND EQUITY SECURITIES

During the financial period to date, in conjunction with the listing of and quotation for the entire issued and paid-up share capital of PJSB on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”), PJSB undertook a restructuring exercise which involves the following:-

(a) Acquisition of PJS Services Sdn. Bhd.

On 21 January, 2003, the Company had acquired the entire issued and paid-up share capital of PJS Services Sdn. Bhd. (“PJSS”) comprising 250,000 ordinary shares of RM1.00 each from PJS Industries Sdn Bhd (‘PJSI”) for a total consideration of RM1,285,077 satisfied by the issuance of 413,812 new ordinary shares of RM1.00 each in PJSB at an issue price of approximately RM3.11 per new ordinary share.  

(b) Bonus Issue

Bonus Issue of 25,333,688 new ordinary shares of RM1.00 each in PJSB to the existing shareholders of PJSB were credited as fully paid-up on the basis of approximately 195 new ordinary shares for every 100 existing ordinary shares held by the shareholders of the Company by capitalizing the unappropriated profits of the Company.  The Bonus Issue was completed on 19 May, 2003.

(c) Renounceable Rights Issue

The existing shareholders of PJSB renounced their entitlement for the Rights Issue of 5,240,000 new ordinary shares of RM1.00 each in PJSB at par on a proportionate basis to the existing shareholders/directors of PJSI equally, except for Tan Sri Dato’ Ahmad bin Johan.  The Renounceable Rights Issue was completed on 18 June, 2003.

As a result of the abovesaid transaction, the issued and paid-up share capital of PJSB increased from 12,512,500 to 43,500,000 ordinary share of RM1.00 each.

(d) Initial Public Offering

Public issue of 6,500,000 new ordinary shares of RM1.00 each in PJSB at an issue price of RM1.70 per share (the “Public Issue”) and offer for sale of 6,500,000 existing ordinary shares of RM1.00 each in PJSB at an offer price of RM1.70 per share (the “Offer For Sale”).  The Public Issue and Offer For Sale will be collectively referred as the “IPO”. 


Upon completion of the IPO, the paid-up share capital of PJSB has increased from 43,500,000 to 50,000,000 ordinary shares of RM1.00 each.

7. DIVIDENDS PAID

There were no dividends paid or declared during the financial period under review.

8. SEGMENTAL REPORTING

Information by industry segments on the Group’s operations for the financial period ended 30 September, 2003:

	
	Design, trading and maintenance
	Manufacturing
	Design and management expertise
	Area cleansing and environmental services
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE AND EXPENSES
	
	
	
	
	

	Revenue
	
	
	
	
	

	-External Sales
	38,795
	21,709
	9,840
	1,527
	71,871

	-Inter-segment sales
	-
	(21,709)
	(4,491)
	-
	(26,200)

	Total revenue
	38,795
	-
	5,349
	1,527
	45,671

	Result
	
	
	
	
	

	-Segment results
	3,634
	3,067
	650
	148
	7,499

	-Finance costs
	(1,278)
	(702)
	(8)
	-
	(1,988)

	-Taxation
	(660)
	(663)
	(71)
	(41)
	(1,435)

	Profits after taxation
	1,696
	1,702
	571
	107
	4,076

	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	
	

	Segment assets
	96,715
	37,398
	4,771
	6,904
	145,788

	Consol adjustments
	-
	-
	-
	-
	(19,144)

	
	
	
	
	
	126,644

	Segment liabilities
	36,995
	24,826
	2,845
	598
	65,264

	Consol adjustments
	-
	-
	-
	-
	(9,785)

	
	
	
	
	
	55,479

	OTHER INFORMATION
	
	
	
	
	

	Depreciation
	1,001
	135
	41
	-
	1,177


9. VALUATION OF PROPERTY, PLANT & EQUIPMENT

There is no valuation of property, plant and equipment as reported in the annual financial statement for the year ended 31 December, 2002.

10. SUBSEQUENT EVENT

Save as disclosed in Note 6 above, there was no other material event subsequent to the financial period under review.

11. CHANGES IN THE COMPOSITION OF THE GROUP

On 21 January, 2003 the Company acquired the entire issued and paid up capital of PJS Services Sdn. Bhd. comprising of 250,000 ordinary shares of RM1.00 each for a total consideration of RM1,285,077 from PJS Industries Sdn Bhd.  The purchase consideration was satisfied by the issuance of 413,812 new ordinary shares of RM1.00 each in the Company at an issue price of approximately RM3.11 per ordinary share.

Reserve on consolidation arising from the acquisition amounted to RM69,277.

Save as disclosed above and in Note 6, there was no other material event subsequent to the financial period under review. 

12. CONTINGENT LIABILITIES

There were no contingent liabilities for the Group as at November 21, 2003 being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

13. REVIEW OF PERFORMANCE

The Group has recorded a revenue of approximately RM45,671,000 for the nine (9) months financial period ended September 30, 2003, a decrease of approximately RM15,383,000 or 25% relative to the previous nine (9) months financial period ended September 30, 2002. The decrease in revenue was due to some of the project implementation including the rural clinics, community halls and police stations have been rescheduled by the relevant authorities.  Consequently, the contractors and the ministries’ appointed consultants have withheld orders.

The Group has recorded a net profit attributable to shareholders of approximately RM4,076,000 for the nine (9) months financial period ended September 30, 2003. This represents an adverse 37% variance relative to the previous financial period ended September 30, 2002. The variance was attributed to the lower sales recorded due to the above reasons.  Furthermore, the Company has incurred one-off financial costs of approximately RM1,240,000 which was not previously budgeted.  

14. COMPARISON WITH PRECEDING QUARTER’S RESULTS

In comparison with the preceding quarter (quarter ended June 30, 2003), there is a decrease in consolidated revenue of 9% from approximately RM15,896,000 to RM14,504,000 in the current quarter (quarter ended September 30, 2003). Consequently, there is a decrease in the net profit attributable to shareholders by 58% from RM2,416,000 in the preceding quarter to approximately RM1,004,000 in the current quarter.
15. PROSPECTS IN THE CURRENT FINANCIAL YEAR

After the midterm review of the 8th Malaysian Plan approved in October, we expect that the revenue of the Company to be markedly increase in the last quarter of the financial year.  The Group expects to maintain the same level of profitability as in the previous financial year (financial year ended December 31, 2002) against a very challenging market background.    
16. VARIANCE ON FORECAST PROFIT

Not Applicable.

17. TAXATION

The taxation of the Group for the financial year under review were as follows:-

	
	Current Period Quarter 30/9/2003
	Accumulated Current Year  30/9/2003

	
	RM’000
	RM’000

	
	
	

	Current Taxation
	391
	1,544

	Under/ (Over) provision of taxation in prior years
	
	-
	
	(109)

	
	
	43
	
	1,435


18. PROFIT ON SALE OF INVESTMENTS AND/OR INVESTMENT PROPERTIES

There were no profits on sale of investment and/or investment properties for the financial period under review.

19. QUOTED SECURITIES

There were no quoted securities recorded during the financial period under review.

20. CORPORATE DEVELOPMENTS

There were no corporate developments announced but not completed at the latest practicable date for the Company.

21. GROUP BORROWINGS AND DEBT SECURITIES

As at September 30, 2003, the Group has the following borrowings which are denominated in Ringgit Malaysia from various local financial institution:-

	
	Unsecured
	Secured
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	Long Term Borrowings
	
	
	
	

	Hire purchase creditors
	
	2,054
	
	-
	
	2,054

	Long Term Bank Loans
	
	-
	
	20,718
	
	20,718

	Repayments due within next 12 months
	
	(990)
	
	(16,692)
	
	(17,682)

	
	
	1,064
	
	4,026
	
	5,090

	
	
	
	

	Short Term Borrowings
	
	
	

	Hire purchase creditors
	
	990
	
	-
	
	990

	Overdrafts
	
	-
	
	1,043
	
	1,043

	Bills payable
	
	-
	
	4,949
	
	4,949

	Factoring advances
	
	-
	
	-
	
	-

	Current portion of long term loan
	
	-
	
	16,692
	
	16,692

	
	
	990
	
	22,684
	
	23,674

	
	
	
	
	
	
	

	Total
	
	2,054
	
	26,710
	
	28,764


22. “OFF BALANCE SHEET” FINANCIAL INSTRUMENT 

The Group does not have any financial instruments with off balance sheet risk as at November 21, 2003, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

23. MATERIAL LITIGATION

PJSB Group is not engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at November 21, 2003, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement. 

24. PROPOSED DIVIDEND

There were no dividends paid or declared during the financial period under review. 

25. EARNINGS PER SHARE

The basic earnings per share has been calculated by dividing the net profit attributable to shareholders of RM4,076,000 over the new enlarged share capital of 50,000,000 ordinary shares in issue during the period. 

26. SIGNIFICANT EVENTS

In conjunction with the listing of and quotation for the entire issued and paid-up share capital of PJSB on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”), PJSB undertook a restructuring exercise which involves the following:-

(a) Acquisition of PJS Services Sdn. Bhd.

On 21 January, 2003, the Company had acquired the entire issued and paid-up share capital of PJS Services Sdn. Bhd. (“PJSS”) comprising 250,000 ordinary shares of RM1.00 each from PJS Industries Sdn. Bhd. for a total consideration of RM1,285,077 satisfied by the issuance of 413,812 new ordinary shares of RM1.00 each in PJSB at an issue price of approximately RM3.11 per new ordinary share.  

(b) Bonus Issue

Bonus Issue of 25,333,688 new ordinary shares of RM1.00 each in PJSB to the existing shareholders of PJSB were credited as fully paid-up on the basis of approximately 195 new ordinary shares for every 100 existing ordinary shares held by the shareholders of the Company by capitalizing the unappropriated profits of the Company.  The Bonus Issue was completed on 19 May, 2003.

(c) Renounceable Rights Issue

The existing shareholders of PJSB renounced their entitlements for the Rights Issue of 5,240,000 new ordinary shares of RM1.00 each in PJSB at par on a proportionate basis to the existing shareholders/directors of PJSI equally, except for Tan Sri Dato’ Ahmad bin Johan.  The Renounceable Rights Issue was completed on 18 June, 2003.

(d) Initial Public Offering

Public Issue of 6,500,000 new ordinary shares of RM1.00 each in PJSB at an issue price of RM1.70 per share (the “Public Issue”) and offer for sale of 6,500,000 existing ordinary shares of RM1.00 each in PJSB at an offer price of RM1.70 per share (the “Offer For Sale”).  

(e) Listing

The listing of and quotation for its enlarged share capital comprising 50,000,000 ordinary shares of RM1.00 each in the Company on the Second Board of the KLSE (the “Listing”) has been held on Thursday, 14 August 2003.

The Floatation Scheme was approved by the following:-

(i) Securities Commission on 15 November 2002;

(ii) Ministry of International Trade and Industry (“MITI”) on 30 August 2002; and

(iii) Foreign Investment Committee (“FIC”) on 10 September, 2002.

By Order of the Board

HIDAYAH BINTI HARON  (LS07117)

Secretary

This document forms part of the unaudited announcement of PJSB Group for the financial period ended 30/9/2003.


