
ASTINO BERHAD

 (Company No.: 523085-X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2004

1.
Basis of preparation of the Financial Statements
The Interim Financial Statements are prepared in compliance with Malaysian Accounting Standards Board (MASB) 26 “Interim Financial Statements” and Chapter 9 part K of the Bursa Malaysia Securities Berhad’s (“Bursa Malaysia) Listing Requirements.

There are no changes in the Group’s accounting policies and methods of computations used in this quarterly financial statement as compared with the most recent annual audited financial statements. 

2.
Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

3.
Seasonal or Cyclical Factors
The business of the Group was not affected significantly by cyclical factors as it does not have any distinguishable cycle. 

4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their size, or incidence 
There were no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their size, or incidence.

5.
Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years
There was no material change in the estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

6.
Issuance, cancellations, repurchases, resale and repayments of debt and equity securities
There were no issuance and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

7.
Dividend paid
A first and final tax-exempt dividend of 1.25 sen per ordinary share in respect of the financial year ended 31 July 2003 was paid on 22 March 2004.

8.
Segmental Reporting

	Financial data by industry 

  Segment for the Group
	Current Year To Date

31 July 2004

	
	Revenue
	Profit/(Loss) Before Taxation

	
	RM'000
	RM'000

	
	
	

	Investment holding
	             58
	(291)

	Manufacturing
	
	

	- Metal roofing & awning
	254,279
	17,471

	- PVC 
	42,192
	93

	- PE products
	621
	121

	
	297,150
	17,394

	
	
	

	Eliminations
	(114,525)      
	190

	
	
	

	
	182,625
	17,584


9.
Valuations of property, plant and equipment
There were no changes in the valuation of Property, Plant and Equipment since the last audited Financial Statements for the year ended 31 July 2003.

10.
Material Events not reflected in the Financial Statements

There were no material subsequent events to be disclosed as at the date of this report.

11.
Changes in the composition of the Group
There were no major changes in the composition of the Group during the year under review. 

However on 3 August 2004, Ooi Joo Kee & Brothers Sdn. Bhd. (“OJK”), a wholly owned subsidiary of the Company had joint venture with Mr. Kamthorn Watcharanimit and Mr. Boontiang Pithayatorn to set up a joint venture company known as THASTINO BUILDERS SUPPLIES CO. LTD. (“Thastino”) in the southern part of Thailand. The company had been incorporated in the Kingdom of Thailand on 3 August 2004. OJK had participated in 1/3 of the issued and paid up share capital of Thastino comprising 100,000 ordinary shares of Ten Baht (10 Bath) each. 

12.
Contingent Liabilities or Contingent Assets

The total contingent liabilities as at the date of report are RM75.368 million. This consists of corporate guarantee given by the Company to secure credit facilities to its subsidiary companies.

13.  Capital commitments

Authorised capital commitments not provided for in the financial statements as at 31 July 2004: 

	
	RM’000

	Contracted for but not provided for
	936

	
	936


14.
Review of Performance

Turnover of the Group has increased by 12.8% for the current quarter ended 31 July 2004 as compared with the preceding year corresponding quarter ended 31 July 2003. On cumulative basis, the turnover recorded an increase of 15.7% for the current year to date as compared with the preceding year corresponding period.  The increased was mainly due to the increased in selling price and the demand of the Company’s products. 

Profit before tax for current quarter under review was 34.2% higher than the preceding year corresponding quarter mainly due to the improved of profit margin.  

15.
Material changes in profit before taxation

For the quarter under review, the Group achieved a profit before taxation of RM3.9 million, a decrease of RM2.6 million compared to that of the preceding quarter of RM6.5 million. The lower profit before tax for the current quarter was mainly due to the increased of costs of materials.

16.
Prospects 


Baring any unforeseen circumstance, the Board anticipates the performance of the Group for the financial year ending 31 July 2005 to remain profitable.

17.
Profit Forecast and Profit Guarantee

The Group achieved a turnover of RM183 million for the financial year ended 31 July 2004, an increased of 52.5% as compared with the forecast turnover as stated in the Prospectus of the Company dated 31 May 2003. The increased was mainly due to the increased in selling price and the demand of the Company’s products.

The Profit After Taxation (“PAT”) recorded at RM13.85 million, a 2.6% higher as compared to the forecasted PAT of RM13.5 million as stated in the Prospectus of the Company dated 31 May 2003. 

18.
Taxation

	
	CURRENT

 QUARTER ENDED

31-07-2004
	CURRENT

YEAR TO DATE

31-07-2004

	
	RM’000
	RM’000

	Income Tax
	
	

	· Current year
	286
	3,592

	· Prior year
	4
	(10)

	
	290
	3,582

	Deferred Tax
	
	

	· Current year
	182
	180

	· Prior year
	(203)
	(30)

	
	269
	3,732


The Group’s effective tax rate for the year ended 31 July 2004 is lower than the statutory tax rate mainly due to the lower tax rate on the first RM500,000 taxable income and the utilisation of reinvestment allowance.

19. Sale of Unquoted Investments and/or Properties

There was no disposal of unquoted investments and/or properties for the current quarter and financial year-to-date.

20. Quoted Securities

There was no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

21. Corporate Proposals
(i)
The status of utilisation of the proceeds raised from the Public Issue pursuant to the listing of the Company in the Second Board of the Kuala Lumpur Stock Exchange amounting to RM 12.0 million as at the date of report is as follows:

	Purposes
	As approved 
	Utilised
	Balance

	
	RM’000
	RM’000
	RM’000

	Setting up of a coil centre
	8,300
	8,300
	-

	Listing expenses
	1,300
	1,300
	-

	Working capital 
	2,400
	2,400
	-

	TOTAL
	          12,000
	12,000
	-


The Company had on 5 December 2003 made an announcement that the full utilisation of proceeds raised from the setting up of a coil centre amounting to RM8.3 million has been extended for an additional period of six (6) months from 31 January 2004 to 31 July 2004. On 30 July 2004, the Company had further announced that the Company had fully utilised the proceeds raised. 

(ii)
On behalf of the Company, Malaysian International Merchant Bankers Berhad (“MIMB”) had on 6 March 2004 announced to the Malaysian Securities Exchange Berhad that the Company is proposing to undertake the following proposals: -

(a) the proposed acquisition of 100% equity interest in Team-up Metal Industries Sdn. Bhd. (“Team-up”) based on a purchase consideration of RM45,000,000 to be satisfied by the issuance of 180,000,000 Irredeemable Convertible Preference Shares (“ICPS”) to be credited as fully paid-up at an issue price of RM0.25 per ICPS. The proposed Team-up acquisition is conditional upon Team-Up acquiring the entire equity interest in Cooldec Industries Sdn. Bhd. to be satisfied by the issuance of 7,513,795 new Ordinary Shares in Team-up to the vendors.

(b) the proposed private placement of 40,000,000 ICPS to be credited as fully paid-up at an issue price of RM0.25 per ICPS to placees to be identified later.   

MIMB had on 11 June 2004 further announced to the Bursa Malaysia that the above proposals have been duly terminated.

22. Group Borrowings and Debt Securities


Group borrowings as at 31 July 2004 are as follows: -

	
	
	Unsecured
	Secured
	TOTAL

	
	
	RM’000
	RM’000
	RM’000

	Short term borrowings
	
	
	
	

	Bank Overdrafts
	
	516
	-
	516

	Other borrowings
	
	32,049
	-
	32,049

	
	
	32,565
	-
	32,565

	
	
	
	
	

	Long term borrowings
	
	3,431
	-
	3,431

	
	
	35,996
	-
	35,996


23. Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.
24. Changes in Material Litigation

As at the date of this report, neither the Company nor any of its subsidiaries are engaged in any material litigation, claim or arbitration, either as plaintiff or defendant and the Directors of the Company are not aware of any proceedings pending or threatened against the Company or its subsidiary companies or of any other facts likely to give rise to any proceedings which might materially or adversely affect the position or business of the Group financially or otherwise.

25. Dividends

No interim dividends have been declared or paid by the Company for the current quarter and the financial year ended 31 July 2004.

26. Earnings Per Share
	
	Current Year Quarter
31/07/2004
	Preceding Year Corresponding Quarter 

31/07/2003
	Current Year To Date
31/07/2004
	Preceding Year Corresponding Period 

31/07/2003

	Basic Earnings per share
	
	
	

	Net profit attributable to shareholders (RM’000)
	3,674
	1,709
	13,852
	6,722

	
	
	
	
	

	Weighted average number of Ordinary shares in issue during the interim period (‘000)
	116,000
	46,323
	116,000
	46,323

	
	
	
	
	

	Basic earnings per share (sen)
	3.17
	3.69
	11.94
	14.51
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