PENTAMASTER CORPORATION BERHAD (572307-U)
Additional Information Required By Listing Requirements of Bursa Malaysia For Quarterly Report Ended 31 March 2004


B1 
Review of Performance


For the quarter under review, the Group recorded a turnover of RM16.614 million and profit before taxation of RM4.510 million.  


Compared with the same quarter last year, the Group had registered a revenue and profit after tax growth of 87.3% and 167.3% respectively.  The improved performance was due to higher customer demand for semiconductor automation equipment from existing and new customers in line with increased global capital spending on new semiconductor equipment for the semiconductor industry.

B2 
Material Changes in the Quarterly Results as Compared with the Preceding Quarter

 
For the current quarter, the Group’s turnover achieved RM16.614 million which was marginally higher than RM16.505 million recorded in the preceding quarter. However, there is no significant change in profit before taxation for the current quarter as compared to the preceding quarter. The Group’s favourable revenue was due to the continuing growth in the semiconductor industry during the quarter under review.

B3 
Current Year Prospect


Barring any unforeseen circumstances, the Group expects to register better performance in 2004 as it has secured more contracts as compared to the same quarter in the previous year. In addition, the Group also expects positive contribution from its subsidiary company in China which will commence operation soon.

B4
Profit Forecast or Profit Guarantee


There were no profit forecast or profit guarantee issued by the Group.

B5 
Taxation


The taxation charge for the current quarter and year to date is as follows -






Current Quarter

Current Year To Date






RM’000

RM’000 


Income tax payable

   180


  180


Deferred tax expense

     -


    -





The Group’s effective rate of taxation is lower than the statutory rate applicable to the Group’s profits as certain subsidiary companies have been granted pioneer status by the Ministry of International Trade and Industry under the Promotion of Investments Act, 1986 which exempts 70% of statutory income of the subsidiary companies from Malaysian taxation for a period of five years and claims on reinvestment allowances by a subsidiary company. 

B6 
Sale of Unquoted Investments and/or Properties


There were no other sales of unquoted investments or properties during the period under review.

B7 
Purchase or Disposal of Quoted Securities



The Group is currently not holding any quoted securities and there were no purchase or disposal of quoted securities for the period under review.

B8 
Changes in the Composition of the Group


There were no changes in the composition of the Group during the period under review except for the formation of Pentamaster Automation Engineering (Shanghai) Co. Ltd., a wholly owned subsidiary of the Company, in the People’s Republic of China with a registered capital of USD150,000.00.

B9 
Corporate Proposals


In connection with the Company’s Proposed Private Placement exercise of not more than 10% of the issued and paid-up share capital of the Company at any point in time, to prospective investors as announced on 17 February 2004, the Company has received the following approvals – 

(i) the SC approval on 22 April 2004 ;

(ii) the Foreign Investment Committee approval on 22 April 2004 ;   

(iii) the shareholders’ approval on 17 May 2004  ;  and

(iv) 
the approval in principle from Bursa Malaysia on 17 May 2004

B10
Utilisation of Proceeds of the Rights Issue


Details of the utilization of proceeds from the Rights Issue exercise completed on 23 December 2002 which was part of the Company’s restructuring scheme for listing on the KLSE, were utilized as follows –

	
	
	
	
	Utilisation
	
	Expected

	
	
	
	Proposed
	As At
	Balance
	Utilisation

	
	
	
	Utilisation
	31.03.2004
	Available
	Period After

	Purposes
	
	
	RM'000
	RM'000
	RM'000
	Listing

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Construction of factory building
	     10,300 
	     10,300 
	            - 
	

	
	
	
	
	
	
	

	Purchase of machinery
	       1,000 
	       1,000 
	            - 
	 12 months 

	
	
	
	
	
	
	

	Working capital
	
	       3,464 
	       3,523 
	         (59) 
	

	
	
	
	
	
	
	

	Estimated listing expenses
	       1,160 
	       1,101 
	          59 
	 * 

	
	
	
	
	
	
	

	Total
	
	
	     15,924 
	     15,924 
	            - 
	



*  -  The surplus of funds amounting to RM59,000 allocated for listing expenses has been used for working capital requirement since all expenses pertaining to listing exercise have been fully incurred and settled.
B11
Borrowings


The Group’s borrowings as at the end of the reporting quarter are as follows -








RM’000


Short term borrowings (secured) :


Bankers acceptance 



2,048


Trust Receipts




   562


Bank overdraft




1,776


Term loan




2,960


Total





7,346

Short term borrowings (unsecured) :


Bankers acceptance 



   889


Bank overdraft




   385


Total





1,274

There were no long term borrowings as at the end of the reporting quarter.  All borrowings are denominated in Ringgit Malaysia.

B12 
Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this announcement.

B13 
Material Litigations


There was no material litigation since the last annual balance sheet date until the date of this announcement.

B14 
Dividends

(a)
(i)
A proposed first and final tax-exempt dividend of 8% for the financial year ended 31 December 2003 has been approved by shareholders on 10 May 2004  ;

(ii) Amount per share : 4 sen ;

(iii) Previous corresponding period  :  Nil ;

(iv) Payment date : 21 June 2004 ; and 

(v) The date of entitlement to dividend :31 May 2004

(b)
The total dividend for the current financial year :  Nil

B15 
Earnings Per Share 

(a)
Basic Earnings Per Share


The calculation of basic earnings per share for the period is based on the net profit attributable to ordinary shareholders for the quarter and the financial year divided by  the number of weighted average number of ordinary shares in issue during the period of 80,439,943.

(b)
Diluted Earnings Per Share


The diluted earnings per share for the period is based on the net profit attributable to ordinary shareholders for the quarter and the financial year divided by the adjusted number of weighted average number of ordinary shares in issue during the period of 81,133,154 which has been arrived at after adjusting for the number of dilutive ordinary shares deemed issued pursuant to the ESOS.

BY ORDER OF THE BOARD

LIM KIM TECK

Secretary

31 May 2004    
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