PENTAMASTER CORPORATION BERHAD (572307-U)
Notes To The Interim Financial Report For Quarter Ended 30 September 2003


1
Basis of Preparation


The interim financial report is unaudited and has been prepared in accordance with Malaysian Accounting Standards Board (MASB) Standard 26 “Interim Financial Reporting” and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.  It should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2002.


The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 31 December 2002.

2  
Audit Report of Preceding Annual Financial Statements


The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2002 was not subject to any qualification.

3 
Seasonal and Cyclical Factors

 
The Group sells its products and services to customers from various sub-sectors of the semiconductor and manufacturing industries.  As such, the Group performance will, to a certain extent, depend on the outlook and cyclical nature of the semiconductor and manufacturing industries.  Notwithstanding the cyclical nature of the semiconductor industry, the Group has a wide product range and customer base globally to mitigate any adverse development affecting a particular geographical market and/or customer type.

4 
Unusual Items

 
There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

5 
Changes in Estimates


There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

6
Valuations of Property, Plant and Equipment


The carrying value of property, plant and equipment have been brought forward, without amendment from the previous audited financial statements.

7 
Changes in Share Capital and Debt


There were no issuance, cancellation, repurchase, resale and repayment of either debt or equity securities for the period under review.

8 
Contingent Liabilities and Contingent Assets

 
There were no contingent liabilities and contingent assets as at the date of this announcement.

9 
Segmental Information

	Analysis By Business Segment
	
	
	


	
	
	
	
	
	
	


	
	
	
	Designing &
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	RM'000
	RM'000
	RM'000
	RM'000


	
	
	
	
	
	
	


	Revenue
	
	
	
	
	
	


	
	
	
	
	
	
	


	Revenue
	
	
	             19,855 
	               19,863   
	              4,747 
	    44,465 


	Inter-segment revenue
	                    - 
	                  (214)
	             (4,747)
	    (4,961)


	
	
	
	
	
	
	


	External revenue
	
	             19,855 
	                19,649
	                     - 
	    39,504 


	
	
	
	
	
	
	


	
	
	
	
	
	
	


	Results
	
	
	
	
	
	


	
	
	
	
	
	
	


	Segment result
	
	             3,777
	                 4,809
	               1,190   
	     9,776 


	Unallocated income
	
	
	
	
	        397 


	Unallocated costs
	
	
	
	
	        (43)


	
	
	
	
	
	
	


	Profit from operations
	
	
	
	
	    10,130 


	
	
	
	
	
	
	


	Finance cost
	
	
	
	
	       (151)


	
	
	
	
	
	
	


	Profit before taxation
	
	
	
	
	     9,979


	
	
	
	
	
	
	


	Taxation
	
	
	
	
	
	       (687)


	
	
	
	
	
	
	


	Profit after taxation
	
	
	
	
	     9,292 



	Analysis By Geographical Location
	
	
	
	


	
	
	
	
	
	
	
	


	
	
	
	Malaysia
	Asia
	Europe
	USA
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	RM'000
	RM'000
	RM'000
	RM'000
	RM'000


	
	
	
	
	
	
	
	


	Revenue
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	


	Revenue
	
	
	             34,015
	              1,724 
	            7,622
	     1,104 
	    44,465 


	Inter-segment revenue
	              (4,961)
	
	
	
	    (4,961)


	
	
	
	
	
	
	
	


	External revenue
	
	             29,054
	              1,724 
	            7,622         
	     1,104  
	    39,504 



 
No segmental analysis is prepared for segment results by geographical location as the Group’s operating results are derived from companies located in Malaysia.

10 
Events Subsequent to the End of the Period


There are no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

BY ORDER OF THE BOARD

LIM KIM TECK
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