PENTAMASTER CORPORATION BERHAD (572307-U)
Additional Information Required By The KLSE’s Listing Requirements For Quarterly Report Ended 30 September 2003


1 
Review of Performance


The Group recorded a stronger performance for the quarter under review with turnover of RM16.698 million and profit before taxation of RM4.189 million.


The performance in the third quarter is within expectation due to increase in business orders secured and completed.

2 
Material Changes in the Quarterly Results as Compared with the Preceding Quarter

 
For the current quarter, the Group’s turnover is RM16.698 million compared to RM13.935 million in the preceding quarter while the profit before taxation increased from RM4.103 million to RM4.189 million in line with higher turnover recorded.

3 
Current Year Prospects


Barring any unforeseen circumstances, the Group’s profit before tax is anticipated to improve in the last quarter of 2003 as compared to the previous quarter. 

4
Profit Forecast or Profit Guarantee

The Group has not provided any quarterly profit forecast and therefore no variance information is available for presentation.

5 
Taxation


The taxation for the current quarter and year to date are as follows -






Current Quarter

Current Year To Date






RM’000

RM’000 


Income tax payable

259


687


The Group’s effective rate of taxation is lower than the statutory rate applicable to the Group’s profits as certain subsidiary co
mpanies have been granted pioneer status by the Ministry of International Trade and Industry under the Promotion of Investments Act, 1986 which exempts 70% of statutory income of the subsidiary companies from Malaysian taxation for a period of five years and claims on reinvestment allowances by a subsidiary company. 

6 
Sale of Unquoted Investments and/or Properties


On 22 September 2003, the Group disposed 2 plots of leasehold industrial land with 2 semi-detached factory located at Taman Perindustrian Bayan Lepas, Penang which is pending completion of sale.  Since the present production capacity is adequate to meet customers’ orders, the disposal has provided an opportunity for the Group to cash-in on unutilized facility.  The disposal has resulted in a gain of approximately RM168,000.  Except for the above disposal, there were no other sales of unquoted investments or properties during the period under review.
7 
Purchase or Disposal of Quoted Securities



The Group is currently not holding any quoted securities and there were no purchase or disposal of quoted securities for the period under review.

8 
Corporate Proposals


There were no corporate proposals announced but not completed as at the date of this announcement.

9
Utilisation of Proceeds of the Rights Issue


Details of the utilization of proceeds from the Rights Issue exercise completed on 23 December 2002 which was part of the Company’s restructuring scheme for listing on the KLSE, were utilized as follows –

	
	
	
	
	Utilisation
	
	Expected


	
	
	
	Proposed
	As At
	Balance
	Utilisation


	
	
	
	Utilisation
	30.09.2003
	Available
	Period After


	Purposes
	
	
	RM'000
	RM'000
	RM'000
	Listing


	
	
	
	
	
	
	


	
	
	
	
	
	
	


	Construction of factory building
	     10,300 
	     10,300 
	            - 
	


	
	
	
	
	
	
	


	Purchase of machinery
	       1,000 
	          562 
	        438 
	 12 months 


	
	
	
	
	
	
	


	Working capital
	
	       3,464 
	       3,464 
	            - 
	


	
	
	
	
	
	
	


	Estimated listing expenses
	       1,160 
	       1,100 
	         60 
	 6 months 


	
	
	
	
	
	
	


	Total
	
	
	     15,924 
	     15,426 
	        498 
	



10
Borrowings


The Group’s borrowings as at the end of the reporting quarter are as follows -








RM’000


Short term borrowings :


Bankers acceptance – secured


3,050


Bank overdraft
- secured


1,463


Total





4,463

There were no long term borrowings as at the end of the reporting quarter.  All borrowings are denominated in Ringgit Malaysia.

11 
Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this announcement.

12 
Material Litigations


There was no material litigation since the last annual balance sheet date until the date of this announcement.

13 
Dividends


No dividend has been proposed or declared for the 3rd quarter and nine months ended 30 September 2003.

14 
Earnings Per Share 

The calculation of earnings per share for the period is based on the net profit attributable to ordinary shareholders of RM9,292,000 and the number of ordinary shares outstanding during the period of 80,000,000.
BY ORDER OF THE BOARD

LIM KIM TECK
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