PENTAMASTER CORPORATION BERHAD (572307-U)
Notes To The Quarterly Report Ended 31 March 2003


1
Basis of Preparation


The interim financial report is unaudited and has been prepared in accordance with Malaysian Accounting Standards Board (MASB) Standard 26 “Interim Financial Reporting” and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.  It should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2002.


The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 31 December 2002.

2  
Audit Report of Preceding Annual Financial Statements


The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2002 was not subject to any qualification.

3 
Seasonal and Cyclical Factors

 
The Group sells its products and services to customers from various sub-sectors of the semiconductor and manufacturing industries.  As such, the Group performance will, to a certain extent, depends on the outlook and cyclical nature of the semiconductor and manufacturing industries.  Notwithstanding the cyclical nature of the semiconductor industry, the Group has a wide product range and customer base globally to mitigate any adverse development affecting a particular geographical market and/or customer type.

4 
Unusual Items

 
There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

5 
Changes in Estimates


There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

6 
Taxation


The taxation for the current quarter and year to date are as follows -






Current Quarter

Current Year To Date






RM’000

RM’000 


Income tax payable

171


171


The Group’s effective rate of taxation is lower than the statutory rate applicable to the Group’s profits as certain subsidiary companies have been granted pioneer status by the Ministry of International Trade and Industry under the Promotion of Investments Act, 1986 which exempts 70% of statutory income of the subsidiary companies from Malaysian taxation for a period of five years and claims on reinvestment allowances by a subsidiary company. 

7
Valuations of Property, Plant and Equipment


The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.

8 
Sale of Unquoted Investments and/or Properties


There were no sales of unquoted investments or properties during the financial period under review.

9 
Purchase or Disposal of Quoted Securities



The Group is currently not holding any quoted securities and there were no purchase or disposal of quoted securities for the period under review.

10 
Changes in the Composition of the Group


There were no changes in the composition of the Group for the period under review.

11 
Corporate Proposals


There were no corporate proposals announced but not completed as at the date of this announcement.

12 
Changes in Share Capital and Debt


There were no issuance, cancellation, repurchase, resale and repayment of either debt or equity securities for the period under review.

13
Borrowings


The Group’s borrowings as at the end of the reporting quarter are as follows -








RM’000


Short term borrowings :


Bankers acceptance – secured


1,453


Bank overdraft
- secured


1,023


Total





2,453

There were no long term borrowings as at the end of the reporting quarter.  All borrowings are denominated in Ringgit Malaysia.

14 
Contingent Liabilities and Contingent Assets

 
There were no contingent liabilities and contingent assets as at the date of this announcement.

15 
Financial Instruments


There were no financial instruments with off balance sheet risk as at the date of this announcement.

16 
Material Litigations


There was no material litigation since the last annual balance sheet date until the date of this announcement.

17 
Segmental Information

	Analysis By Business Segment
	
	
	

	
	
	
	
	
	
	

	
	
	
	Designing & 
	Manufacturing 
	Designing &
	

	
	
	
	installation of
	automated  
	manufacturing
	

	
	
	
	automation 
	and semi-
	of precision
	

	
	
	
	system
	automated  
	machinery 
	

	
	
	
	
	machinery &
	components
	Total

	
	
	
	
	equipment
	
	

	
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	

	
	
	
	
	
	
	

	Revenue
	
	
	             8,236 
	                  634 
	              1,194 
	    10,064 

	Inter-segment revenue
	                    - 
	                      - 
	             (1,194)
	    (1,194)

	
	
	
	
	
	
	

	External revenue
	
	             8,236 
	                  634 
	                     - 
	     8,870 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Results
	
	
	
	
	
	

	
	
	
	
	
	
	

	Segment result
	
	             2,378 
	              (1,155)
	                 329 
	     1,552 

	Unallocated income
	
	
	
	
	        173 

	Unallocated costs
	
	
	
	
	           (4)

	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	     1,721 

	
	
	
	
	
	
	

	Finance cost
	
	
	
	
	         (34)

	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	     1,687 

	
	
	
	
	
	
	

	Taxation
	
	
	
	
	
	       (171)

	
	
	
	
	
	
	

	Profit after taxation
	
	
	
	
	     1,516 


	Analysis By Geographical Location
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	Malaysia
	Asia
	Europe
	USA
	Total

	
	
	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Revenue
	
	
	             9,809 
	                  252 
	                     - 
	            3 
	    10,064 

	Inter-segment revenue
	            (1,194)
	
	
	
	    (1,194)

	
	
	
	
	
	
	
	

	External revenue
	
	             8,615 
	                  252 
	                     - 
	            3 
	     8,870 


 
No segmental analysis is prepared for segment results by geographical location as the Group’s operating results are derived from companies located in Malaysia.

18
Utilisation of Proceeds of the Rights Issue


In conjunction with, and as an integral part of the listing of the Company on the Second Board of the Kuala Lumpur Stock Exchange, the Company undertook a Rights Issue exercise which was completed on 23 December 2002.  The proceeds from the Rights Issue shall be utilized as shown below –

	
	
	
	
	Utilisation
	
	Expected

	
	
	
	Proposed
	As At
	Balance
	Utilisation

	
	
	
	Utilisation
	31.03.2003
	Available
	Period After

	Purposes
	
	
	RM'000
	RM'000
	RM'000
	Listing

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Construction of factory building
	     10,300 
	     10,300 
	            - 
	

	
	
	
	
	
	
	

	Purchase of machinery
	       1,000 
	            30 
	        970 
	 12 months 

	
	
	
	
	
	
	

	Working capital
	
	       3,464 
	       3,464 
	            - 
	

	
	
	
	
	
	
	

	Estimated listing expenses
	       1,160 
	          519 
	        641 
	 6 months 

	
	
	
	
	
	
	

	Total
	
	
	     15,924 
	     14,313 
	     1,611 
	


19 
Material Changes in the Quarterly Results as Compared with the Preceding Quarter

 
There was no preceding quarter’s results as this is the first quarterly results announced by the Group in compliance with the Kuala Lumpur Stock Exchange requirements in conjunction with its listing on the Second Board of the Kuala Lumpur Stock Exchange.

20 
Review of Performance


For the current quarter, the Group’s turnover is RM8.870 million while the profit before taxation is RM1.687 million.


The performance in the first quarter is in line with the seasonality of orders received from customers in the semiconductor industry as well as reflecting the impact of market uncertainties resulting from indirect effects of Iraq war and the severe acute respiratory syndrome (SARS) disease.

21 
Events Subsequent to the End of the Period


There are no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

22 
Current Year Prospects


The Board is cautious of the recent global events and will keep abreast of their developments.  While waiting for the anticipated recovery of the semiconductor industry in the second half of the year, major geopolitical crisis and health crisis like SARS are expected to unfavourably affect the growth of both global and Malaysian economies.


The Board believes that with the easing of geopolitical concerns and the diminishing threat of SARS and the promising gradual recovery for the US economy, the Group should be able to register satisfactory results for current year in view of its expanding customer base globally and introduction of new and upgraded products.  

23 
Dividends


The Board does not recommend any payment of dividend in respect of the 3 months ended 31 March 2003.

BY ORDER OF THE BOARD

LIM KIM TECK

Secretary

17 July 2003    
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