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Caely Holdings Bhd (408376-U)

Incorporated in Malaysia

Unaudited Interim Financial Statements
for 4™ Quarter ended 31 March 2011

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Preceding Year Preceding
Current Year Corresponding  Current Year Corresponding
Quarter Quarter To Date  Year to Date
31.03.2011 31.03.2010 31.03.2011 31.03.2010
RM RM RM RM
Revenue 12,982,868 17,977,862 57,652,025 88,119,128
Operating expenses (18,140,511)  (20,826,687) (70,420,688)  (87,271,439)
Other operating income 321,223 1,364,436 2,199,485 3,063,563
Profit / (Loss) from operations (4,836,420) (1,484,389)  (10,569,178) 3,911,252
Finance cost (391,480} (176,278) (966,585) (760,303)
Share of profit / (loss) in a jointly
controlled entity - 24,913 - (104,857)
Profit / (Loss) before taxation  (5,227,900) (1,635,754)  (11,535,763) 3,046,092
Taxation 1,256,412 (559,188) 1,654,826 (2,169,823)
Profit / (Loss) after taxation (3,971,488) (2,194,942) (9,880,937) 876,269
Profit / (Loss) attributable to:
Owners of the Company (3,971,488) (2,194,942) (9,880,937) 876,269
Non-controlling interest - - - -
Profit / (Loss) after taxation (3,971,488) (2,194,942) (9,880,937} 876,269
Earnings per share:
- basic (sen) (5.0) (2.7 (12.4) 1.1
- diluted (sen) N/A N/A N/A N/A

The Condensed Consolidated Income Statements should be read in conjunction with the
audited financial statements for the financial year ended 31 March 2010.




Caely Holdings Bhd (408376-U)

Incorporated in Malaysia

Unaudited Interim Financial Statements
for 4™ Quarter ended 31 March 2011

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Asat As at
31.03.2011 31.03.2010
RM RM
(unaudited) (audited)
(restated)
NON CURRENT ASSETS
Property, plant and equipment 25,697,480 27,276,612
Investment property 1,123,624 1,146,952
Trade debtors 08,354 619,140
26,919,458 29,042,704
CURRENT ASSETS
Inventorics 25,976,686 27,269,386
Debtors, deposits and prepayments 9,587,652 13,169,754
Derivative assets 0 111,464
Tax recoverable 1,381,420 352,458
Marketable securities 2,410,746 1,903,022
Deposits, bank and cash balances 7,267,306 14,897,910
46,623,810 57,703,994
TOTAL ASSETS 73,543,268 86,746,698
EQUITY AND LIABILITIES
Share capital 40,000,000 40,000,000
Reserves 20,922,947 30,822,484
Equity attributable to -owners of the Company 60,922,947 70,822,484
Non-controlling interest - -
60,922,947 70,822,484
NON CURRENT LIABILITIES
Hire-purchase creditors 401,958 448,174
Term loan 1,012,570 1,865,202
Other Creditors 73,625 0
Deferred tax 420,038 1,502,146
1,908,191 3,815,522




Caely Holdings Bhd (408376-U)
Incorporated in Malaysia

Unaudited Interim Financial Statements
for 4™ Quarter ended 31 March 2011

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Continued)
As at Asat
31.03.2011 31.03.2010
RM RM
(unaudited) (audited)
(restated)
CURRENT LIABILITIES
Creditors and accruals 7,033,918 7,116,844
Derivative liability 20,610 0
Hire-purchase creditors 86,553 85,260
Short term bank borrowings
- bank overdrafts 1,704,140 1,673,581
- others 1,630,950 1,881,200
Term loan 235,064 402,026
Current tax liabilities 895 949,781
10,712,130 12,108,692
TOTAL LIABILITIES 12,620,321 15,924,214
TOTAL EQUITY AND LIABILITIES 73,543,268 86,746,698
Net Assets per share of RMO0.50 each 0.76 0.8

The Condensed Consolidated Balance Sheet should be read in conjunction with the
audited financial statements for the financial year ended 31 March 2010.
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Caely Holdings Bhd (408376-U)

Incorporated in Malaysia

Unaudited Interim Financial Statements
for 4" Quarter ended 31 March 2011

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

31.03.2011 31.03.2010
RM RM

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit / (loss) for the period/year (9,880,937) 876,269

Adjustments for:

Property, plant and equipment

- depreciation

- (gain) / loss on disposals

- write off

Amortisation of investment property

Allowance for doubtful debts

Interest expense

Taxation

Interest income

(Writeback) / Allowance for Diminution in value
on marketable securities

(Gain) / loss on disposal of marketable securities

Share of (gain) / loss in a jointly controlled entity

Waiver of debt by a creditor

Gross dividend income from marketable securities

Impairment of goodwill

Impairment on investment in jointly controlled entity

Net movements in working capital:
Inventories

Debtors

Creditors

Cash flows generated/(used in) from operations
Interest paid

Tax refund

Tax paid

Net operating cash flow

1,048,464 2,126,922
(80,723)  (8,460)

- 590

23,328 23,328
1,686,280 302,323
650,155 372,671
(1,654,826) 2,169,823
(288,070)  (144,929)

(168,590)  (237,402)
3,126 (272,604)

- 104,857

(4,412) (1,189,511)
(33,832)  (50,808)
- 954,035

- 500,627

(7,800,037) 5,527,731

1,292,700 4,982,309
2,528,072 873,513
15,720 (1,321,447)

(3,963,545) 10,062,106

(650,155) (372,671)
40,560 144,493
(1,445,690) (3,078,865)

(6,018,830) 6,755,063

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the
audited financial statements for the financial year ended 31 March 2010,




Caely Holdings Bhd (408376-U)
Incorporated in Malaysia

Unaudited Interim Financial Statements
for 4™ Quarter ended 31 March 2011

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment
- payments for acquisition
- proceeds from disposals

Interest income received
Dividend income received

Marketable securities
- payment for acquisition
- proceeds from disposals

Net investing cash flow

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of / (deposits) pledged as security

(Repayments of)/ Proceeds from short term bank borrowings
Repayments of hire-purchase creditors

Repayments of term loan

Drawdown of term loan

Net financing cash flow

Net movement in cash and cash equivalents
Cash and cash equivalent at beginning of the financial period/year

Cash and cash equivalent at end of the financial period/year

31.03.2011 31.03.2010

RM RM

(369,330) (477,621)
247,122 84,000

267,580 144,929
33,832 50,808

(2,262,831) (5,467,383)
1,920,571 5,571,975

(162,456)  (93,292)

3,000,000 (3,000,000)
(268,850)  (277,936)
(211,922)  (128,255)

(1,589,914)  (217,737)

590,811 975,183

1,520,125 (2,648,745)

(4,661,161) 4,013,026
9,750,987 5,737,961

5,089,826 9,750,987

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the
audited financial statements for the financial year ended 31 March 2010,




Caely Holdings Bhd (408376-U) Unaudited Interim Financial Statements
Incorporated in Malaysia for 4™ Quarter ended 31 March 2011

. Basis of Preparation

The interim financial statements are unaudited and are prepared in accordance with Financial
Reporting Standards (“FRS”} 134 - Interim Financial Reporting and paragraph 9.22 of the Bursa
Malaysia Securities Berhad Listing Requirements and should be read in conjunction with the
audited financial statements of the Group for the financial year ended 31 March 2010.

The accounting policies and methods of computation adopted in these interim financial
statements are consistent with those adopted for the annual financial statements for the year
ended 31 March 2010, except for the adoption of the following FRSs, amendments to FRSs and
IC Interpretations.

FRS 3 Business Combination (revised)
FRS 7 Financial Instruments: Disclosure
FRS 8 Operating Segments
FRS 101 Presentation of Financial Statements (revised)
FRS 127 Consolidated and Separate Financial Statements (revised
FRS 139 Financial Instruments: Recognition and Measurements
Amendment to FRS 1 First-time Adoption of Financial reporting Standard and
and FRS 127 Consolidated and Separate Financial Statements: Cost of an

Investment in a Subsidiary, Jointly Controlled Entity or Associate
Amendment to FRS 5 Non-current Assets Held for Sale and Discontinued Operations
Amendment to FRS § Operating Segments
Amendment to FRS 107  Statement of Cash Flows
Amendment to FRS 110 Events After the Balance Sheet Date
Amendment to FRS 116 Property, Plant and Equipment
Amendment to FRS 117  Leases
Amendment to FRS 118  Revenue
Amendment to FRS 127  Consolidated & Separate Financial Statements
Amendment to FRS 134 Interim Financial Statements
Amendment to FRS 136  Impairment of Assets
Amendment to FRS 140  Investment Property
IC Interpretation 9 Reassessment of Embedded Derivatives
IC Interpretation 10 Interim Financial Reporting Impairment

Except as indicated, the application of FRS §, FRS 101 and FRS 139, the application of the
above FRSs, Amendments to FRSs and Interpretations did not result in any significant changes
in the accounting policies and presentation of the financial results of the Group

(a) FRS 8: Operating Segments

FRS 8 replaces FRS 1145004 Segment Reporting and requires segment information to be
presented on a similar basis to that used for internal reporting purposes. Prior to the




Caely Holdings Bhd (408376-U) Unaudited Interim Financial Statements
Incorporated in Malaysia for 4™ Quarter ended 31 March 2011

(b)

(c)

adoption of FRS 8, the Group’s segment reporting was based on four business segments:
Direct Selling, Manufacturing (OEM), Manufacturing (Own Brand) and Others.

With the adoption of FRS 8, Segment Reporting requires a “management approach”, in
which segment information is presented on a similar basis to that used for internal
reporting purposes. Thus, the Group’s segmental reporting has been presented based on
the internal reporting to the chief operating decision maker who makes decision on the
allocation of resources and assesses the performance of the reportable segments.

The Group concluded that the reportable operating segments determined in accordance
with FRS 8 are the same as the business segments previously identified. Thus, the
adoption of this standard does not have any financial impact on the financial position or
results of the Group.

FRS 101 (Revised): Presentation of Financial Statements

The revised FRS 101 separates owner and non-owner changes in equity. Thus, the current
consolidated statement of changes in equity only includes details of transactions with
owners. All non-owner changes in equity are presented in a single line labelled as total
comprehensive income. Comparative information, with exception of the requirements
under FRS 139, had been re-presented so that it is also in conformity with the revised
standard. As the changes in accounting policy only impacts presentation aspects, the
adoption of the standard does not have a significant impact of the financial position or
results of the Group.

FRS 139: Financial Instraments — Recognition and Measurement

FRS 139 establishes new requirements for the recognition and measurements of the
Group’s financial instruments. Financial instruments shall be recognised in statements of
financial position when, and only when, the Group becomes a party to the contractual
provision of the financial instruments. Financial instruments are recorded initially at fair
value and subsequent measurements of the financial instruments at the statement of
financial position date reflects the designation of the financial instruments. The Group
determines the classification at initial recognition and for the purpose of the first adoption
of this standard as at transitional date on 1 April 2010.

Financial Assets

Financial assets are classified as either “financial assets at fair value through profit or
loss”, “loans and receivables”, “held to maturity investments” and “available for sale”, as
appropriate. The Group’s financial assets include cash and short-term deposits,
marketable securities now categorised as “fair value through profit or loss”, trade and
other receivables, which are categorised as “loans and receivables”.
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Incorporated in Malaysia for 4™ Quarter ended 31 March 2011

(d)

Prior to adoption of FRS 139, loans and receivables were stated at cost less allowance for
doubtful debts. With the adoption of FRS 139, loans and receivables are initially
measured at fair value and subsequently at amortised cost using the effective interest rate
(EIR) method.

Financial Liabilities

Financial Labilities are classified as “fair value through profit or loss” or “other financial
liabilities at amortised cost using the EIR method”, as appropriate.

The Group’s financial liabilities include borrowings, trade and other payables.

Prior to the adoption of FRS 139, all financial hiabilities were stated at cost. Under FRS
139, financial liabilities are subsequently measured at amortised cost. Financial liabilities
are derccognised when the obligation under the liability is discharged, cancelled or
expired.

Impact on Opening Balances

In accordance with the transitional provision of FRS 139, the above changes are applied
prospectively and the comparatives as at 31 March 2010 are not restated and the changes
have been accounted for by restating the following opening balances in the balance sheet
as at 1 April 2010.

Previously stated  Effects of FRS 139 As restated

Assets
Trade debtors (non-current) 752,314 (133,174) 619,140
Debtors, deposits and

prepayments 13,222,744 (52,990) (13,169,754)
Derivative assets - 111,464 111,464
Liabilities
Term loans (non-current) 2,000,263 135,060 1,865,202
Retained earnings 16,473,440 60,361 16,533,801

Amendment to FRS 117 Leases

Prior to adoption of Amendment to FRS 117, leasehold lands were treated as operating
leases. The considerations paid were classified and presented as prepaid lease payments
in the statement of financial position. With the adoption of Amendment to FRS 117, the
classification of a leasehold land as a finance lease or an operating lease is based on the
extent to which risks and rewards incident to ownership lie. Accordingly, the Group has
changed the classification of long leasehold land to finance leases in the current quarter.
This change in classification has no effect to the profit or loss of the current period ended
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Incorporated in Malaysia for 4 Quarter ended 31 March 2011

30 June 2010 or the comparative prior period. The effect of the reclassification to the
comparative is as follows:

As previously
reported Reclassification As restated

31 March 2010 RM’000 RM’000 RM’000

Prepaid lease payments 334,628 (334,628) -

Property, plant and 26,941,984 334,628 27,276,612
equipment

. Qualification of Auditors’ Report

The auditors’ report of the preceding financial statements ended 31 March 2010 was not subject
to any qualification.

. Seasonal or Cyclical Factors

The business of the Group was not affected materially by any seasonal or cyclical factors for the
quarter under review.
. Extraordinary or Exceptional Items

There were no extraordinary or exceptional items for the current financial period under review.

. Changes in Estimates

There were no material changes in the estimates that have had a material effect in the current
financial quarter.

. Debts and Equity or Securities

There were no issuance and repayment of debts and equity securities, share buy-back, share
cancellations, share held as treasury shares and resale of treasury shares for period under review.

. Dividend Paid

No dividend has been paid during the current financial quarter.

10
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16.

11.

12.

13.

Caely Holdings Bhd (408376-U) Unaudited Interim Financial Statements
Incorporated in Malaysia for 4™ Quarter ended 31 March 2011

Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any
amendments from the financial statements for the financial period ended 31 March 2010.

Subsequent events

There have been no material events subsequent to the financial period end that require
adjustment or disclosure in this interim financial statements.

Changes in composition of the Group

There were no changes in the composition of the Group during the financial quarter under
review.

Contingent liabilities and contingent assets

There are no contingent liabilities nor contingent assets to be disclosed as at the date of this
interim financial statements.

Performance review

For the current quarter under review, the Group recorded revenue of RMI3.0 million as
compared to RM18.0 million registered in the preceding year’s corresponding quarter. The
decline of RM35.0 million in revenue was mainly attributable to lower contribution by both the
OEM and direct selling segments.

In line with the lower revenue generated from our exports and direct selling, the Group posted an
after tax loss of RM 4.0 million for the current quarter compared to an after tax loss tax of
RM2.2 million recorded in the preceding year corresponding quarter.

For the current financial period, the Group’s revenue declined by RM30.5 million to RM57.6
million compared to RM88.1 million registered in the preceding year’s corresponding financial
period. Both the OEM and direct selling segments registered a decline in revenue of RM26.6
million and RM3.9 million respectively when comparing to the preceding year’s corresponding
financial period.

The weakening of the US dollars has, among others, led to the decline in revenue for the
financial period in the OEM segment. The decline in total revenue, the impairment of trade
receivables of RM1.7 million and higher operational costs have contributed to the Group’s after
tax loss of RM9.9 million compared to an after tax profit of RMO0.9 million posted in the
preceding year’s financial period.

15
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Caely Holdings Bhd (408376-U) Unaudited Interim Financial Statements
Incorporated in Malaysia for 4™ Quarter ended 31 March 2011

Quarterly results comparison

The Group’s current quarter revenue of RM13.0 million represents a decline of RM2.5 million as
compared to RM15.5 million registered in the immediate preceding quarter. Due to the lower
revenue generated in the current quarter partly caused by the weakening of US dollars and the
impairment of trade receivables debtors, the Group posted an after tax loss of RM4.0 million
compared to an after tax loss of RM1.0 million posted in the immediate preceding quarter.

Prospects for the current financial year

The continuing weakening of the US dollars against Ringgit Malaysia may affect the Group’s
revenue growth and margin. The rising cost of raw materials such as cotton fabrics and synthetic
yarns derived from petroleum based products will continue to challenge the Group’s margin.
Nonetheless, the Group will continue to adopt prudent measures to mitigate the impacts that
these factors may have on the Group’s performance.

Profit forecast and profit guarantee
Not applicable.
Taxation
Preceding Year Preceding
Current Year Corresponding  Current Year Corresponding
Quarter Quarter ToDate  Year to Date
31.03.2011 31.03.2010 31.03.2011 31.03.2010
RM RM RM RM
Taxation
- current year (762,292) (165,998) (481,040) (1,857,998)
- prior year 1,053,758 (323,285) 1,053,758 (323,285)
Deferred taxation
- current year 964,947 (69,905) 1,082,108 11,460
1,256,413 (559,188) 1,654,826 (2,169,823)
Unquoted investments and properties

There were no other material transactions involving unquoted investments and properties during
the financial quarter under review.
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Corporate proposal

Unaudited Interim Financial Statements
for 4™ Quarter ended 31 March 2011

There were no corporate proposals announced but not completed as at 24 May 2011 (the latest
practicable date which is no earlier than 7 days from the date of issue of this quarterly report).

Quoted investments

{(a) Purchases and disposals

Total purchase consideration
Total sales proceeds

Total profit / (loss) on disposal

(b) Investments as at 31 March 2011

At cost
At carrying value

At fair value

Borrowings and debts securities

Current Year Current Year

Quarter To Date
31.03.2011  31.03.2011
RM RM
733,806 2,262,831
1,032,618 1,920,571
167,657 (3,126)
RM

2,575,134

2,410,746

2,410,746

There were no debts securities for the current financial period to date. Particulars of the Group’s

borrowings as at 31 March 2011 are as follows:

Ringgit Malaysia
Secured
Unsecured

US Dollar
Secured

17

Current Non-current Total
RM RM RM
2,570,736 1,414,528 3,985,264
616,021 0 616,021
3,186,757 1,414,528 4,601,285
469,950 0 469,950
3,656,707 1,414,528 5,071,235
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Derivative financial instruments
With the adoption of FRS 139, foreign currency forward contracts which were previously

classified as off balance sheet financial instruments are now recognised in the balance sheet as
derivative instruments as follows:

Contract / Fair value Fair value
Notional asat  Gain/ (loss) as at
amount 31.03.2011 31.03.2011
RM RM RM

Foreign currency forward contracts
- less than 1 year 1,976,450 1,920,966 55,484
Foreign currency forward contract 5,952,000 5,875,906 (76,094)

with option - less than 1 year

23.

24,

25.

20.

The management objectives and policies in respect of the above derivatives and its various risk
management are consistent with those adopted during the last financial year ended 31 March
2010.

Fair value changes of financial liabilities

As at 31 March 2011, the Group does not have any financial liabilities measured at fair value
through profit or loss.

Changes in material litigation

There is no material litigation as at the date of these interim financial statements.

Proposed dividend

The Directors do not recommend any payment of dividends in respect of the three months ended
31 March 2011.

Earnings per share

The earnings per ordinary share is calculated by dividing the net profit after tax and minority

interest for the period by the weighted average number of ordinary shares in issue during the
period.
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Caely Holdings Bhd (408376-U)

Incorporated in Malaysia

Earnings per share {continued)

Current Year Corresponding

Quarter
31.03.2011
Net profit / (loss)

for the period (RM) (3,971,488)

Weighted average number of
ordinary shares in issue (*000) 80,000
Basic earnings per share (sen) (5.0)
Diluted earnings per share (sen) N/A

Unaudited Interim Financial Statements
for 4™ Quarter ended 31 March 2011

Preceding Year Preceding
Current Year Corresponding

Quarter To Date  Year to Date
31.03.2010 31.03.2011 31.03.2010
(2,194,942) (9,880,937) 876,269
80,000 80,000 80,000

2.7 (12.4) 1.1

N/A N/A N/A

Capital commitments

There was no capital commitment for the purchase of property, plant and equipment not
provided for in the interim financial statements as at 31 December 2010.

Related party transactions

The Group has the following recurring related party transactions:

Purchase of goods/services from:

Perusahaan Tacly

Current Year Current Year

Quarter To Date
31.03.2011  31.03.2011
RM RM

172 29,983

- business entities owned by siblings or brother in-law of
directors/substantial shareholders of the Company
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Related party transactions (continued)

Rental revenue received/receivable from:

Kimberlux Construction Sdn. Bhd.
Kimberlux Sdn. Bhd.
Prestige Gain Sdn. Bhd.

- companies in which certain directors/substantial shareholders
have interests

Disclosure of realised and unrealised retained earnings

Total retained earnings of the Company and its subsidiaries

Realised
Unrealised

Less: Consolidation adjustments

Total Group retained earnings as per consolidated accounts

Current Year Current Year

Quarter To Date
31.03.2011  31.03.2011
RM RM

1,500 6,000

1,500 6,000

1,500 6,000

Current Year As at the End of

Year to Date Financial Year
31.03.2011 31.03.2011
RM RM

32,804,041
(460,019)

32,344,022
(25,691,158)

6,652,864 16,473,440

The determination of realised and unrealised profit is compiled based on the format prescribed
by Bursa Malaysian - Guidance of Special Matter No. 1, Determination of Realised and
Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Securities Listing
Requirements, issued by the Malaysian Institute of Accountants on 20 December 2010.

Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in

accordance with a resolution of the directors on 24 May 2011.
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