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(Incorporated In Malaysia)


CAELY HOLDINGS BHD.

Unaudited Interim Financial Statements

For The Financial Year Ended 31 December 2003

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2003

(The figures have not been audited)




Preceding Year

Preceding



Current Year
Corresponding
Current Year
Corresponding



Quarter
Quarter
To Date
Year to Date



31.12.2003
31.12.2002
31.12.2003
31.12.2002



RM
RM
RM
RM

Revenue

21,083,285
18,752,863
68,714,208
56,501,240

Operating expenses

(18,464,005)
(15,714,040)
(60,113,609)
(49,596,362)

Other operating income

293,442
224,646
1,069,104
908,928


Profit from operations

2,912,722
3,263,469
9,669,703
7,813,806

Finance cost

(45,318)
(47,101)
(676,344)
(677,534)


Profit from ordinary activities

 before taxation

2,867,404
3,216,368
8,993,359
7,136,272

Taxation

(690,187)
(242,053)
(2,209,429)
(594,729)


Profit from ordinary activities

 after taxation

2,177,217
2,974,315
6,783,930
6,541,543

Minority interest

0
0
0
0


Net profit for the period/year

2,177,217
2,974,315
6,783,930
6,541,543


Earnings per share:

- basic (sen)

2.7
5.4
10.3
11.8

- diluted (sen)

N/A
N/A
N/A
N/A


The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002.

CONDENSED CONSOLIDATED BALANCE SHEET







AS AT 31 DECEMBER 2003

(The figures have not been audited)





31.12.2003
31.12.2002






RM
RM

NON CURRENT ASSETS

Property, plant and equipment


26,418,634
24,783,884


CURRENT ASSETS

Inventories



33,836,199
27,160,719

Debtors, deposits and prepayments


15,755,433
12,499,059

Tax recoverable



267,915
1,296,630

Marketable securities



695,866
0

Deposits, bank and cash balances


3,211,192
1,871,383






53,766,605
42,827,791


CURRENT LIABILITIES

Creditors and accruals



7,050,005
5,819,634

Finance lease and hire-purchase creditors


0
152,969

Short term bank borrowings



3,098,797
9,242,595

Term loans 



0
618,103

Income tax payable



26,798
1,200






10,175,600
15,834,501


NET CURRENT ASSETS



43,591,005
26,993,290


NON CURRENT LIABILITIES

Finance lease and hire-purchase creditors


0
171,916

Term loans



0
2,777,154

Deferred tax liabilities



1,712,172
1,505,862






1,712,172
4,454,932






68,297,467
47,322,242


CAPITAL AND RESERVES

Share capital



40,000,000
27,708,000

Reserves



28,297,467
19,614,242






68,297,467
47,322,242


Net Tangible Assets per share of RM0.50 each 
0.85
0.85

The Condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002. 

CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2003

(The figures have not been audited)



Non-distributable

Distributable







Total



Share
Reserve on
Revaluation
Retained 
shareholders’


Share capital
premium
consolidation
reserve
profits
equity



RM
RM
RM
RM
RM
RM

At 1 January 2002

As previously reported
27,708,000
0
84,037
0
8,960,291 
36,752,328

Effect on change in

 policy – MASB 25
0
0
0
0
120,418 
120,418


As restated
27,708,000
0
84,037
0
9,080,709
36,872,746

Revaluation surplus



As previously reported
0
0
0
4,382,446
0
4,382,446

Effect on change in

 policy – MASB 25
0
0
0
(470,800)
0
(470,800)


As restated
0
0
0
3,911,646
0
3,911,646

Reversal of reserve on

 consolidation arising from

 disposal of a subsidiary
0
0
(3,693)
0
0
(3,693)

Net profit for the year


As previously reported
0
0
0
0
6,546,023
6,546,023

Effect on change in

 Policy – MASB 25
0
0
0
0
(4,480)
(4,480)


As restated
0
0
0
0
6,541,543
6,541,543


At 1 January 2003
27,708,000
0
80,344
3,911,646
15,622,252
47,322,242

Issuance of shares

- Initial Public Offering
12,292,000
3,687,600
0
0
0
15,979,600

Listing expenses *
0
(1,788,305)
0
0
0
(1,788,305)

Net profit for the year
0
0
0
0
6,783,930
6,783,930


At 31 December 2003
40,000,000
1,899,295
80,344
3,911,646
22,406,182
68,297,467


* Expenses not recognized in the income statement

The Condensed Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2003

(The figures have not been audited)





31.12.2003
31.12.2002






RM
RM

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit for the year



6,783,930
6,541,543

Adjustments for:






Property, plant and equipment

 - depreciation



1,400,037
1,144,799

 - loss/(gain) on disposals



568
(52,188)


Interest expense



627,179
650,040

Revaluation deficit



0
98,468


Taxation



2,209,429
594,729





Gain on disposal of a subsidiary


0
(8,141)

Interest income



(83,402)
(103,199)

Gain on disposal of marketable securities


(9,170)
0

Other investment income 



(5,500)
0


Operating profit before changes in working capital


10,923,071
8,866,051

Changes in working capital:

Inventories



(6,675,480)
(3,692,920)

Debtors



(3,425,374)
(1,689,279)

Creditors



1,230,371
(444,240)


Cash flows generated from operations


2,052,588
3,039,612

Interest paid



(627,179)
(838,751)

Tax paid



(948,806)
(1,581,666)


Net operating cash flow



476,603
619,195


CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment

 - payments for acquisition



(2,832,555)
(4,549,782)

 - proceeds from disposal



6,200
85,100

Proceeds from disposal of a subsidiary


0
83,217

Interest income received



83,402
31,660


Marketable securities

 - payments for investment
(781,293)
0

 - proceeds from disposals
94,597
0

Other investment income received


5,500
0


Net investing cash flow



(3,424,149)
(4,339,805)


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002. 

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2003 (Continued)

(The figures have not been audited)





31.12.2003
31.12.2002






RM
RM

CASH FLOWS FROM FINANCING ACTIVITIES

Repayments of short term bank borrowings


(2,886,696)
(33,598)

Repayments of finance lease and hire-purchase creditors arrangements
(364,885)
(189,997)

Repayments of term loans
(3,395,257)
(1,133,222)

Drawdown of term loan
0
3,500,000


Withdrawal of fixed deposit pledged as security
790,707
0

Proceeds from issuance of shares
15,979,600
0

Listing expenses
(1,788,305)
0


Net financing cash flow



8,335,164
2,143,183


Changes in cash and cash equivalents


5,387,618
(1,577,427)

Cash and cash equivalent at beginning of the financial year

(5,647,859)
(4,070,432)

4,978


Cash and cash equivalent at end of the financial year

(260,241)
(5,647,859)


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2002. 

NOTES TO THE FINANCIAL INFORMATION

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of the Malaysia Securities Exchange Berhad (‘MSEB’).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2002. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual financial statements for the year ended 31 December 2002 except for the adoption of MASB 25 to MASB 30, which became effective from 1 January 2003. The adoption of MASB 26 to MASB 30 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives. The changes and effects of adopting MASB 25 are set out below.

Prior to the adoption of MASB 25, no deferred tax liability was provided on the surplus arising from the revaluation of the Group’s properties. With the adoption of MASB 25, deferred tax is now provided for in full using the balance sheet liability method on temporary differences arising from tax bases of assets and liabilities and their carrying amounts.

The new accounting policy has no significant effect on the results of the Group for the financial year ended 31 December 2003. The effects of the change on the Group’s financial statements of the current and previous financial years are as follows:

Condensed Consolidated

Effect of


 Balance Sheet
As previously
change in




reported
policy
As restated


RM
RM
RM

At 1 January 2003

 - Deferred tax liabilities
1,151,000
354,862
1,505,862

 - Retained profits
15,506,314
115,938
15,622,252

 - Revaluation reserve
4,382,446
(470,800)
3,911,646



At 1 January 2002

- Deferred tax liabilities
659,000
(120,418)
538,582

 - Retained profits
8,960,291
120,418
9,080,709


NOTES TO THE FINANCIAL INFORMATION (continued)

2.
Qualification of auditors’ report 

The auditors’ report of the preceding annual financial statements ended 31 December 2002 was not subject to any qualification.

3. Seasonal or cyclical factors

The business of the Group was not affected materially by any seasonal or cyclical factors for the quarter under review.

4. Extraordinary or exceptional items

There were no extraordinary or exceptional items for the financial year ended 31 December 2003.

5.
Changes in estimates

There were no material changes in the estimates that have had a material effect in the current financial quarter.

6.
Debts and equity or securities

There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for period under review. 

7.
Dividend Paid

No dividend has been paid during the current financial quarter.

8.
Segmental Information



Original


Direct
Equipment



Selling
Manufacturer
Own Brand
Others
Total

Year ended 
RM
RM
RM
RM
RM

 31.12.2003

Revenue

Sales 
10,518,683
57,800,374
1,339,161
1,128,856
70,787,074

Intersegment sales 
0
0
(944,010)
(1,128,856)
(2,072,866)



10,518,683
57,800,374
395,151
0
68,714,208


NOTES TO THE FINANCIAL INFORMATION (continued)

8.
Segmental Information



Original


Direct
Equipment



Selling
Manufacturer
Own Brand
Others
Total

Year ended 
RM
RM
RM
RM
RM

31.12.2003

Results

Segment result 
310,463
9,087,921
226,632
(88,880)
9,536,136




Unallocated income 




133,567


Profit from operations




9,669,703

Finance cost 




(676,344)


Profit from ordinary 






 activities before taxation
8,993,359

Taxation
(2,209,429)


Net profit for the year
6,783,930


Year ended

 31.12.2003

Other information

Segment assets 
14,887,149
47,851,249
14,691,185
2,475,741
79,905,324


Unallocated assets 




279,915


Total assets




80,185,239


Segment liabilities
3,852,840
4,920,011
1,181,184
194,767
10,148,802

Unallocated liabilities 




1,738,970


Total liabilities




11,887,772


Capital expenditure 
543,025
2,450,067
48,462
0
3,041,554


Depreciation 
246,924
904,221
248,743
149
1,400,037


NOTES TO THE FINANCIAL INFORMATION (continued) 

8.
Segmental information (continued)



Original


Direct
Equipment



Selling
Manufacturer
Own Brand
Others
Total

Year ended 
RM
RM
RM
RM
RM

 31.12.2002

Revenue

Sales 
10,795,047
44,514,756
1,893,006
929,170
58,131,979

Intersegment sales 
0
0
(701,569)
(929,170)
(1,630,739)



10,795,047
44,514,756
1,191,437
0
56,501,240


Year ended

 31.12.2002

Results

Segment result 
523,414
6,785,383
381,252
(10,652)
7,679,397




Unallocated income 




134,409


Profit from operations




7,813,806

Finance cost 




(677,534)


Profit from ordinary 






 activities before taxation
7,136,272

Taxation
(594,729)


Net profit for the year
6,541,543


Year ended

 31.12.2002

Other information

Segment assets 
13,787,071
38,053,344
14,175,290
285,640
66,301,345

Unallocated assets 




1,310,330


Total assets




67,611,675


Segment liabilities
6,518,570
10,409,784
1,823,029
30,988
18,782,371


Unallocated liabilities 




1,507,062


Total liabilities




20,289,433


Capital expenditure 
63,664
4,625,930
278,899
0
4,968,493


Depreciation 
242,619
676,494
225,538
148
1,144,799


NOTES TO THE FINANCIAL INFORMATION (continued)

9.
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the financial statements for the financial year ended 31 December 2002. 

10.
Subsequent events

There have been no material events subsequent to the financial period end that require adjustment or disclosure in this interim financial statements.

11.
Changes in composition of the Group

There were no changes in the composition of the Group during the financial quarter under review.
12.
Contingent liabilities and contingent assets

There are no contingent liabilities nor contingent assets to be disclosed as at the date of this interim financial statements.

13.
Performance review

During the three months ended 31 December 2003, the Group recorded revenue of RM21,083,285 as compared to RM18,752,863 for the preceding year corresponding quarter. This improvement is mainly contributed from OEM division. Despite the increase in revenue, the Group registered profit from ordinary activities before taxation of RM2,867,404 in the current financial quarter as compared to RM3,216,368 for the preceding year corresponding quarter. This is a result of a change in sales mix in OEM division and higher incentive payout for direct selling division. 

14.
Quarterly results comparison

The Group achieved revenue of RM21,083,285 for the current financial quarter under review, an increase of RM4,834,074, as compared to RM16,249,211 recorded in the immediate preceding quarter. The Group also recorded a net profit after tax of RM2,177,217 for the current financial quarter under review as compared to RM2,058,063 reported in the immediate preceding quarter. This improvement is mainly contributed by the increased sales in the OEM division. 

15.
Prospects for the current financial year

Should there be no material adverse changes to the economy and market conditions, the Directors are of the opinion that performance of the Group for the coming financial year should improve.

NOTES TO THE FINANCIAL INFORMATION (continued)

16.
Profit forecast and profit guarantee

The Group has forecast an after tax profit of RM7.45 million for the financial year ended 31 December 2003 in the prospectus dated 23 June 2003. The Group has achieved after tax profit of RM6.78 million for the financial year ended 31 December 2003. 

17. Taxation





Current Year
Current Year





Quarter
To Date





31.12.2003
31.12.2003





RM
RM


Taxation

 - current year



(479,196)
(1,978,996)

 - in respect of prior year



(4,681)
(24,123)

Deferred taxation

 - current year



(206,310)
(206,310)






(690,187)
(2,209,429)


The Group’s effective tax rate for the periods presented above was lower than the statutory income tax rate in Malaysia due to the availability of tax incentives and utilisation of tax losses for set off against taxable profit in certain subsidiary companies. 

18.
Unquoted investments and properties

There were no disposals of unquoted investments and properties during the financial quarter under review. 

19.
Quoted investments

(a) Purchases and disposals:





Current Year
Current Year





Quarter
To Date





31.12.2003
31.12.2003





RM
RM

Total purchase consideration



781,293
781,293


Total sales proceeds 



94,597
94,597

Total profit on disposal



9,170
9,170


NOTES TO THE FINANCIAL INFORMATION (continued)

19. Quoted investments (continued)

(b) Investments as at 31 December 2003





RM

At cost




695,866

At carrying value




695,866

At market value




789,528


20. Corporate proposal

Utilisation of proceeds

As at 31 December 2003, the details of the utilisation of share proceeds are as follows:



Utilisation




Proposed
as at 




utilisation
31.12.2003

Approved purposes


RM
RM

Repayment of bank borrowings


7,000,000
7,000,000

Repayment of term loan for


3,500,000
3,500,000

 construction of factory building

Purchase of plant and machinery


2,000,000
2,000,000

 and office equipment

Working capital


1,980,000
1,980,000

Estimated listing expenses


1,500,000
1,500,000







15,980,000
15,980,000













21.
Borrowings and debts securities

There were no debts securities for the current financial period to date. Particulars of the Group’s borrowings as at 31 December 2003 are as follows:


Secured
Unsecured
Total


RM
RM
RM


Current

Bank overdrafts
2,998,001
90
2,998,091

Other secured bank borrowings
100,706
0
100,706

















3,098,707
90
3,098,797

                                     

All the above borrowings are denominated in Ringgit Malaysia.

NOTES TO THE FINANCIAL INFORMATION (continued)

22.
Off balance sheet financial instruments

Foreign currency forward contracts are entered into by a subsidiary in currencies other than its functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions. Financial instruments are viewed as risk management tools by the Group and are not used for trading or speculative purposes.

The related accounting policies for the off balance sheet financial instruments are as disclosed in the financial statements for the financial year ended 31 December 2002. 


At 31 December 2003, the off balance sheet risk financial instruments are as follows:

Hedged items
Currency bought
Currency sold
Contractual rates
RM equivalent


Trade debtors

 - future sales of goods
Ringgit Malaysia
US Dollar
3.8075 – 3.8135
7,621,860




 - future sales of goods
Ringgit Malaysia
Euro Dollar
4.4990 – 4.5005
899,950



The settlement date on open forward contracts ranges between 2 January 2004 and 31 March 2004

The fair value of outstanding forward contracts of the subsidiary at the balance sheet date was in an unfavourable net position of RM35,190.

23.
Changes in material litigation

There is no material litigation as at the date of this interim financial statements.

24.
Proposed Dividend


The Directors proposed subject to the approval of the members at the forthcoming Annual General Meeting of the Company, a first and final dividend of 2 sen per share less tax, on the issued and paid-up capital of 80,000,000 ordinary shares, amounting to RM1,152,000 for the financial year ended 31 December 2003.

NOTES TO THE FINANCIAL INFORMATION (continued)

25.
Earnings per share

The earnings per ordinary share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.





Current Year
Current Year





Quarter
To Date





31.12.2003
31.12.2003

Net profit for the period (RM)
2,177,217
6,783,930

Weighted average number of ordinary shares in issue 
80,000,000
65,659,333

Basic earnings per share (sen)
2.7
10.3

Diluted earnings per share (sen)
N/A
N/A


26.
Capital commitments

The amount of capital commitments not provided for in the interim financial statements as at 

31 December 2003 is as follows:


RM

Capital expenditure authorised and contracted for
100,398




27.
Related party transactions

The Group has the following recurring related party transactions: 





Current Year
Current Year





Quarter
To Date





31.12.2003
31.12.2003





RM
RM

Purchase of goods/services from:

Rubysteel Metal Industry Sdn. Bhd.


0
3,399

 - a company in which a director/substantial shareholder has 

   an interest




Subsidiaries of CAM Resources Bhd. (“CAM”)

5,495
18,847



 - a substantial shareholder of CAM is deemed connected with  





   a director/substantial shareholder of the Company





NOTES TO THE FINANCIAL INFORMATION (continued)

27.
Related party transactions (continued)





Current Year
Current Year





Quarter
To Date





31.12.2003
31.12.2003





RM
RM

Purchase of goods/services from:





Finatec Enterprise



41,860
147,574

Hongdy Enterprise



58,880
207,731

Inner Beauty Enterprise



38,427
170,378

Phonix Enterprise



0
43,020

Perusahaan Tacly



78,562
292,092

 - business entities owned by siblings or brother in-law of 



   a director/substantial shareholder of the Company





Nyok Lan Garments Sdn. Bhd.


0
600

- a company owned by a sibling of a director/substantial shareholder

  of the Company



Construction/Renovation costs paid to:





Kimberlux Construction Sdn. Bhd.


109,446
1,249,469

 - a company in which certain directors/substantial shareholders





   have interests





Rental revenue received/receivable from:




Brick By Brick Sdn. Bhd.



1,200
4,800




Kimberlux Construction Sdn. Bhd.


1,500
6,000

Kimberlux Sdn. Bhd.



900
3,600

Prestige Gain Sdn. Bhd.



1,200
4,800

- companies in which certain directors/substantial shareholders





   have interests





28.
Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 24 February 2004.     
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