YEO AIK RESOURCES BHD (459789-X)

NOTES TO QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST FINANCIAL QUARTER ENDED 31 OCTOBER 2005


A.
SELECTED EXPLANATORY NOTES PURSUANT TO PARA 16, MASB 26 INTERIM 

FINANCIAL REPORTING.

A1.
Accounting Policies and method of computation

The quarterly financial statements of the Group have been prepared under the same accounting policies and methods of computation as compared to the most recent annual financial statements and comply with MASB 26 Interim Financial Reporting and Appendix 9B of the Listing Requirements of the Bursa Malaysia Securities Berhad.

A2.
Disclosure of Audit Qualification

The financial statement for the year ended 31st July 2005 was not qualified.

A3.
Seasonality or Cyclicality of Operations

The business operations of the Group are generally not affected by the seasonal and cyclical seasons.

A4.
Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

A5.
Change in Estimates

There are no changes in estimates reported in prior interim periods of the current financial year or prior financial year, which have a material effect in the current interim period.
A6.
Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

The Company repurchased 436,800 ordinary shares of RM0.50 each at an average price of RM0.75 per ordinary share. Total number of ordinary shares purchased to date is 726,800.

A7.
Dividends

A First and Final Dividend of 8% less 28% income tax in respect of the financial year ended 31 July 2005 will be paid to shareholders on 3 January 2006. The entitlement date for the said dividend shall be 8 December 2005.
A8.
Segment Reporting

Segment reporting for the period ended 31 October 2005

	
	Investment

Holding
	Furniture
	Carton Boxes
	Kiln-Drying
	Others
	Inter-Co

Elimination
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External sales
	-
	41,615
	4,794
	4,448
	45
	-
	50,902

	Inter-Co sales

  
	249
	9,884
	2,075
	    2,791
	528
	(15,527)
	-

	Total revenue
	249
	51,499
	6,869
	7,239
	573
	(15,527)
	50,902

	Results

Segment result
	(118)
	2,107
	700
	970
	271
	
	3,930

	Finance costs
	-
	(62)
	           (1)
	(64)
	-
	
	(127)

	Interest income
	1
	19
	32
	        8
	13
	
	73

	Profit/(loss) before tax
	(117)
	2,064
	731
	914
	284
	
	3,876

	Amortisation of negative goodwill
	
	
	
	
	
	
	97

	Profit before tax
	
	
	
	
	
	
	3,973

	Income tax expense
	
	
	
	
	
	
	    (744)

	Minority interests                                        
	
	
	
	
	
	
	(226)

	Net profit for                                          the period
	
	
	
	
	
	
	3,003


A9.
Valuation of Property, Plant and Equipment Brought Forward

Not applicable as the Group did not revalue its property, plant and equipment. 

A10.
Material Subsequent Events

The Group does not have any material events subsequent to the end of the period. 

A11.
Effect of Changes in the Composition of the Group

There were no changes in the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 
A12.
Changes in Contingent Liabilities or Contingent Assets

There were no contingent liabilities since the last annual balance sheet date except for the following:

a. Contingent Liabilities

	
	
	As of 31 Oct 2005

	Unsecured

Bank guarantees given to third parties in the normal course of business of subsidiary companies
	
	         RM’000

   201

	Corporate guarantees in favour of bankers for providing banking facilities to subsidiaries
	
	48,148

	
	
	48,349


b. Contingent Assets


There were no contingent assets since the last annual balance sheet date.

A13.
Commitments

	
	
	As of 31 Oct 2005

	Property, plant and equipment

     Contracted but not provided for in the 
	
	         RM’000

	 financial statements
	 
	7,147


SELECTED EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS:

B1.
Review of Performance

The Group registered RM50.9 million in turnover for the period ended 31 October 2005   compared to the turnover of RM43.8 million in the corresponding period last year. The turnover increased by 16.2%. Profit before taxation increased by 10.0% from RM3.61 million to RM3.97 million, compared to the previous corresponding period.

Turnover of the Group increased at a higher rate than profit before tax mainly due expenses which were incurred for Company’s aggressive marketing strategies to penetrate into new market and to secure more businesses from mega retailers.
Its furniture manufacturing activities contributes the majority of the Group’s revenue.

B2.
Comparison with the Immediate Preceding Quarter’s Results


The Group recorded revenue and profit before taxation of RM50.9 million and RM3.97 million respectively for current quarter compared to last quarter’s revenue and profit before taxation of RM48.6 million and RM2.90 million respectively. The turnover increased by 4.7% and profit before taxation increased by 36.9%.

Profit before taxation of the Group increased at a higher rate than turnover was due to higher production capacities with higher efficiency. 
`
B3.
Current Year Prospects

The Group will continue to strengthen the production capabilities and enhance the product ranges. Coupled with aggressive marketing strategy and securing long-term sustainable raw materials at a competitive pricing, the Group is optimistic and confident it could further improve its business performance.

B4.
Profit Forecast / Profit Guarantee

There is no profit forecast issued for the current financial year under review.
B5.
Dividends

A First and Final Dividend of 8% less 28% income tax in respect of the financial year ended 31 July 2005 will be paid to shareholders on 3 January 2006. The entitlement date for the said dividend shall be 8 December 2005.

B6.
Taxation


The tax charges comprise: -

	
	Current Quarter

RM’000
	Financial 

year-to-date

RM’000

	Income Tax 

– Current

· Company and Subsidiary Companies

- Deferred Tax
	744
-

744

	          744
               -

          744



The Group’s effective tax rate in the current quarter is lower than the statutory tax rate due to the utilization of reinvestment allowance and unabsorbed losses and capital allowances brought forward from previous financial years. 

B7.
Sale of Unquoted Investments / Properties

There was no sale of unquoted investments and properties for the current quarter and financial year to date.
B8.
Investments of Quoted Securities


There was no purchase and disposal of quoted securities for the current quarter and financial year to date.
B9.
Status of Corporate Proposals

The following corporate exercise has been announced but not yet completed: 
i) establishment of an employees’ share option scheme (ESOS) for Eligible Employees and Executive Directors of YAR and its subsidiaries (“Proposed ESOS”); and

ii) purchase of up to ten percent of the issued and paid-up share capital of YAR through the Bursa Securities in accordance with Section 67A of the Companies Act, 1965 (Act) (“Proposed Share Buyback”).

B10.
Group Borrowings and Debt Securities

The Group borrowings as at 31 October 2005 are shown as below :-

	
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	Short Term Borrowings

Long Term Borrowings 


	11,925
55
11,980

	-

-

-


	11,925
55
11,980



	
	Total

RM’000

	Short Term Secured Creditors

Long Term Secured Creditors 
	389
0
389



There are no foreign currency borrowings.

B11.
Off balance sheet financial instrument

As at the date of this report, the Group has the following foreign exchange contracts to sell forward USD with the licensed banks:

Contract Amount(USD)

Contract Rate
       Expired Date

80,511.00


3.7760


5-11-05

278,733.83


3.7790


7-11-05

822,438.55


3.7780


17-11-05

136,656.50


3.7550


30-11-05

400,000.00


3.7790


6-11-05

402,237.72


3.7805


6-11-05

500,000.00


3.7805


6-11-05

266,524.56


3.7820


31-10-05

303,333.00


3.7220


23-11-05

303,333.00


3.7100


25-1-06
1,100,000.00


3.7150


28-11-05

1,000,000.00


3.7050


27-12-05

1,367,525.53


3.7700


25-11-05


400,000.00__


3.7753


30-12-05

7,361,293.69
The contracts were entered to hedge the exports sales revenue denominated in US Dollars.

B12.
Basis of Calculation of Earnings Per Share (EPS)

The EPS for the quarter and financial year was calculated based on the profit after tax for the respective period divided by weighted average number of ordinary shares of 137.25 million.

NOTES :


A
-
denotes requirements of MASB 26


B
-
denotes requirements of Bursa Malaysia Securities Berhad LR.
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