
NOTES
1.
ACCOUNTING POLICIES

The quarterly financial statements of the Group were prepared using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements except that the results of four subsidiary companies, L&M Piling Sdn Bhd and L&M Prestressing Specialist Sdn Bhd, L&M East Malaysia Sdn Bhd and L&M Structures Sdn Bhd were excluded from the consolidated financial statements as these subsidiaries have been wound up by creditors.

2.
EXCEPTIONAL ITEMS 

There were no exceptional items for the financial period under review.
3.
EXTRAORDINARY ITEMS

There were no extraordinary items for the financial period under review.
4.
TAXATION

There were no prior years adjustment in respect of deferred tax and under- or over- provision for taxation. No tax liabilty was incurred as there was no chargeable income for the period under review.

5.
PRE-ACQUISITION PROFIT

There were no pre-acquisition profits for the current financial period.

6.
SALE OF INVESTMENT AND PROPERTIES 


There were no material sale of investment and /or properties during current financial period.

7.
PURCHASE / DISPOSAL OF QUOTED SECURITIES

There were no purchase or disposal of quoted securities during current financial period.

8.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during current financial period except for the exclusion of four liquidated subsidiary companies results from the consolidated financial statement as disclosed in note 1 above.

9.
STATUS OF CORPORATE PROPOSALS

On 29th May 2000 the High Court of Malaysia (“Court”) had granted L&M Corporation (M) Berhad (“LMC”) and L&M Geotechnic Sdn Bhd (“LMG”) a restraining and stay order (“RO”) pursuant to Section 176 of the Companies Act 1965. The  RO had been extended 4 times and will expire on 29th March 2002.


As announced on 24th November 2000 the Group is undergoing corporate restructuring scheme which involve the:-

(a)
Proposed transfer of LMC listing status to Eastern Atlas Berhad (“EAB”) by way of exchanging five (5) ordinary shares of RM1.00 each in LMC for one (1) new ordinary share of RM1.00 each in EAB to be issued (“Proposed Share Swap”). 

(b)
Proposed disposal by LMC of the entire equity interest in LMG and L&M Instrumentation Sdn Bhd (“LMI”) to EAB.

(c)
Proposed rights issue of 28,561,400 new ordinary shares of RM1.00 each in EAB at par together with 28,561,400 free detachable warrants on the basis of seven (7) new ordinary shares and seven (7) warrants for every one (1) new ordinary share of RM1.00 each in EAB held after the Proposed Share Swap.

(d)
Proposed composite scheme of arrangement with the financial institutions and trade and other creditors of LMC, LMG and the subsidiaries of LMC (excluding LMG & LMI) with corporate guarantee from LMC.

(e)
Proposed liquidation of the remaining subsidiaries of LMC, excluding LMG and LMI.

(f)
Listing of and quotation for the entire issued and paid up capital of EAB and the irredeemable convertible unsecured loan stocks (“ICULS”) and warrants to be issued on the Second Board of the Kuala Lumpur Stock Exchange.


On 21st November 2000 EAB had in connection with the proposed restructuring scheme entered into conditional sale and purchase agreement with White Knights and other relevant parties to acquire the following companies:-

(a)
EAB will acquire the entire issued and paid up capital of Satujaya Sdn Bhd comprising 4,000,000 ordinary shares of RM1.00 each for a purchase consideration of RM35 million to be satisfied by way of issuance of 35,000,000 new ordinary shares of RM1.00 each in EAB at an issue price of RM1.00 per share.

(b)
EAB will acquire the entire issued and paid up capital of Vistashine Sdn Bhd comprising 2,000 ordinary shares of RM1.00 each for a purchase consideration of RM130 million to be satisfied by way of issuance of 130,000,000 new ordinary shares of RM1.00 each in EAB at an issue price of RM1.00 per share.

(c)
EAB will acquire the entire issued and paid up capital of Kayman Intergrated Sdn Bhd comprising 1,000,800 ordinary shares of RM1.00 each for a purchase consideration of RM25 million to be satisfied by way of issuance of 25,000,000 new ordinary shares of RM1.00 each in EAB at an issue price of RM1.00 per share.


The Explanatory Statement of the Scheme was issued and distributed to all relevant parties on 16th December 2000. On 17th January 2001, the Scheme was sanctioned by the creditors and lenders at the court convened creditors meeting. As announced on 22th May 2001, the submission of the Scheme to the  Securities Commission, Foreign Investment Committee and Ministry of International Trade And Industry shall be made within three (3) months from the date of this announcement . An application to KLSE for an extension of time to 30th August 2001 for the submission of the Scheme paper to the said relevant authorities has been made on 14th August 2001.

10.
SEASONAL OR CYCLICAL FACTORS


There were no seasonal or cyclical factors for the financial period under review.

11.
DEBT AND EQUITY SHARES


There were no issuance and repayment of debt, share buy back, share cancellation, share held as treasury share and resale of treasury share during the financial period under review.

12.
GROUP BORROWINGS

Group borrowings as at 30th June 2001 :-





Secured

Unsecured

Total






(RM’000)

(RM’000)

(RM’000)

Short Term

23,616


115,029

138,645 
                            Long Term

    -


     -


      -


The Group’s borrowings reflect only the amount owing to banks by L&M Corporation (M) Bhd, L&M Geotechnic Sdn Bhd, L&M Instrumentation Sdn Bhd ,L&M Agencies Sdn Bhd and included the provision for liablities and charges arising from the corporate guarantee given to financial institutions for the banking facilities extended to subsidiary companies as disclosed in note 13 below.


There were no bank borrowings denominated in foreign currency as at 30th June 2001.

13.
CONTINGENT LIABILITIES


As at 20th June 2001, the Group contigent liabilities of RM76.33 million has crystallized and was included in the consolidated balance sheet as provision for liabilities and charges under current liabilities. This contingent liabilities consist of corporate guarantees given to financial institutions for banking facilities extended to the subsidiary companies.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


The Group does not have any financial instrument with off Balance Sheet risk as at 20th June 2001.

15.
MATERIAL LITIGATION

The pending material  litigation involving claims exceeding RM 1 million as at 20th June 2001 are disclosed in the appendix 1 attached.

16.
SEGMENTAL REPORTING

There were no segmental reporting for the Group.

17.
MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER


There were no material changes in the operating result for the second quarter of the current financial year as compared to the preceding quarter.

18.
REVIEW OF PERFORMANCE OF THE GROUP


The Group has reported a net loss of RM1.22 million for the financial period under review as the revenue of RM7.78 million was insufficient to absorb the fixed overhead incurred.  Major portion of the projects under taken by the Group was completed in the beginning of the year, thus the revenue for second quarter was considerably lower as compared to preceding quarter.


For financial year-to-date, with the revenue of RM38.37 million the Group has recorded a profit before interest, depreciation and income tax of RM407,000. However, the Group did eventually reported a net loss of RM966,000 as a result of the unavoidable fixed overhead i.e. depreciation of RM1.18 for two quarter.

19.
MATERIAL SUBSEQUENT EVENTS


There is no material subsequent events that have not been reflected in the financial statement for the period under review.


20.
PROSPECTS FOR CURRENT FINANCIAL YEAR

As announced on 24th November 2000, the Group is currently undergoing a corporate restructuring scheme as disclosed in note 9 above in order to place the Group on a stronger financial footing. Meanwhile, the management is making every endeavor to ensure the success of the scheme and to strengthen the resilience of the Group for future expansion upon completion of the scheme. The management shall continue to implement and improve the cost control exercise as well as to identify and secure commercially viable contracts.

21.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT


Not applicable.

22.
DIVIDEND

The Directors did not propose any dividend for the current financial period under review.  
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