NOTES

1.
ACCOUNTING POLICIES

The quarterly financial statements of the Group were prepared using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements.

2.
EXCEPTIONAL ITEMS

There were no exceptional items for the financial period under review.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items for the financial period under review.

4.
TAXATION

There were no prior years adjustment in respect of deferred tax and under- or over- provision for taxation. 

5.
PRE-ACQUISITION PROFIT

There were no pre-acquisition profits for the current financial period.

6.
SALE OF INVESTMENT AND PROPERTIES 


There were no material sale of investment and /or properties during current financial period.

7.
PURCHASE / DISPOSAL OF QUOTED SECURITIES

There were no purchase or disposal of quoted securities during current financial period.

8.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during current financial period.

9.
STATUS OF CORPORATE PROPOSALS

The corporate proposals in relation to the Proposed Rights Issue and Proposed Transfer to the Main Board of the Kuala Lumpur Stock Exchange are now subject to revision arising from the proposed restructuring scheme announced on 21st February 2000 whereby L&M had entered into a Memorandum of Understanding with Mr. Sim Kay Huan, Mr. Wong Ha and Dato’ Haji Yusuf Kamari with the intention of proposing a scheme involving, inter-alia, L&M undergoing a restructuring exercise, undertaking schemes of arrangements with its creditors and shareholders and acquisition of new assets (“Scheme”). However the said Memorandum of Understanding had lapsed and a new Memorandum of Understanding has been entered into by the same parties on 10th April 2000.


Pursuant to the Scheme and upon the application to the Court made by L&M Corporation (M) Bhd and its wholly owned subsidiary company L&M Geotechnic Sdn Bhd, a Restraining Order for the respective companies was duly granted by the Court on 29th May 2000.



The details of the Scheme are currently being finalised and an announcement of the details of the Scheme will be made in due course.

10.
SEASONAL OR CYCLICAL FACTORS


There were no seasonal or cyclical factors for the financial period under review.

11.
DEBT AND EQUITY SHARES


There were no issuance and repayment of debt, share buy back, share cancellation, share held as treasury share and resale of treasury share during the financial period under review.

12.
GROUP BORROWINGS

Croup borrowings as at 31st March 2000 :-





Secured

Unsecured

Total






(RM’000)

(RM’000)

(RM’000)

Short Term

22,372


148,396

170,768


Long Term

    -


     -


      -


There were no bank borrowings denominated in foreign currency as at 31st March 2000.

13.
CONTINGENT LIABILITIES


As at 30th May 2000, the Group contingent liabilities of RM158 million consist of corporate guarantees given to financial institutions for banking facilities extended to the subsidiary companies.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


The Group does not have any financial instrument with off Balance Sheet risk as at 30th May 2000.

15.
MATERIAL LITIGATION

There is no material pending litigation as at 30th May 2000 except for the following;-

            (a)
On 27th March 2000 a petition of winding up was served on a subsidiary company L&M Piling Sdn Bhd by a creditor, Peeauto & Tractors Sdn Bhd for an outstanding amount equivalent to RM615,615. The hearing of this winding up petition is fixed on 1st June  2000.

            (b)
On 24th April 2000 a petition of winding up was served on a subsidiary company L&M Prestressing Specialist Sdn Bhd by a creditor, Stecicon Marketing Sdn Bhd (“Stecicon”) for an outstanding amount of RM115,895. Thereafter the subsidiary company has proposed to settle the above by issuing the following payments :-

                     (i)
banker’s cheque of RM38,632 dated 5th May 2000;

                     (ii)
cheque post dated 4th June 20000 of RM38,632; and

                     (iii)
cheque post dated 4th July 2000 of RM38,631.    


The creditor has agreed to accept the aforesaid payments as full and final settlement of the outstanding debt and the letter of settlement was signed on 5th May 2000. On 10th May 2000, Stecicon had sought leave from the Court to withdraw the petition but it was refused by the Court due to the objection by supporting creditors Bright Steel service Centre Sdn Bhd and Intraco Hardware (M) Sdn Bhd. The Court then adjourned the petition to 12th July 2000.

16.
SEGMENTAL REPORTING

There were no segmental reporting for the Group.

17.
MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER


No quarterly comparative figures is available as this is the first quarter of the current financial year.

18.
REVIEW OF PERFORMANCE OF THE GROUP


The Group incurred a loss before taxation of RM12.1 million for the quarter under review. This is primarily due to cost over-runs on projects and financial cost on borrowings.
19.
PROSPECTS FOR CURRENT FINANCIAL YEAR

As announced on 10th April 2000, the Group has entered into a new Memorandum of Understanding as mentioned in item 9 above, proposing a scheme with a view to place L&M Group of companies on a stronger financial footing which shall benefit all stakeholders.

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT


Not applicable.

21.
DIVIDEND

The Directors did not propose any dividend for the current financial period under review.   
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