NOTES�





1.	ACCOUNTING POLICIES


	The quarterly financial statements of the Group were prepared using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements. 








2.	EXCEPTIONAL ITEMS


	There were no exceptional items for the financial period under review.








3.	EXTRAORDINARY ITEMS


	There were no extraordinary items for the financial period under review.








4.	TAXATION


	There were no deferred tax and/or adjustment for under- or over-provisions in respect of prior years.








5.	PRE-ACQUISITION PROFITS


	There were no pre-acquisition profits for the current financial year to date.








6.	SALE OF INVESTMENT AND PROPERTIES


	There were no sale of investments and/or properties for the current financial year to date.








7.	PURCHASE/DISPOSAL OF QUOTED SECURITIES


	There were no purchase or disposal of quoted securities for the current financial year to date.








8.	CHANGES IN THE COMPOSITION OF THE GROUP


	There were no changes in the composition of the Group for the current financial year to date.








9.	STATUS OF CORPORATE PROPOSALS


	The corporate proposals in relation to the Proposed Rights Issue and Proposed Transfer to the Main Board of the Kuala Lumpur Stock Exchange are pending submission to the relevant authorities.
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10.	SEASONAL OR CYCLICAL FACTORS


	There were no seasonal or cyclical factors for the financial period under review.








11.	DEBT AND EQUITY SHARES


	There were no issuances and repayment of debt, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the financial year to date. There were  473,000 ordinary shares of RM1-00 each issued pursuant to the Executive Share Option Scheme of the Company during the financial year to date.








12.	GROUP BORROWINGS


	Group Borrowings as at 30th September 1999


	


�
Secured (RM’000)�
Unsecured (RM’000)�
Total (RM’000)�
�
Short Term�
-�
158,747�
158,747�
�
Long Term�
21,123�
-�
 21,123�
�



	There were no bank borrowings denominated in foreign currencies as at 30th September 1999.








13.	CONTINGENT LIABILITIES


	As at 24th November 1999, contingent liabilities of about RM170 million consists of corporate guarantees given to financial institutions and suppliers.	


	





14.	OFF BALANCE SHEET FINANCIAL INSTRUMENTS


	The group does not have any financial instruments with off Balance Sheet risk as at 24th November 1999. 
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15.	MATERIAL LITIGATION	


	There is no pending material litigation (for claims amounting to 5% or more of the latest audited NTA of the Group) as at 24th November 1999 except for the following: -





(a)	Kuala Lumpur High Court (Commercial Division) 


	Suit No. : D6-22-3016-99


	Tap Construction Sdn Bhd (“Plaintiff”) Vs L&M Prestressing Specialist Sdn Bhd (“Defendant”)





	This is an injunction taken up by the Plaintiff to restrain the Defendant, a wholly-owned subsidiary of L&M Corporation (M) Bhd, from filing a winding-up petition against the Plaintiff in regard to a statutory demand pursuant to Section 218 of the Companies Act, 1965 served by the Defendant on the Plaintiff on 29th October 1999 for debt owing to the Defendant in the sum of RM2,860,373.90. An order for an interim injunction obtained by the Plaintiff on an ex-parte basis was granted by the Court on 18th November 1999. The Defendant has agreed to holding over of the interim injunction pending disposal of the application for inter-parte hearing which is now fixed on 14th January 2000.


										            


	The Defendant is in the process of preparing an Affidavit In Reply and Defence to the Plaintiff’s allegations in the Statement of Claim and Affidavit.








16.	SEGMENTAL REPORTING 


	There were no segmental reporting for the current financial year to date.


	





17.	MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER


	Not applicable as there is no reporting in the preceding quarter.








18.	REVIEW OF PERFORMANCE OF THE GROUP


	The Group incurred a loss before taxation of RM11.205 million for the quarter under review. This is due primarily to provision for cost over-runs on projects and financial cost on borrowings.








19.	PROSPECTS FOR CURRENT FINANCIAL YEAR





	Management is endeavouring to maintain margins in a competitive industry and at the same time, strive to reduce the overheads of the Group for the rest of the financial year.
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20.	VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT


	Not applicable.








21.	DIVIDEND


	The Directors did not propose any dividend for the financial period under review.	








22.	YEAR 2000 COMPLIANCE


	The Group is continuously taking measures in ensuring Y2K compliant. The recent measure taken by the Group was to upgrade its financial software to a latest release which, according to the vendor, all Y2K bugs will be resolved. On the Group’s computer hardware, IBM has loaded other fixes to ensure Y2K compliant. The Group is confident that barring any unforeseen circumstances, the Group is ready to meet the Y2K.











	


	





	


	





