OKA CORPORATION BHD (Company No.: 519941-H)

CONSOLIDATED BALANCE SHEET

	
	
	AS AT

END OF CURRENT QUARTER

30/06/2002

RM’000
	
	AS AT

PRECEEDING

FINANCIAL

YEAR END

31/03/2002

RM’000

	1.
	Property, plant and equipment
	16,038
	
	14,773

	2.
	Plantation development expenditure
	0
	
	0

	3.
	Investment property
	0
	
	0

	4.
	Investment in associated company
	0
	
	0

	5.
	Long term investments
	12
	
	11

	6.
	Goodwill on consolidation
	0
	
	0

	7.
	Intangible assets
	0
	
	0

	8.
	Other long term assets
	0
	
	0

	9.
	Current assets
	
	
	

	
	Inventories
	9,460
	
	9,517

	
	Trade receivables
	12,741
	
	10,529

	
	Other receivables
	197
	
	264

	
	Tax recoverable
	240
	
	112

	
	Amount due from associated company
	0
	
	0

	
	Short term investments
	0
	
	0

	
	Deposits
	25,532
	
	14,700

	
	Cash and bank balances
	660
	
	3,745

	
	
	48,830
	
	38,867

	10.
	Current Liabilities
	
	
	0

	
	Trade payables
	5,301
	
	4,193

	
	Other payables
	39
	
	33

	
	Hire purchase creditors
	89
	
	119

	
	Provision for taxation
	0
	
	0

	
	Proposed dividend
	0
	
	3,300

	
	
	5,429
	
	7,645

	11.
	Net current assets
	43,401
	
	31,222

	
	
	59,451
	
	46,006

	12.
	Shareholders’ funds
	
	
	

	
	Share capital
	40,000
	
	33,197

	
	Reserves
	
	
	

	
	-Share premium
	13,932
	
	9,251

	
	-Revaluation reserve
	0
	
	0

	
	-Reserve on consolidation
	3002
	
	3,020

	
	-Statutory reserve
	0
	
	0

	
	-Retained profit
	2,275
	
	298

	
	
	19,209
	
	12,569

	
	
	59,209
	
	45,766

	13.
	Minority interest
	-
	
	-

	14.
	Long term borrowings
	100
	
	98

	15.
	Other long term liabilities
	0
	
	0

	16.
	Deferred taxation
	142
	
	142

	
	
	59,451
	
	46,006


	17.
	Net tangible assets per share (RM)
	1.49
	
	1.38


OKA CORPORATION BHD (Company No.: 519941-H)

NOTES

1.
Accounting Policies

The quarterly financial statements are prepared using the same accounting policies and methods of computation as those used in the preparation of the Group’s most recent annual audited financial statements and the accounting policies comply with applicable approved accounting standards issued by the Malaysian Accounting Standards Board (MASB).

2.
Exceptional Item

There were no exceptional items for the current quarter and financial period to-date.

3.
Extraordinary Items

There were no extraordinary items for the current quarter and financial period to-date.

4.
Taxation

The tax charge for the financial period to-date comprises the following:

	
	Current Year Quarter 30/06/2002
	
	Cumulative Current Year to Date 30/06/2002

	
	RM’000
	
	RM’000

	
	
	
	

	(i)
Current tax
	622
	
	622

	(ii)
Over provision of income tax in respect of prior years
	0
	
	0

	(iii)
Deferred tax
	0
	
	0

	
	622
	
	622


The effective tax rate of the Group is lower than the statutory income tax rate due to availability of reinvestment allowance.

5. 
Profits on Sale of Unquoted Investment and/or Properties

There were no sales of unquoted investments and/or properties in the current quarter and financial period to date.

6.
Purchase or Disposal of Quoted Securities

(a)(i) Total consideration for purchase of quoted securities for the current quarter amount to RM860.

(a)(ii) No disposals of quoted securities in the current quarter and     financial period to date.

(b)
Investments in shares quoted in Malaysia as at the end of the reporting period are as follows:

	
	30/06/2002

	Total quoted investments:-
	RM’000

	
	

	(i)        At cost
	12    

	(ii)
At carrying value/book value
	12

	(iii)
At market value 
	12


7.
Changes in the Composition of the Group

In conjunction with and as an integral part of the listing of and quotation for the entire enlarged issued and paid-up share capital of the Company in the Second Board of the Kuala Lumpur Stock Exchange, the Company undertook the following restructuring exercises :-

a) The acquisition by the Company of the entire issued and paid-up capital of OKA Concrete Industries Sdn Bhd comprising 1,051,717 ordinary shares of RM1.00 each for a purchase consideration of RM28,171,985 satisfied by issuance of 21,838,748 new OKA Corporation Bhd ordinary shares of RM1.00 each at RM1.29 per share.

b) Rights Issue of 11,258,252 new ordinary shares of RM1.00 each at an issue price of RM1.29 on the basis of approximately 1 new ordinary share for every 1.9487 existing ordinary shares held in the Company.

c) Public Issue of 6,803,000 new ordinary shares of RM1.00 each at an issue price of RM1.80 per ordinary share thereby increasing the issued and paid-up capital of the Company to RM40,000,000.

8.
Corporate Proposals

(a) There were no corporate proposals announced but not completed at the date of this announcement.

(b)   Utilisation of Listing Proceeds

The Company raised a total gross proceeds of RM26,768,545 from its Rights Issue and Public Issue.  As at the end of the first quarter, the funds have been utilized in the following manner :-

	
	RM’000

	Placement under fixed deposits as the purchase of land, plant & machineries and factory upgrading have yet to be effected
	21,532

	
	

	Downpayment for the acquisition of land
	295

	
	

	Payment of listing expenses
	1,055

	
	

	Working capital for the group
	3,887

	
	

	
	26,769


Total listing expenses incurred was RM1,465,000.  The balance of RM410,000 was only paid after the first quarter of financial year ending 31.03.2003.

The listing expenses incurred is lesser by approximately RM135,000 due mainly to the overestimate of KLSE perusal, initial and annual listing fees. 

The balance of the purchase price of RM2,655,000 for Nilai land was subsequently settled in August 2002.

9. Issuances and Repayment of Debt and Equity Securities

During the period, there have been no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares. 

10. Borrowings and Debt Securities

There were no borrowings and debt securities as at the end of the reporting period except for hire purchase amounting to RM189,000.

11. Contingent Liabilities

There is no contingent liability as at the date of this announcement.

12. Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this announcement.

13. Litigations

Saved as disclosed below neither OKA Corporation nor any of its subsidiaries is engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened or of any fact likely to give rise to any proceedings which might materially and adversely affect the financial position or the business of the Company or any of its subsidiaries :-

Ipoh High Court Suit No 22-165-2001

A claim is pending against OKA Engineering Sdn Bhd, a subsidiary of OKA Corporation Bhd, for damages allegedly due to loss of reputation over an execution of a writ of seizure and sale. An earlier claim by the same claimant, namely Maker Concrete Industry was struck out by the High Court on 12 December 2001. However, the claimant has filed a fresh summons quantified at the date of filing to be in the sum of RM1,603,000. The Company's solicitors have written to the Company to advise the abovementioned case and they are of the opinion that Maker Concrete Industry has filed a frivolous case against the Company as some of the evidence adduced is fictitious. The solicitors are of the opinion that there should be no liability attached to the Company or whatsoever. As such, no provision has been made in the financial statements of OKA Engineering as the Directors of the Group are of the opinion that the case is of no importance to OKA Engineering or the Group.

14. Segmental Reporting

	
	Profit Before Tax RM’000
	
	Revenue          

      RM’000
	
	Assets Employed RM’000

	
	
	
	
	
	

	Manufacturing
	2,379
	
	9,851
	
	38,041

	
	
	
	
	
	

	Trading (Readymixed)
	29
	
	1,147
	
	1,307

	
	
	
	
	
	

	Non-segment
	170
	
	-
	
	25,532

	
	
	
	
	
	

	
	2,578
	
	10,998
	
	64,880


15. Comparison with Preceding Quarter’s Results

The Group recorded a total group turnover of RM10,998,000 and a pre-tax profit of RM2,578,000 in the quarter under review.  The significant increase in Group turnover is mainly due to the preceding quarter showed 1 month result only.  

16. Review of Performance 

The Group recorded a total group turnover of RM10,998,000 and a pre-tax profit of RM2,578,000 for the period ended 30 June 2002.  The turnover is 7% higher than the forecast.  However the pre tax profit is 6% lower due to slightly lower gross profit margin for the period as a result of higher raw material prices.

17. Subsequent Events

No material events have occurred between 30 June 2002 and the date of this announcement, which will materially affect the financial results of the period under review.

18. Seasonal or Cyclical Factors

The Group’s business is not materially affected by any seasonal or cyclical factors.

19. Current Year’s Prospects

Barring any unforeseen circumstances, with the government's emphasis for growth in the infrastructure sector and the commencement of the Group's new factory in Nilai, the Board expects the Group to perform satisfactorily in the Year 2003.

20. Variance Between Forecast And Actual Profit/Profit Guarantee

Not applicable.

21. Dividend

No dividend has been declared by the Company for the current quarter under review or financial period to date.

