PIN-WEE GROUP BHD

(Company No. 420049-H)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 30 JUN 2002

1.
Group's Accounting Policies
There are no changes in the Group's accounting policies and methods of computations used in this quarterly financial statements as compared with the most recent annual audited financial statements and are in compliance with applicable approved accounting standards in Malaysia. 

2.
Exceptional Items
There were no exceptional items for the current quarter and financial year-to-date.

3.
Extraordinary Items
There were no extraordinary items for the current quarter and financial year-to-date.

4.
Income tax
	
	
	Individual Quarter
	Cumulative Quarters

	
	
	Current Year Quarter
	Preceding Year Quarter
	
	Current Year To Date 


	
	Preceding Year to Date

	
	
	30-06-2002
	30-06-2001
	
	30-06-2002
	
	30-06-2001

	
	
	
	
	
	
	
	
	

	Current taxation
	
	
	
	
	
	
	
	

	- Based on profit    

   for the year
	
	251
	
	-
	
	973
	
	-


5.
Profits/(losses) on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

6.
Quoted Securities
There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

7.
Changes in Composition of the Group
There were no changes in the composition of the Group for the current quarter and financial year-to-date.

8.
Status of Corporate Proposals
On 3 June 2002, the Company have successfully listed its entire share capital of 48,729,000 ordinary shares on the Second Board of the Kuala Lumpur Stock Exchange at an issue price of RM1.30 per share.
The total gross proceeds arising from the rights issue, public issue amounting to RM14,969,679 has been utilised as follows: -

	
	
	RM

	Retirement of Bankers Acceptance and settlement of Bank Overdrafts of various banks
	
	12,101,577

	Contingency Fund •
	
	1,500,000

	Payment of Listing Expenses
	
	1,368,102

	
	
	14,969,679


•
Pursuant to the Securities Commission’s letter dated 25 April 2001, the Group is to set aside RM1.5 million as a contingent for relocation of its farming activities expenses in the event that the necessary approvals from the land offices to the application to change the express conditions on land titles to carry out poultry farming have not been obtained within a period of twelve (12) months from the date of Prospectus.  However, in the event all the necessary approvals from the relevant land offices are obtained within the stipulated period mentioned above, the said RM1.5 million will be utilised to repay the Group’s bank borrowings.

9.
Issuance or repayment of debts and equity securities
On 3 June 2002, the Company listed its entire share capital of 48,729,000 ordinary shares on the Second Board of the Kuala Lumpur Stock Exchange at an issue price of RM1.30 per share. Apart from this, there is no issuance and repayment of debt and equity shares, shares buy back, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.

10.
Group Borrowings 
Group borrowings as at 30 June 2002 are as follows: -

	
	
	Borrowings

	
	
	RM’000

	Short term borrowings, secured
	
	

	Bank Overdrafts
	
	 6,843

	Other borrowings
	
	21,820

	
	
	28,663


11.
Contingent Liabilities
Save for a corporate guarantee of RM17.4 million to be provided to Bumitputra-Commerce Bank Berhad within three (3) months from the date of listing of the Company on the Second Board of the Kuala Lumpur Stock Exchange, neither the Company nor its subsidiary companies have any other contingent liabilities to be contracted.

12.
Off Balance Sheet Financial Instruments
There were no financial instruments entered into by the Group with off balance sheet risk as at 30 August 2002.

13.
Material Litigation
As at 30 August 2002, neither the Company nor its subsidiaries are engaged in any litigation or arbitration proceedings, either as plaintiff or defendant, which has a material effect on the financial position of the Group and the Directors do not know of any proceedings pending or threatened or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or business of the Group.

14.
Segmental Reporting
	Financial data by industry 

  segment  for the Group
	
	
	

	
	Current Year To Date
	As at

	
	30 Jun 2002
	30 Jun 2002

	
	Turnover
	Profit Before Taxation
	Gross Assets

Employed

	
	RM'000
	RM'000
	RM'000

	
	
	
	

	Investment holdings
	-
	(8)
	13,581

	Manufacturing
	42,748
	2,894
	53,995

	Broiler farming
	36,098
	1,313
	57,029

	
	
	
	

	
	78,846
	4,199
	124,605


Segmental information on geographical locations has not been prepared as the Group’s activities are all based in Malaysia.

15.
Review of any material change in the Profit Before Taxation for the quarter reported on as compared with the immediate preceding quarter.

The profit before tax for the quarter decreased from RM2.58 million in the first quarter ended 31 March 2002 to RM1.62 million for the current quarter under review. This was mainly due to the over supply of broiler situation which affected the results of the subsidiaries, in particular Pin-Wee Farming Sdn Bhd.
16.
Review of Performance of the Group for the current quarter and financial year-to-date

The overall performance of the Group remains strong, albeit the reduced profitability for this quarter due to the inevitable broiler oversupply situation. Profit after tax reduced from RM1.85 million for the first quarter ended 31 March 2002 to RM1.37 million for this quarter.  Subsequent to this second quarter however, the demand and supply situation were back to normal.

17.
Material events subsequent to the end of the period reported on not reflected in the financial statements for the said period

On 16 July 2002, the Group has invested RM70,000.00 for a 70% stake in Centfort Resources Sdn Bhd (now known as PW ChemGlobal Sdn Bhd). The principal activity of this company is on the trading of agricultural chemicals and drugs. The company has just started its operations on 30 July 2002.

Other than disclosed above and in Note 13, there were no material events subsequent to Balance Sheet date and the date of this announcement.

18.
Seasonal or Cyclical Factors
As poultry is a commodity item, it does not have any distinguishable cycle.  However, as it is consumed by the various races in Malaysia, it is subject to seasonal peaks during festive seasons such as Chinese New Year, Hari Raya and Deepavali celebrations.

During these festive periods, broiler farmers commonly increase their production of broilers in advance in anticipation of large orders.  Indirectly, this will only bode well for Pin-Wee Feedmills as the increased consumption of poultry meat will result in a greater demand for its poultry feeds.

19.
Prospects for the Current Financial Year
Baring any unforeseen circumstances, the Group anticipates a satisfactory result for the financial year ending 31 December 2002.  The Group has invested in a new subsidiary, PW ChemGlobal Sdn Bhd, which principally involves in the business of trading of chemicals and drugs especially for the agricultural industry and is expected to bring in revenue to the Group by next year.

20.
Variance of Actual Profit from Forecast Profit

Not applicable for the reporting quarter ended 30 June 2002.

21.
Dividend
The Board of Directors does not recommend any dividend for the period ended 30 June 2002.

By Order of the Board

Chee Wai Hong

Executive Director

Dated this 30th day of August 2002
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