Financial Year End
:
30/6/2005
Quarter
:
Third quarter
Quarterly report on consolidated results for the third quarter ended 31st March, 2005. These figures have not been audited.

CONDENSED INCOME STATEMENTS FOR THE QUARTER ENDED 31st March 2005

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/3/2005

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2004

RM
	
	CURRENT

YEAR

TO DATE

31/3/2005

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/3/2004

RM

	
	
	
	
	
	
	
	

	Revenue
	21,530,541
	
	16,262,366
	
	56,653,197
	
	47,161,252

	Operating Expenses
	(15,750,325)
	
	(12,676,965)
	
	(42,189,337)
	
	(36,520,806)

	Other operating income
	(198,913)
	
	110,875
	
	559,722
	
	174,449

	Profits from operations
	5,581,303
	
	3,696,276
	
	15,023,582
	
	10,814,895

	Finance costs
	(1,185,334)
	
	(510,274)
	
	(4,019,167)
	
	(1,574,388)

	Investing results
	-
	
	1,350
	
	806
	
	1,350

	Profit before taxation
	4,395,969
	
	3,187,352
	
	11,005,221
	
	9,241,857

	Taxation
	(850,000)
	
	(678,458)
	
	(2,350,000)
	
	(1,452,458)

	Profit after taxation
	3,545,969
	
	2,508,894
	
	8,655,221
	
	7,789,399

	Minority interest
	-
	
	-
	
	-
	
	-

	Net profit for the period
	3,545,969
	
	2,508,894
	
	8,655,221
	
	7,789,399

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	5.20
	
	3.90
	
	12.69
	
	12.10

	EPS – Fully diluted (sen)
	4.88
	
	3.65
	
	11.92
	
	11.32


(The Condensed Income Statements should be read in conjunction with the Annual Financial Report 

   for the year ended 30th June, 2004)

CONDENSED BALANCE SHEETS AS AT 31ST MARCH 2005

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

31/3/2005

RM
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

30/6/2004

RM

	
	
	
	

	Non-current Assets
	
	
	

	
Property, Plant and Equipment
	117,423,629
	
	94,923,509

	
Other Investments
	19,986,914
	
	9,171,536

	Current Assets
	
	
	

	
Inventories
	9,044,961
	
	8,993,970

	
Trade receivables
	21,419,465
	
	16,109,930

	
Other receivables, deposits & prepayments
	9,892,773
	
	7,877,432

	
Fixed deposits with licensed banks
	6,215,472
	
	4,115,472

	
Short term deposits
	-
	
	20,037,726

	
Cash and bank balances
	17,098,691
	
	28,232,791

	

	63,671,362
	
	85,367,321

	Current Liabilities
	
	
	

	
Trade payables 
	6,532,480
	
	4,954,572

	
Bankers’ acceptance & trust receipts
	32,000,000
	
	27,525,000

	
Other payables & accruals 
	566,804
	
	2,624,782

	
Hire-purchase creditors 
	4,194,021
	
	3,804,699

	
Term loans 
	512,820
	
	512,820

	
Bank overdrafts
	59,222
	
	582

	
Taxation
	474,209
	
	688,031

	
	44,339,556
	
	40,110,486


	Net Current Assets
	19,331,806
	
	45,256,835

	
	156,742,349
	
	149,351,880

	Shareholders’ Funds
	
	
	

	Share capital
	68,209,000
	
	68,200,000

	Reserves
	30,033,965
	
	24,781,364

	
	98,242,965
	
	92,981,364

	Long Term And Deferred Liabilities
	
	
	

	
Hire-purchase creditors
	4,265,371
	
	3,694,623

	
Term loans
	42,422,013
	
	42,763,893

	
Deferred taxation
	11,812,000
	
	9,912,000

	 
	156,742,349
	
	149,351,880

	Net tangible assets per share (sen)

  - calculated based on issued and fully

     paid-up 68,209,000 (30/6/2004 – 68,200,000) 

     ordinary shares.
	144
	
	136


(The Condensed Balance Sheets should be read in conjunction with the Annual Financial Report for 

   the year ended 30th June, 2004)

CONDENSED CASH FLOW STATEMENTS FOR THE QUARTER ENDED 31ST MARCH 2005
	
	
	CUMULATIVE

CURRENT YEAR QUARTER

(UNAUDITED)

31/3/2005

RM
	PRECEDING YEAR

CORRESPONDING

PERIOD

(UNAUDITED)
31/3/2004

RM

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Profit before taxation
	11,005,221
	
	9,241,857

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Impairment of loss of investments
	184,622
	
	-

	 Depreciation
	4,620,000
	
	4,108,000

	 Gain on disposal of property, plant and equipment
	(27,000)
	
	(51,675)

	 Dividend income
	(806)
	
	(1,350)

	 Interest income
	(394,060)
	
	(105,784)

	 Interest expense
	4,019,167
	
	1,574,388

	 Operating profit before working capital changes
	19,407,144
	
	14,765,436

	
	
	
	

	 (Increase)/Decrease in inventories
	(50,991)
	
	197,139

	 (Increase)/Decrease in receivables
	(7,324,876)
	
	4,442,477

	 Decrease in payables
	(480,070)
	
	(3,343,141)

	 Cash generated from operations
	11,551,207
	
	16,061,911

	
	
	
	

	 Dividend paid
	(3,410,450)
	
	(3,300,000)

	 Dividend received
	580
	
	972

	 Interest paid
	(4,019,167)
	
	(1,574,388)

	 Tax paid
	(663,596)
	
	(511,210)

	 Interest received
	394,060
	
	105,784

	 Net cash provided by operating activities
	3,852,634
	
	10,783,069

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 Withdrawal of unit trust fund
	2,000,000
	
	-

	 Investment in portfolio investments in quoted

    shares and in money markets
	(13,000,000)
	
	(3,816,853)

	 Proceeds from disposal of property, plant and

   equipment
	27,000
	
	145,000

	 #Purchase of property, plant and equipment
	(22,042,478)
	
	(13,771,659)

	 Net cash used in investing activities
	(33,015,478)
	
	(17,443,512)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Proceeds from issue of shares  (net of share
	
	
	

	    application monies)
	16,830
	
	17,367,434

	 Proceeds from term loan
	2,000,000
	
	-

	 Corporate exercise expenses
	-
	
	(1,116,388)

	 Net increase/(decrease) in bankers' acceptances

    & trust receipts
	4,475,000
	
	(4,500,000)

	 Repayment of term loans
	(2,341,880)
	
	(351,979)

	 Hire-purchase instalments paid
	(4,117,572)
	
	(4,343,752)

	 Net cash provided by financing activities
	32,378
	
	7,055,315


	 Net changes in cash & cash equivalents
	(29,130,466)
	
	394,872

	 Cash & cash equivalents brought forward 
	52,385,407
	
	9,954,162

	 *Cash & cash equivalents carried forward 
	23,254,941
	
	10,349,034


# Property, plant and equipment at aggregate cost of RM27,120,120 (2004 – RM19,975,212) was acquired during the financial period of which RM5,077,642 (2004 – RM5,243,553) was acquired by means of hire-purchase and Nil (2004 – RM960,000) by means of term loans.

*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	17,098,691
	
	2,789,982

	Fixed deposits with licensed banks
	6,215,472
	
	7,611,990

	Bank overdrafts
	(59,222)
	
	(52,938)

	
	23,254,941
	
	10,349,034


(The Condensed Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June, 2004)
CONDENSED STATEMENTS OF CHANGES IN EQUITY
	
	Share
	Share
	Revaluation
	Retained
	

	
	capital
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM

	9 months quarter 

 ended 31st March,

 2005
	
	
	
	
	

	At 1st July, 2004
	68,200,000
	6,793,776
	1,402,487
	16,585,101
	92,981,364

	Employees’ share option 

  scheme
	9,000
	7,830
	-
	-
	16,830

	First and final dividend paid of 5%, tax exempt on 8th February, 2005
	-
	-
	-
	(3,410,450)
	(3,410,450)

	Profit after taxation
	-
	-
	-
	8,655,221
	8,655,221

	At 31st March, 2005
	68,209,000
	6,801,606
	1,402,487
	21,829,872
	98,242,965


	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	monies
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	9 months ended 

 31st March, 

 2004
	
	
	
	
	
	

	At 1st July, 2003
	40,000,000
	7,242,566
	3,892,164
	1,402,487
	17,999,928
	70,537,145

	Rights issue
	10,000,000
	(7,242,566)
	500,000
	-
	-
	3,257,434

	Bonus issue
	10,000,000
	-
	(2,392,000)
	-
	(7,608,000)
	-

	Private Placement 
	6,000,000
	
	3,600,000
	-
	-
	9,600,000

	Employees’ share option scheme
	2,200,000
	-
	2,310,000
	-
	-
	4,510,000

	Corporate exercise expenses incurred todate
	-
	-
	(1,116,388)
	-
	-
	(1,116,388)

	First and final dividend paid of 5%, tax exempt
	-
	-
	-
	-
	(3,300,000)
	(3,300,000)

	Profit after taxation
	-
	-
	-
	-
	7,789,399
	7,789,399

	At 31st March, 2004
	68,200,000
	-
	6,793,776
	1,402,487
	14,881,327
	91,277,590


(The Condensed Statements of Changes in Equity should be read in conjunction with the Annual 

   Financial Report for the year ended 30th June, 2004)

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134 : Interim Financial Reporting (previously known as MASB 26) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. 

2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Company’s business is not materially affected by seasonal or cyclical factors.

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.
5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported for the financial period or in the previous financial year.

6. Debt and Equity Securities

Other than an allotment of 9,000 new ordinary shares of RM1.00 each exercised on 14th October, 2004 under the Employees Share Option Scheme, there were no issuances and repayment of debts and equity securities during the financial period ended 31st March, 2005. 

7. Dividend paid

Tax exempt first and final dividend of 5% per ordinary share amounting to RM3,410,450 in respect of the financial year ended 30th June, 2004 based on the enlarged share capital of RM68,209,000, was paid on 8th February, 2005.

A tax exempt final dividend of 5% per ordinary share amounting to RM3,300,000 for the financial year ended 30th June, 2003 was paid on 27th February, 2004, based on an issued and paid-up share capital of 66,000,000 ordinary shares of RM1.00 each.

8. Segmental Reporting

The Company is principally involved in the business of manufacturing and trading of confectionery and other related foodstuffs. Accordingly, information by industry segment on the Company’s operations is not presented.

The Company operates predominantly in Malaysia and accordingly, information by geographical location on the Company’s operations is also not presented.

9. Valuations of Property, Plant and Equipment

The properties, which were revalued have been brought forward from the previous financial statements and there were no valuations of property, plant and equipment for the financial period ended 31st March, 2005.
10. Subsequent Events

There were no material events subsequent to 31st March, 2005 at the date of this quarterly report.

11. Changes in the Composition of the Group

The Company has no subsidiary company, as at todate.

12. Contingent Liabilities or Contingent Assets 

Other than as disclosed in Note 23 there are no contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of Performance

The Company achieved a profit after taxation of RM3.546 million on the back of RM21.531 million in turnover. This represent an increase of 41.33% and 32.40% respectively as compared with the profit after taxation of RM2.509 million and a turnover of RM16.262 million, respectively, reported in the preceding year corresponding quarter. The profit after taxation grows in tandem with the growth in turnover attributable to additional contributions from the new production line in full commission.. 

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

31/3/2005

RM'000
	
	Immediate

Preceding

Quarter

31/12/2004

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	21,531
	
	18,362
	
	+17.26

	Profit before taxation 
	4,396
	
	3,512
	
	+25.17


The turnover of RM21.531 million for the current year quarter ended 31st March, 2005 as compared to a turnover of RM18.362 million achieved for the immediate preceding quarter, represent an approximate increase of 17.26%. Profit before taxation increased by 25.17% to RM4.396 million as compare to the result of the immediate preceding quarter. The profit before taxation achieved for the current quarter under review were within expectations and not affected by any transaction or event of a material and unusual nature.
15. Current Year Prospects

Current year prospect for the Company is good. The new production line, installed and commissioned in the month of November 2004, is as expected, to contributed positively to the turnover of the Company for the year under review. 

16. Profit Forecast

The Company did not issue any profit forecast during this financial quarter.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31/3/2005
	
	31/3/2005

	
	RM
	
	RM

	Income taxation:
	
	
	

	
	
	
	

	Current period provision
	150,000
	
	450,000

	
	
	
	

	Deferred taxation:
	
	
	

	
	
	
	

	Transferred to deferred taxation
	700,000
	
	1,900,000

	
	850,000
	
	2,350,000



The income tax provision for the period is disproportionate to the statutory tax rate principally due to claims for reinvestment allowances.

18. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial period ended 31st March, 2005.

19. Quoted Securities

As at 31st March, 2005, the Company has the following securities in Malaysia, which are stated at the lower of cost and market value:-

	
	Cost
	Market value/Cost

	
	RM
	RM

	Quoted (in Malaysia)
	
	

	Shares in corporations
	46,682
	10,350

	Unit trust funds
	1,500,000
	1,276,707

	Portfolio investments in quoted shares
	
	

	  and in money markets
	15,000,000
	14,699,857

	
	16,546,682
	15,986,914

	Less : Impairment loss on investments
	(559,768)
	-

	
	15,986,914
	15,986,914

	Unquoted
	
	

	Bonds
	4,000,000
	

	
	19,986,914
	


20. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this quarterly report.

21. Group Borrowings

As at 31st March, 2005

	
	Secured

RM
	Unsecured

RM
	Total

RM

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	-
	32,000,000
	32,000,000

	  Hire-purchase creditors
	4,194,021
	-
	4,194,021

	  Term loans
	-
	512,820
	512,820

	  Bank overdrafts
	-
	59,222
	59,222

	
	4,194,021
	32,572,042
	36,766,063

	Long term borrowings
	
	

	

	  Hire-purchase creditors
	4,265,371
	-
	4,265,371

	  Term loans
	-
	42,422,013
	42,422,013

	
	4,265,371
	42,422,013
	46,687,384

	Total
	8,459,392
	74,994,055
	83,453,447



All transactions are in Ringgit Malaysia.

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

The Company is involved in a legal dispute in respect of goods sold and delivered to the Company. The Company contested against this legal suit on the ground that the abovementioned goods were never delivered to the Company. On 11th March, 2003, the Session Court gave judgement favouring the creditor. However, the Company had filed an appeal on 20th March, 2003 to the High Court against the decision of the Session Court. The case was heard on 9th December, 2004 by the High Court which dismissed the case with cost. The final judgement sum was RM64,630 (net of counter claims) was fully settled, while costs and interest arising are being negotiated at approximately RM30,000. 

24. Proposed dividend

No dividend is recommended for the quarter.

25. Earnings per share

Earnings per share is calculated by dividing the Company’s profit after taxation by:-

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/3/2005

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2004

RM
	
	CURRENT

YEAR

TO DATE

31/3/2005

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/3/2004

RM

	Basic
	Weighted average number of 68,206,411 ordinary shares
	
	Weighted average number of 64,389,589 ordinary shares
	
	Weighted 

average number of 68,206,411 ordinary shares
	
	Weighted average number of 64,389,589 ordinary shares

	Fully diluted
	Adjusted weighted average number of ordinary shares in issue and issueable of 72,597,411 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Adjusted weighted average number of

ordinary shares in issue and issueable of 68,789,589 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Adjusted weighted average number of

ordinary shares in issue and issueable of 72,597,411 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Adjusted weighted average number of

ordinary shares in issue and issueable of 68,789,589 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)


BY ORDER OF THE BOARD

DATO’ LIEW YEW CHUNG

(MANAGING DIRECTOR)

Dated :  27th April 2005

