Financial Year End
:
30/6/2005
Quarter
:
Second quarter
Quarterly report on consolidated results for the second quarter ended 31st December, 2004. These figures have not been audited.

CONDENSED INCOME STATEMENTS FOR THE QUARTER ENDED 31st December 2004

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/12/2004

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/12/2003

RM
	
	CURRENT

YEAR

TO DATE

31/12/2004

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/12/2003

RM

	
	
	
	
	
	
	
	

	Revenue
	18,361,893
	
	17,061,648
	
	35,122,656
	
	30,898,886

	Operating Expenses
	(13,871,012)
	
	(13,401,676)
	
	(26,439,238)
	
	(23,843,841)

	Other operating income
	514,974
	
	43,546
	
	758,635
	
	63,574

	Profits from operations
	5,005,855
	
	3,703,518
	
	9,442,053
	
	7,118,619

	Finance costs
	(1,494,400)
	
	(508,619)
	
	(2,833,833)
	
	(1,064,114)

	Investing results
	806
	
	-
	
	806
	
	-

	Profit before taxation
	3,512,487
	
	3,194,899
	
	6,609,252
	
	6,054,505

	Taxation
	(850,000)
	
	(267,000)
	
	(1,500,000)
	
	(774,000)

	Profit after taxation
	2,662,487
	
	2,927,899
	
	5,109,252
	
	5,280,505

	Minority interest
	-
	
	-
	
	-
	
	-

	Net profit for the period
	2,662,487
	
	2,927,899
	
	5,109,252
	
	5,280,505

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	3.90
	
	4.60
	
	7.49
	
	8.30

	EPS – Fully diluted (sen)
	3.67
	
	4.03
	
	7.04
	
	7.27


(The Condensed Income Statements should be read in conjunction with the Annual Financial Report 

   for the year ended 30th June, 2004)

CONDENSED BALANCE SHEETS AS AT 31ST DECEMBER 2004

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

31/12/2004

RM
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

30/6/2004

RM

	
	
	
	

	Non-current Assets
	
	
	

	
Property, Plant and Equipment
	109,039,629
	
	94,923,509

	
Other Investments
	20,310,270
	
	9,171,536

	Current Assets
	
	
	

	
Inventories
	9,352,819
	
	8,993,970

	
Trade receivables
	19,655,543
	
	16,109,930

	
Other receivables, deposits & prepayments
	9,550,225
	
	7,877,432

	
Fixed deposits with licensed banks
	6,195,472
	
	4,115,472

	
Short term deposits
	10,000,000
	
	20,037,726

	
Cash and bank balances
	18,548,849
	
	28,232,791

	

	73,302,908
	
	85,367,321

	Current Liabilities
	
	
	

	
Trade payables 
	7,173,138
	
	4,954,572

	
Bankers’ acceptance & trust receipts
	30,000,000
	
	27,525,000

	
Other payables & accruals 
	1,371,785
	
	2,624,782

	
Hire-purchase creditors 
	4,314,641
	
	3,804,699

	
Term loans 
	2,512,820
	
	512,820

	
Bank overdrafts
	130,258
	
	582

	
Taxation
	474,213
	
	688,031

	
	45,976,855
	
	40,110,486


	Net Current Assets
	27,326,053
	
	45,256,835

	
	156,675,952
	
	149,351,880

	Shareholders’ Funds
	
	
	

	Share capital
	68,209,000
	
	68,200,000

	Reserves
	29,898,446
	
	24,781,364

	
	98,107,446
	
	92,981,364

	Long Term And Deferred Liabilities
	
	
	

	
Hire-purchase creditors
	4,906,288
	
	3,694,623

	
Term loans
	42,550,218
	
	42,763,893

	
Deferred taxation
	11,112,000
	
	9,912,000

	 
	156,675,952
	
	149,351,880

	Net tangible assets per share (sen)

  - calculated based on issued and fully

     paid-up 68,209,000 (30/6/2004 – 68,200,000) 

     ordinary shares.
	144
	
	136


(The Condensed Balance Sheets should be read in conjunction with the Annual Financial Report for 

   the year ended 30th June, 2004)

CONDENSED CASH FLOW STATEMENTS FOR THE QUARTER ENDED 31ST DECEMBER 2004
	
	
	CUMULATIVE

CURRENT YEAR QUARTER

(UNAUDITED)

31/12/2004

RM
	PRECEDING YEAR

CORRESPONDING

PERIOD

(UNAUDITED)
31/12/2003

RM

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Profit before taxation
	6,609,252
	
	6,054,505

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Impairment of loss of investments written back
	(138,734)
	
	-

	 Depreciation
	3,080,000
	
	2,532,000

	 Gain on disposal of property, plant and equipment
	(27,000)
	
	-

	 Dividend income
	(806)
	
	

	 Interest income
	(326,866)
	
	(52,555)

	 Interest expense
	2,833,833
	
	1,064,114

	 Operating profit before working capital changes
	12,029,679
	
	9,598,064

	
	
	
	

	 (Increase)/Decrease in inventories
	(358,849)
	
	517,547

	 (Increase)/Decrease in receivables
	(5,218,406)
	
	3,398,947

	 Increase/(Decrease) in payables
	965,569
	
	(1,969,304)

	 Cash generated from operations
	7,417,993
	
	11,545,254

	
	
	
	

	 Dividend received
	580
	
	-

	 Interest paid
	(2,833,833)
	
	(1,064,114)

	 Tax paid
	(513,592)
	
	(616,505)

	 Interest received
	326,866
	
	52,555

	 Net cash provided by operating activities
	4,398,014
	
	9,917,190

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 #Purchase of property, plant and equipment
	(12,091,478)
	
	(8,995,507)

	 Net cash used in investing activities
	(12,091,478)
	
	(8,995,507)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Withdrawal of unit trust fund
	2,000,000
	
	-

	 Investment in portfolio investments in quoted

    shares and in money markets
	(13,000,000)
	
	(2,000,000)

	 Proceeds from issue of shares  
	16,830
	
	12,857,434

	 Proceeds from term loan
	2,000,000
	
	-

	 Corporate exercise expenses
	-
	
	(1,016,388)

	 Net increase/(decrease) in bankers' acceptances

    & trust receipts
	2,475,000
	
	(3,500,000)

	 Repayment of term loans
	(213,675)
	
	(202,654)

	 Hire-purchase instalments paid
	(3,356,035)
	
	(2,511,756)

	 Net cash (used in)/provided by financing 

   activities
	(10,077,880)
	
	3,626,636

	 Net changes in cash & cash equivalents
	(17,771,344)
	
	4,548,319

	 Cash & cash equivalents brought forward 
	52,385,407
	
	9,954,162

	 *Cash & cash equivalents carried forward 
	34,614,063
	
	14,502,481


# Property, plant and equipment at aggregate cost of RM17,169,120 (2003 – RM13,615,479) was acquired during the financial period of which RM5,077,642 (2003 – RM3,659,972) was acquired by means of hire-purchase and Nil (2003 – RM960,000) by means of term loans.

*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	18,548,849
	
	6,561,994

	Short term deposits
	10,000,000
	
	-

	Fixed deposits with licensed banks
	6,195,472
	
	8,035,283

	Bank overdrafts
	(130,258)
	
	(94,796)

	
	34,614,063
	
	14,502,481


(The Condensed Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June, 2004)
CONDENSED STATEMENTS OF CHANGES IN EQUITY
	
	Share
	Share
	Revaluation
	Retained
	

	
	capital
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM

	6 months quarter 

 ended 31st December,

 2004
	
	
	
	
	

	At 1st July, 2004
	68,200,000
	6,793,776
	1,402,487
	16,585,101
	92,981,364

	Employees’ share option 

  scheme
	9,000
	7,830
	-
	-
	16,830

	Profit after taxation
	-
	-
	-
	5,109,252
	5,109,252

	At 31st December, 2004
	68,209,000
	6,801,606
	1,402,487
	21,694,353
	98,107,446


	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	monies
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	6 months ended 

 31st December, 

 2003
	
	
	
	
	
	

	At 1st July, 2003
	40,000,000
	7,242,566
	3,892,164
	1,402,487
	17,999,928
	70,537,145

	Rights issue
	10,000,000
	(7,242,566)
	500,000
	-
	-
	3,257,434

	Bonus issue
	10,000,000
	-
	(2,392,000)
	-
	(7,608,000)
	-

	Private Placement 
	6,000,000
	
	3,600,000
	-
	-
	9,600,000

	Corporate exercise expenses incurred todate
	-
	-
	(1,016,388)
	-
	-
	(1,016,388)

	Profit after taxation
	-
	-
	-
	-
	5,280,505
	5,280,505

	At 31st December, 2003
	66,000,000
	-
	4,583,776
	1,402,487
	15,672,433
	87,658,696


(The Condensed Statements of Changes in Equity should be read in conjunction with the Annual 

   Financial Report for the year ended 30th June, 2004)

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2004 annual reports and financial statements and in accordance with the applicable Approved Accounting Standards issued by MASB.

2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Company’s business is not materially affected by seasonal or cyclical factors.

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.
5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported for the financial period or in the previous financial year.

6. Debt and Equity Securities

Other than an allotment of 9,000 new ordinary shares of RM1.00 each exercised on 14th October, 2004 under the Employees Share Option Scheme, there were no issuances and repayment of debts and equity securities during the financial period ended 31st December, 2004. 

7. Dividend paid

There were no dividend paid during the quarter under review.

8. Segmental Reporting

The Company is principally involved in the business of manufacturing and trading of confectionery and other related foodstuffs. Accordingly, information by industry segment on the Company’s operations is not presented.

The Company operates predominantly in Malaysia and accordingly, information by geographical location on the Company’s operations is also not presented.

9. Valuations of Property, Plant and Equipment

The properties, which were revalued have been brought forward from the previous financial statements and there were no valuations of property, plant and equipment for the financial period ended 31st December, 2004.
10. Subsequent Events

There were no material events subsequent to 31st December, 2004 at the date of this quarterly report.
11. Changes in the Composition of the Group

The Company has no subsidiary company, as at todate.

12. Contingent Liabilities or Contingent Assets 

Other than as disclosed in Note 23 there are no contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of Performance

The Company achieved a profit after taxation of RM5.109 million on the back of RM35.123 million in turnover. This represent a decrease of 3.24% and an increase of 12.03% respectively as compared with the profit after taxation of RM5.281 million and a turnover of RM30.899 million, respectively, reported in the preceding year corresponding quarter. The profit after taxation did not grow in tandem with the growth in turnover due to a substantial deferred taxation charge of RM1.200 million incurred for the period to date and an increase in a net finance cost of approximately RM1.495 million over the corresponding period .

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

31/12/2004

RM'000
	
	Immediate

Preceding

Quarter

30/9/2004

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	18,362
	
	16,761
	
	+9.55

	Profit before taxation 
	3,512
	
	3,097
	
	+13.40


The turnover of RM18.362 million for the current year quarter ended 31st December, 2004 as compared to a turnover of RM16.761 million achieved for the immediate preceding quarter, represent an approximate increase of 9.55%. Profit before taxation increased by 13.40% to RM3.512 million as compare to the result of the immediate preceding quarter. The profit before taxation achieved for the current quarter under review were within expectations and not affected by any transaction or event of a material and unusual nature.
15. Current Year Prospects

Current year prospect for the Company is good. The new production line, installed and commissioned in the month of November 2004, is expected to contribute approximately 10% growth in turnover for the year under review.
16. Profit Forecast

The Company did not issue any profit forecast during this financial quarter.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31/12/2004
	
	31/12/2004

	
	RM
	
	RM

	Income taxation:
	
	
	

	
	
	
	

	Current period provision
	50,000
	
	300,000

	
	
	
	

	Deferred taxation:
	
	
	

	
	
	
	

	Transferred to deferred taxation
	800,000
	
	1,200,000

	
	850,000
	
	1,500,000



The income tax provision for the period is disproportionate to the statutory tax rate principally due to claims for reinvestment allowances.

18. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial period ended 31st December, 2004.
19. Quoted Securities

As at 31st December, 2004, the Company has the following securities in Malaysia:-

	
	Cost
	Market value/Cost

	
	RM
	RM

	Quoted (in Malaysia)
	
	

	Shares in corporations
	46,682
	10,080

	Unit trust funds
	1,500,000
	1,300,190

	Portfolio investments in quoted shares
	
	

	  and in money markets
	15,000,000
	15,000,000

	
	16,546,682
	16,310,270

	Less : Impairment loss on investments
	(236,412)
	

	
	16,310,270
	16,310,270

	Unquoted
	
	

	Bonds
	4,000,000
	

	
	20,310,270
	


20. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this quarterly report.

21. Group Borrowings

As at 31st December, 2004

	
	Secured

RM
	Unsecured

RM
	Total

RM

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	-
	30,000,000
	30,000,000

	  Hire-purchase creditors
	4,314,641
	-
	4,314,641

	  Term loans
	-
	2,512,820
	2,512,820

	  Bank overdrafts
	-
	130,258
	130,258

	
	4,314,641
	32,643,078
	36,957,719

	Long term borrowings
	
	

	

	  Hire-purchase creditors
	4,906,288
	-
	4,906,288

	  Term loans
	-
	42,550,218
	42,550,218

	
	4,906,288
	42,550,218
	47,456,506

	Total
	9,220,929
	75,193,296
	84,414,225


22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

The Company is involved in a legal dispute in respect of goods sold and delivered to the Company. The Company contested against this legal suit on the ground that the abovementioned goods were never delivered to the Company. On 11th March, 2003, the Session Court gave judgement favouring the creditor. However, the Company had filed an appeal on 20th March, 2003 to the High Court against the decision of the Session Court. The case was heard on 9th December, 2004 by the High Court which dismissed the case with cost. The final judgement sum was RM64,630 (net of counter claims) was fully settled, while costs and interest arising are being negotiated at approximately RM30,000. 

24. Proposed dividend

No dividend is recommended for the quarter.

However, a tax exempt first and final dividend of 5% per ordinary share amounting to RM3,410,000 in respect of the financial year ended 30th June, 2004 was paid on 8th February, 2005.

25. Earnings per share

Earnings per share is calculated by dividing the Company’s profit after taxation by:-

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/12/2004

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/12/2003

RM
	
	CURRENT

YEAR

TO DATE

31/12/2004

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/12/2003

RM

	Basic
	Weighted average number of 68,206,411 ordinary shares
	
	Weighted average number of 63,660,274 ordinary shares
	
	Weighted 

average number of 68,206,411 ordinary shares
	
	Weighted average number of 63,660,274 ordinary shares

	Fully diluted
	Ordinary shares in issue and issueable of 72,600,000 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Ordinary shares in issue and issueable of 72,600,000 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Ordinary shares in issue and issueable of 72,600,000 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Ordinary shares in issue and issueable of 72,600,000 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)


BY ORDER OF THE BOARD

DATO’ LIEW YEW CHUNG

(MANAGING DIRECTOR)

Dated : 28/2/2005

