Financial Year End
:
30/6/2004
Quarter
:
Fourth quarter
Quarterly report on consolidated results for the fourth quarter ended 30th June, 2004. These figures have not been audited.

CONDENSED INCOME STATEMENTS FOR THE QUARTER ENDED 30TH JUNE 2004

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

30/6/2004

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2003

RM
	
	CURRENT

YEAR

TO DATE

30/6/2004

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

30/6/2003

RM

	
	
	
	
	
	
	
	

	Revenue
	18,349,262
	
	13,961,240
	
	65,510,514
	
	52,743,984

	Operating Expenses
	(14,967,782)
	
	(11,128,632)
	
	(51,488,588)
	
	(40,004,178)

	Other operating income
	870,960
	
	311,400
	
	1,045,409
	
	327,284

	Profits from operations
	4,252,440
	
	3,144,008
	
	15,067,335
	
	13,067,090

	Finance costs
	(1,258,555)
	
	(522,593)
	
	(2,832,943)
	
	(1,987,238)

	Investing results
	(336,654)
	
	1,260
	
	(335,304)
	
	1,260

	Profit before taxation
	2,657,231
	
	2,622,675
	
	11,899,088
	
	11,081,112

	Taxation, based on the results of the Company
	(423,623)
	
	(26,784)
	
	(676,081)
	
	(426,784)

	
	2,233,608
	
	2,595,891
	
	11,223,007
	
	10,654,328

	Deferred taxation
	(620,000)
	
	(427,000)
	
	(1,820,000)
	
	(1,708,000)

	Profit after taxation
	1,613,608
	
	2,168,891
	
	9,403,007
	
	8,946,328

	Minority interest
	-
	
	-
	
	-
	
	-

	Net profit for the period
	1,613,608
	
	2,168,891
	
	9,403,007
	
	8,946,328

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	2.50
	
	4.34
	
	14.60
	
	17.89

	EPS – Fully diluted (sen)
	2.37
	
	4.34
	
	13.79
	
	17.89


(The Condensed Income Statements should be read in conjunction with the Annual Financial Report 

   for the year ended 30th June, 2003)

CONDENSED BALANCE SHEETS AS AT 30TH JUNE 2004

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

30/6/2004

RM
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

30/6/2003

RM

	
	
	
	

	Non-Current Assets
	
	
	

	
Property, Plant and Equipment
	94,905,817
	
	79,628,467

	
Other Investments
	9,171,536
	
	8,190

	Current Assets
	
	
	

	
Inventories
	8,993,970
	
	8,698,288

	
Trade receivables
	15,925,929
	
	20,908,330

	
Other receivables, deposits & prepayments
	7,881,990
	
	9,628,500

	
Deposits, bank and cash balances
	52,385,989
	
	10,215,557

	

	85,187,878
	
	49,450,675

	Current Liabilities
	
	
	

	
Trade payables 
	4,954,572
	
	7,184,494

	
Bankers’ acceptance & trust receipts
	27,525,000
	
	29,500,000

	
Other payables & accruals 
	2,637,813
	
	2,753,291

	
Hire-purchase creditors 
	3,025,594
	
	3,748,230

	
Term loans 
	512,820
	
	2,594,423

	
Bank overdrafts
	582
	
	261,395

	
Taxation
	568,031
	
	1,013,946

	
	39,224,412
	
	47,055,779


	Net Current Assets
	45,963,466
	
	2,394,896

	
	150,040,819
	
	82,031,553

	Capital and Reserves
	
	
	

	
Share capital
	68,200,000
	
	40,000,000

	
Share allotment monies
	-
	
	7,242,566

	
Reserves
	24,691,198
	
	23,294,579

	Shareholders’ Equity
	92,891,198
	
	70,537,145

	Deferred and Long Term Liabilities
	
	
	

	
Hire-purchase creditors
	4,473,728
	
	3,305,441

	
Term loans
	42,763,893
	
	96,967

	
Deferred taxation
	9,912,000
	
	8,092,000

	 
	150,040,819
	
	82,031, 553

	Net tangible assets per share (sen)

  - calculated based on issued and fully

     paid-up 68,200,000  (30/6/2003-40,000,000) 

     ordinary shares (30/6/2003 - excluding the

     effect of RM7,242,566 for shares subscription 

     monies received on the Proposed Rights Issue)  
	136
	
	158


(The Condensed Balance Sheets should be read in conjunction with the Annual Financial Report for 

   the year ended 30th June, 2003)

CONDENSED CASH FLOW STATEMENTS FOR THE QUARTER ENDED 30TH JUNE 2004
	
	
	CUMULATIVE

CURRENT YEAR QUARTER

(UNAUDITED)

30/6/2004

RM
	PRECEDING YEAR

CORRESPONDING

PERIOD

(AUDITED)

30/6/2003

RM

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Profit before taxation
	11,899,088
	
	11,081,112

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Allowance for diminution in value of investment
	336,654
	
	7,186

	 Depreciation
	6,473,549
	
	5,539,580

	 Gain on disposal of property, plant & equipment
	(266,340)
	
	-

	 Dividend income
	(1,350)
	
	(1,260)

	 Interest income
	(209,425)
	
	(35,210)

	 Interest expense
	2,832,943
	
	1,987,238

	 Operating profit before working capital changes
	21,065,119
	
	18,578,646

	
	
	
	

	 Increase in inventories
	(295,682)
	
	(4,084,327)

	 Decrease/(Increase) in receivables
	6,728,911
	
	(3,553,137)

	 (Decrease)/Increase in payables
	(2,345,400)
	
	2,247,978

	 Cash generated from operations
	25,152,948
	
	13,189,160

	
	
	
	

	 Dividend paid
	(3,300,000)
	
	(2,000,000)

	 Dividend received
	972
	
	958

	 Interest paid
	(2,832,943)
	
	(1,987,238)

	 Tax paid
	(1,121,618)
	
	(1,109,388)

	 Interest received
	209,425
	
	36,098

	 Net cash provided by operating activities
	18,108,784
	
	8,129,590

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 Proceeds from disposal of property, plant and

   equipment
	535,000
	
	-

	 Purchase of investment
	(9,500,000)
	
	-

	 # Purchase of property, plant and equipment
	(15,616,005)
	
	(12,355,850)

	 Net cash used in investing activities
	(24,581,005)
	
	(12,355,850)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Shares subscription monies
	-
	
	7,242,566

	 Proceeds from issue of shares  (net of share
	
	
	

	    application monies)
	17,367,434
	
	-

	 Corporate exercise expenses
	(1,116,388)
	
	-

	 Net (decrease)/ increase in bankers' acceptances

     & trust receipts
	(1,975,000)
	
	10,200,000

	 Financing from term loans
	43,000,000
	
	-

	 Repayment of term loans
	(3,374,677)
	
	(45,812)

	 Hire-purchase instalments paid
	(4,997,903)
	
	(4,030,094)

	 Net cash provided by financing activities
	48,903,466
	
	13,366,660

	 Net changes in cash & cash equivalents
	42,431,245
	
	9,140,400

	 Cash & cash equivalents brought forward 
	9,954,162
	
	     813,762

	 *Cash & cash equivalents carried forward 
	52,385,407
	
	9,954,162


# Property, plant and equipment at aggregate cost of RM22,019,559 (2003 - RM16,477,956) was acquired during the financial year of which RM5,443,554 (2003 – RM1,582,106) was acquired by means of hire-purchase and RM960,000 (2003 – RM2,540,000) by means of term loans.

*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	28,232,791
	
	^8,212,800

	Short term deposits
	20,037,726
	
	-

	Fixed deposits with licensed banks
	4,115,472
	
	2,002,757

	Bank overdrafts
	(582)
	
	(261,395)

	
	52,385,407
	
	9,954,162


^ Include RM7,242,566 subscription monies received in respect of the proposed Rights Issue, which together with the Proposed Bonus Issue  which were allotted on 17th July,2003.

(The Condensed Cash Flow Statements should be read in conjunction with the Annual Financial 

   Report for the year ended 30th June, 2003)
CONDENSED STATEMENTS OF CHANGES IN EQUITY
	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	monies
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	12 months ended 

 30th June, 2004
	
	
	
	
	
	

	At 1st July, 2003
	40,000,000
	7,242,566
	3,892,164
	1,402,487
	17,999,928
	70,537,145

	Rights issue
	10,000,000
	(7,242,566)
	500,000
	-
	-
	3,257,434

	Bonus issue
	10,000,000
	-
	(2,392,000)
	-
	(7,608,000)
	-

	Private placement 
	6,000,000
	
	3,600,000
	-
	-
	9,600,000

	Employees share option scheme
	2,200,000
	-
	2,310,000
	-
	-
	4,510,000

	Corporate exercise expenses incurred todate
	-
	-
	(1,116,388)
	-
	-
	(1,116,388)

	First and final dividend paid of 5%, tax exempt
	-
	-
	-
	-
	(3,300,000)
	(3,300,000)

	Profit after taxation
	-
	-
	-
	-
	9,403,007
	9,403,007

	At 30th June, 2004
	68,200,000
	-
	6,793,776
	1,402,487
	16,494,935
	92,891,198


	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	accounts
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	12 months  ended 30th June, 2003
	
	
	
	
	
	

	At 1st July, 2002
	40,000,000
	-
	3,892,164
	1,402,487
	11,053,600
	56,348,251

	First and final dividend paid of 5%, tax exempt
	-
	-
	-
	-
	(2,000,000)
	(2,000,000)

	Share application monies received
	-
	7,242,566
	-
	-
	-
	7,242,566

	Profit after taxation
	-
	-
	-
	-
	8,946,328
	8,946,328

	At 30th June, 2003
	40,000,000
	7,242,566
	3,892,164
	1,402,487
	17,999,928
	70,537,145


(The Condensed Statements of Changes in Equity should be read in conjunction with the Annual 

   Financial Report for the year ended 30th June, 2003)
NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2003 annual reports and financial statements and in accordance with the applicable Approved Accounting Standards issued by MASB.

2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Company’s business is not materially affected by seasonal or cyclical factors.

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.
5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported for the financial year or in the previous financial year.

6. Debt and Equity Securities

The issued and paid up share capital of the company was increased to RM68,200,000 as follows:-

i) Allotment of 10,000,000 new ordinary shares of RM1.00 each from a Rights Issue on 17th July, 2003;

ii) Capitalisation of an additional 10,000,000 new ordinary shares of RM1.00 each from a Bonus Issue on 17th July, 2003; 

iii) Allotment of 6,000,000 new ordinary shares of RM1.00 each from the Private Placement on 23rd October, 2003; and

iv) Allotment of 2,200,000 new ordinary shares of RM1.00 each exercised on 2nd March, 2004, out of the 6,600,000 new ordinary shares allocation under the Employees Share Option Scheme.

The additional 20,000,000 new ordinary shares of RM1.00 each issued pursuant to the Rights Issue and Bonus Issue were granted listing and quotation on the Second Board of Bursa Malaysia Securities Berhad with effect from 1st August, 2003. The Company transferred its listing status to the Main Board of Bursa Malaysia Securities Berhad on the 5th September, 2003. The additional 6,000,000 new ordinary shares of RM1.00 each issued pursuant to the Private Placement and 2,200,000 new ordinary shares of RM1.00 each issued pursuant to the Employees Share Option Scheme were granted listing and quotation on the Main Board of Bursa Malaysia Securities Berhad with effect from 6th November, 2003 and 11th March, 2004, respectively.

7. Dividend paid

There were no dividend paid during the quarter under review.

8. Segmental Reporting

The Company is principally involved in the business of manufacturing and trading of confectionery and other related foodstuffs. Accordingly, information by industry segment on the Company’s operations is not presented.

The Company operates predominantly in Malaysia and accordingly, information by geographical location on the Company’s operations is also not presented.

9. Valuations of Property, Plant and Equipment

The properties, which were revalued have been brought forward from the previous financial statements and there were no valuations of property, plant and equipment for the financial year ended 30th June, 2004.
10. Subsequent Events

There were no material events subsequent to 30th June, 2004 at the date of this quarterly report.

11. Changes in the Composition of the Group

The Company has no subsidiary company, as at todate.

12. Contingent Liabilities or Contingent Assets 

Other than as disclosed in Note 23 there are no contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of Performance

The Company achieved a profit after taxation of RM1.614 million on the back of RM18.349 million in turnover. This represent a decrease of 25.59% in the profit after taxation as compared to that reported in the preceding year corresponding quarter of RM2.169 million. Despite of the increase of 31.43% on turnover as compared with that reported in the preceding year corresponding quarter of RM13.961 million, the decrease of profit after tax was attributable to higher operating cost.

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

30/6/2004

RM'000
	
	Immediate

Preceding

Quarter

31/3/2004

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	18,349
	
	16,262
	
	+12.83

	Profit before taxation 
	2,657
	
	3,187
	
	-16.63


The turnover of RM18.349 million for the current year quarter ended 30th June,2004 as compared to a turnover of RM16.262 million achieved for the immediate preceding quarter, represent an approximate increase of 12.83%. Profit before taxation decreased by 16.63% to RM2.657 million as compare to the result of the immediate preceding quarter. The decline is due to higher operating costs.
15. Current Year Prospects

Current year prospect for the Company is good. Plans have been undertaken to expand production capacity to meet expected increase in demand on existing and on new products to be launched.

16. Profit Forecast

The Company did not issue any profit forecast during this financial year.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	30/6/2004
	
	30/6/2004

	
	RM
	
	RM

	Income taxation:
	
	
	

	
	
	
	

	Current period provision
	459,622
	
	660,000

	Over/(Under)provision in prior years
	(35,999)
	
	16,081

	
	
	
	

	Deferred taxation:
	
	
	

	
	
	
	

	Transferred to deferred taxation
	620,000
	
	1,820,000

	
	1,043,623
	
	2,496,081



The income tax provision for the period is disproportionate to the statutory tax rate principally due to claims for reinvestment allowances.

18. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial year ended 30th June, 2004.

19. Securities

As at 30th June, 2004, the Company has the following securities in Malaysia:-

	
	RM

	
	

	Quoted shares, at cost
	46,682

	Quoted unit trust funds, at cost
	3,500,000

	Portfolio investments in quoted shares
	

	  and  in money markets, at cost
	2,000,000

	Unquoted bonds, at cost
	4,000,000

	
	9,546,682

	Allowance for diminution in value
	(375,146)

	
	9,171,536

	
	

	Market value as at 30th June, 2004
	9,171,536


20. Status of Corporate Proposals

On 11th February, 2003, the Company submitted to the relevant authorities for approval of Corporate Proposals comprising:-

(i) Proposed Increase In Authorised Share Capital;

(ii) Proposed Amendment To The Articles Of Association;

(iii) Proposed Rights Issue;

(iv) Proposed Bonus Issue;

(v) Proposed Private Placement; and

(vi) Proposed Employees Share Option Scheme.

These mentioned proposals are meant to raise additional working capital for the Company and for an eventual aim to seek a transfer of the Company’s listing status to the Main Board of the Bursa Malaysia Securities Berhad.

The Company has completed the abovementioned Corporate Proposals during the year ended 30th June, 2004. Out of the 6,600,000 new ordinary shares allocation under the Employees Share Option Scheme, 2,200,000 new ordinary shares of the Option were exercised during the year.

The utilisation of the gross proceeds arising from the Rights Issue amounting to RM10,500,000 is as follows:-

	
	Utilisation
	Proposed

Utilisation
	Utilised
	Utilised as working capital
	Balance not

yet utilised

	
	
	RM’000
	RM’000
	
	RM’000

	1)
	Repayment of bank borrowings
	5,700
	(5,700)
	-
	-

	2)
	Purchase of machinery
	2,500
	(2,500)
	-
	-

	3)
	Working capital requirements
	800
	(1,184)
	384
	-

	4)
	Estimated corporate exercise

 Expenses
	1,500
	(1,116)
	(384)
	-

	
	Total proceeds
	10,500
	(10,500)
	-
	-


The utilisation of the gross proceeds arising from the Private Placement amounting to RM9,600,000 is as follows:-

	
	Utilisation
	Proposed

Utilisation
	Utilised
	Balance not

yet utilised

	
	
	RM’000
	RM’000
	RM’000

	1)
	Repayment of bank borrowings
	5,000
	(5,000)
	-

	2)
	Purchase of machinery
	2,500
	(2,500)
	-

	3)
	Working capital requirements
	2,100
	(2,100)
	-

	
	Total proceeds
	9,600
	(9,600)
	-


21. Group Borrowings

As at 30th June, 2004

	
	Secured

RM
	Unsecured

RM
	Total

RM

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	23,025,000
	4,500,000
	27,525,000

	  Hire-purchase creditors
	3,025,594
	-
	3,025,594

	  Term loans
	512,820
	-
	512,820

	  Bank overdrafts
	582
	-
	582

	
	26,563,996
	4,500,000
	31,063,996

	Long term borrowings
	
	
	

	  Hire-purchase creditors
	4,473,728
	-
	4,473,728

	  Term loans
	2,763,893
	40,000,000
	42,763,893

	
	7,237,621
	40,000,000
	47,237,621

	Total
	33,801,617
	44,500,000
	78,301,617


22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

The Company is involved in a legal dispute in respect of goods sold and delivered to the Company. The Company is contesting against this legal suit on the ground that the abovementioned goods were never delivered to the Company. On 11th March, 2003, the Session Court gave judgement favouring the creditor. The Company had filed an appeal to the High Court against the decision. In the event the Company fail on its defence, the maximum liability is estimated to be not more than RM67,000. 

24. Proposed dividend

No interim dividend for the year ended 30th June, 2004 is recommended for this quarter under review.

25. Earnings per share

Earnings per share is calculated by dividing the Company’s profit after taxation by:-

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

30/6/2004

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2003

AS RESTATED*

RM
	
	CURRENT

YEAR

TO DATE

30/6/2004

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

30/6/2003

AS RESTATED*

RM

	Basic
	Weighted average number of 64,389,589


	
	Issued and paid-up 50,000,000 ordinary shares 
	
	Weighted average number of 64,389,589
	
	Issued and paid-up 50,000,000 ordinary shares 

	Fully diluted
	Issued and paid-up 68,200,000 ordinary shares
	
	Issued and paid-up 50,000,000 ordinary shares
	
	Issued and paid-up 68,200,000 ordinary shares
	
	Issued and paid-up 50,000,000 ordinary shares


* The issued and paid-up ordinary shares in respect of the individual quarter and cumulative quarter for the preceding year was 40,000,000. The number of shares has been restated to conform with MASB-13 – Earnings Per Share to incorporate the effect of the Bonus Issue of 10,000,000 ordinary shares of RM1.00 each allotted on 17th July, 2003.

BY ORDER OF THE BOARD

DATO’ LIEW YEW CHUNG

(MANAGING DIRECTOR)

Dated : 30th August 2004

