NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2001 annual reports and financial statements and in accordance with the applicable Approved Accounting Standards issued by MASB.

2. Exceptional Items

There were no exceptional items in the quarterly financial statement under review.

3. Extraordinary Items

There were no extraordinary items in the quarterly financial statement under review.

4. Income Tax

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	30/6/2002
	
	30/6/2002

	
	RM’000
	
	RM’000

	
	
	
	

	Current period provision
	180
	
	534



The income tax provision for the year is disproportionate to the statutory tax rate principally due to claims for reinvestment allowances.

5. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial year ended 30th June, 2002.

6. Quoted Securities

As at 30th June, 2002, the Company has quoted securities in Malaysia as follows:-

	
	RM

	
	

	Shares quoted in Malaysia, at cost
	46,681

	Provision for diminution in value
	(31,306)

	
	15,375

	
	

	Market value as at 30th June, 2002
	5,160


7. Changes in the Composition of the Group

The Company has no subsidiary company, as at todate.

8. Status of Corporate Proposals

In conjunction with the listing of the Company’s (or “LBB”) shares on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”), LBB undertook a flotation scheme, which was approved by the Foreign Investment Committee (“FIC”), Ministry of International Trade and Industry (“MITI”) and Securities Commission (“SC”) on 19th February, 2001, 17th May, 2001 and 8th May, 2001 respectively.

The flotation scheme involved the following:-

a) Revaluation of LBB’s landed properties, resulting in a revaluation surplus of RM1,402,000;

b) Bonus Issue of 19,109,513 ordinary shares of RM1.00 each capitalizing RM19,109,513 from revenue reserve;

c) Rights Issue of 392,487 ordinary shares of RM1.00 each at par for cash, to the existing shareholders, after the bonus issue but before the restricted issue, public issue and placement;

d) Restricted Issue of 2,500,000 LBB ordinary shares of RM1.00 each at par for cash, to certain existing shareholders, after the bonus issue and rights issue but before the public issue and placement;

e) Public Issue of 9,698,000 new LBB ordinary shares of RM1.00 each at an issue price of RM1.50 per ordinary shares to Bumiputera investors, the Malaysian Public and eligible employees, suppliers and customers of LBB; and

f) Placement of 800,000 new LBB ordinary shares of RM1.00 each at a placement price of RM1.50 per ordinary share to nominated placees by LBB.

The listing of and quotation of the Company’s entire enlarged issued and fully paid-up share capital comprising 40,000,000 ordinary shares of RM1.00 each was listed on the Second Board of The Kuala Lumpur Stock Exchange on 31st January, 2002.

The Rights Issue, Restricted Issue, Public Issue and Placement have raised gross proceeds of approximately RM18.639 million. The breakdown of the proceeds received from the respective exercises is as follows:-

	
	No of shares
	
	Issue/

Placement

price
	
	

	
	‘000
	
	RM
	
	RM’000

	
	
	
	
	
	

	Rights Issue
	392
	
	1.00
	
	392

	Restricted Issue
	     2,500
	
	     1.00
	
	     2,500

	Public Issue
	9,698
	
	1.50
	
	14,547

	Placement
	800
	
	1.50
	
	1,200

	
	
	
	
	
	18,639


The gross proceeds arising from Rights Issue, Restricted Issue, Public Issue and Placement is approximately RM18,639 million. The proceeds, in accordance with the Prospectus issued in conjunction with the public listing, have been utilized by the Company as follows:-

	
	
	RM’000

	
	
	

	(i)
	Repayment of bank borrowings
	12,291

	(ii)
	Purchase of machinery
	4,310

	(iii)
	Working capital requirements
	843

	(iv)
	Listing expenses
	1,195

	
	
	18,639


9. Debt and Equity Securities

Other than disclosed in the preceding paragraph 8(b), (c) & (d) there were no issuances and repayment of debts and equity securities during the financial year ended 30th June, 2002. 

10. Group Borrowings

As at 30th June, 2002

	
	Secured

RM'000
	Unsecured

RM'000
	Total

RM'000

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	19,308
	
-
	19,308

	  Hire-purchase creditors
	     3,562
	  -
	   3,562

	  Term loans
	63
	
-
	63

	
	22,933
	
-
	22,933

	Long term borrowings
	

	

	


	  Hire-purchase creditors
	5,940
	-
	5,940

	  Term loans
	134
	-
	134

	
	6,074
	-
	6,074

	Total
	29,007
	-
	29,007


11. Contingent liabilities

Other than that as disclosed in Note 13 there are no contingent liabilities at the date of this quarterly report.

12. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

Material Litigation

The Company is involved in a legal dispute in respect of goods sold and delivered to the Company. The Company is contesting against this legal suit on the ground that the abovementioned goods were never delivered to the Company. In the event the Company fail on its defence, the maximum liability is estimated to be not more than RM67,000. The legal suit is still pending and hearing is set on the 21 October 2002.

13. Segmental Reporting

The Company is principally involved in the business of manufacturing and trading of confectionery and other related foodstuffs. Accordingly, information by industry segment on the Company operations is not presented.

The Company operates predominantly in Malaysia and accordingly, information by geographical location on the Company operations is also not presented.

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

30/6/2002

RM'000
	
	Immediate

Preceding

Quarter

31/3/2002

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	14,241
	
	     10,552
	
	 +34.96

	Profit before income tax  
	    2,655     
	
	      2,626
	
	   +1.10


15. Review of Performance

The Company managed to achieve a turnover of RM43.657 million for the financial year ended 30 June 2002 as compared to a turnover of RM35.982 achieved for the financial year ended 30 June 2001.  This represented an approximate increase of 21.3% which is mainly attributable to the improvement of the sale of swiss roll and layer cakes. Profit after taxation of RM8,579,000 increased by 12.2% from RM7,648,000 which other than in line with an increase in turnover, benefited from expected saving in interest expense on repayment of bank borrowings.

16. Subsequent Event

There were no material events subsequent to 30th June, 2002 at the date of this quarterly report.

17. Seasonal or Cyclical Factors

The Company’s business is not materially affected by seasonal or cyclical factors.

18. Current Year Prospects

The outlook for the Company’s products for the financial year ending 30th June, 2003 is good as the food processing sector in which the Company operates, remains favourable. The Company has just launched some new products namely, croissants and chocolate flavoured confectionery, which is in line with the Company’s expansion and strategy plans. On review, the Board is confident that the Company should be able to sustain its growth rate of not less than 10% in the ensuing year.

19. Profit Forecast

Based on the unaudited result for the financial year ended 30th June, 2002, the Directors are pleased to announce the Company should have had met the profit guarantee having reported herein a profit after taxation of RM8.579million. In the prospectus dated 14th December, 2001 issued pursuant to the proposed public listing of LBB on the KLSE, the Directors forecast the profit after taxation for the year ended 30th June, 2002 to be approximately RM8,583,000. 

20. Dividend

The Directors of the Company propose to declare a tax exempt dividend of 5% for the financial year ended 30th June, 2002 based on the enlarged issued and paid-up share capital of 40,000,000 ordinary shares of RM1.00 each at a date to be determined at the forthcoming Annual General Meeting.

BY ORDER OF THE BOARD

LIEW YEW CHUNG

(MANAGING DIRECTOR)

Dated : 23rd August 2002

