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	Condensed Consolidated Income Statements for the fourth quarter ended 31 January 2006

	(The figures have not been audited)
	
	
	
	

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year Quarter
	
	Preceding year Corresponding Quarter
	
	Current                Year 
	
	Preceding Year

	
	31 January 2006
	
	31 January 2005
	
	31 January 2006
	
	31 January 2005

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Audited)

	
	
	
	
	
	
	
	

	Revenue
	         81,919
	
	70,418
	
	289,710
	
	213,160

	Cost of sales
	      (65,117)
	
	(56,863)
	
	(221,366)
	
	(159,108)

	Gross profit
	         16,802
	
	13,555
	
	68,344
	
	54,052

	Other operating income
	               1,412
	
	713
	
	1,751
	
	800

	Administrative expenses
	        (10,247)
	
	(10,097)
	
	(40,900)
	
	(31,663)

	Other operating expenses
	          (1,352)
	
	(1,069)
	
	(4,654)
	
	(4,148)

	Profit from operations
	           6,615
	
	3,102
	
	24,541
	
	19,041

	Finance costs, net
	          (3,706)
	
	(2,290)
	
	(13,964)
	
	(5,926)

	Share of results of associates
	           3,206
	
	252
	
	3,910
	
	1,323

	Profit before tax
	        6,115
	
	1,064
	
	14,487
	
	14,438

	Taxation
	           2,006
	
	6,950
	
	7,683
	
	             9,504

	Profit after tax
	          8,121
	
	8,014
	
	22,170
	
	23,942

	Minority Interest
	        (1,985)
	
	(3,918)
	
	(7,313)
	
	(8,909)

	Net Profit for the Period
	          6,136
	
	4,096
	
	14,857
	
	15,033

	
	
	
	
	
	
	
	

	EPS - Basic   (sen)
	             7.99 
	
	              5.33 
	
	             19.35 
	
	             19.57 

	        - Diluted
	             N/A 
	
	             N/A 
	
	               N/A 
	
	20.26

	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 January 2005)


	Condensed Consolidated Balance Sheets as at  31 January 2006
	
	

	(The figures have not been audited)
	
	
	

	
	As at                       31 January 
 2006
	
	As at                       31 January 
 2005

	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Audited)

	
	
	
	

	Property, plant & equipment
	342,066
	
	327,579

	
	
	
	

	Intangible assets
	573
	
	431

	
	
	
	

	Deferred tax assets 
	21,363
	
	12,061

	
	
	
	

	Other investments
	5,687
	
	2,883

	
	 
	
	

	Current assets
	 
	
	

	    Inventories
	25,522
	
	14,011

	    Trade receivables
	117,338
	
	91,586

	    Other receivables
	13,990
	
	15,273

	    Cash & cash equivalents
	63,923
	
	74,438

	
	220,773
	
	195,308

	Current liabilities
	 
	
	 

	    Trade payables
	33,467
	
	23,016

	    Other payables
	60,842
	
	54,646

	    Overdraft & short term borrowings
	77,421
	
	59,854

	    Taxation
	685
	
	500

	
	172,415
	
	138,016

	
	
	
	

	Net current assets
	48,358
	
	57,292

	
	
	
	

	
	418,047
	
	400,246

	
	
	
	

	Share capital
	76,800
	
	76,800

	Reserves
	106,139
	
	96,170

	Shareholders` equity
	182,939
	
	172,970

	
	
	
	

	Minority interest
	44,565
	
	40,756

	
	
	
	

	Long term liabilities
	
	
	

	    Sukuk Al Ijarah
	160,000
	
	          160,000

	    Borrowings
	30,419
	
	           25,066

	    Deferred tax liabilities
	124
	
	             1,454

	
	
	
	

	
	418,047
	
	400,246

	
	
	
	

	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 January  2005)


	Condensed Consolidated Cash Flow Statements for the fourth quarter ended 31 January 2006

	(The figures have not been audited)
	
	
	

	
	12 months ended            31 January 2006
	
	12 months ended            31 January 2005

	
	RM '000
	
	RM '000

	
	
	
	

	
	
	
	

	Profit before tax
	14,487
	
	14,438

	
	
	
	

	Adjustment for non-cash flow :-
	
	
	

	
	
	
	

	Non - cash items
	46,493
	
	32,425

	Non - operating items 
	12,535
	
	4,253

	
	
	
	

	Operating profit before changes in working capital
	73,515
	
	51,116

	
	
	
	

	Changes in working capital
	
	
	

	Net changes in current assets
	(35,979)
	
	(16,043)

	Net changes in current liabilities
	(3,299)
	
	35,045

	
	
	
	

	Net cash flows from operating activities
	34,237
	
	70,118

	
	
	
	

	Investing Activities
	
	
	

	- Equity investments
	0
	
	0

	- Other investments
	(63,233)
	
	(167,766)

	
	(63,233)
	
	(167,766)

	
	
	
	

	Financing Activities
	
	
	

	- Dividends paid
	(6,144)
	
	(3,840)

	- Bank borrowings
	10,4200
	
	(20,364)

	- Sukuk Al-Ijarah
	0
	
	160,000

	
	4,276
	
	135,796

	
	
	
	

	Net Changes in Cash & Cash Equivalents
	(24,720)
	
	38,148

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	67,112
	
	29,001

	
	
	
	

	Cash & Cash Equivalents at end of period
	42,392
	
	67,149

	
	
	
	

	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 January  2005)

	


	Condensed Consolidated Statements of Changes in Equity for the fourth quarter ended  31 January 2006

	(The figures have not been audited)
	
	
	

	
	Share Capital
	Share Premium
	Reserve

Attributable to Capital
	Foreign Exchange Reserve
	Retained Profit
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1 February 2004
	64,000
	9,510
	2,429
	3,227
	84,095
	163,261

	Movement during the    

   year
	12,800
	(8,486)
	0
	(1,485)
	6,880
	9,709

	At 31 January 2005
	76,800
	1,024
	2,429
	1,742
	90,975
	172,970

	
	
	
	
	
	
	

	At 1 February 2005
	76,800
	1,024
	2,429
	1,742
	90,975
	172,970

	Movement during the 
   year 
	0
	0
	0
	1,256
	8,713
	9,969

	At 31 January 2006
	76,800
	1,024
	2,429
	2,998
	99,688
	182,939

	
	
	
	
	
	
	

	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 January  2005)

	


A   Explanatory notes of MASB PARA 16

     A1     Accounting Policies 
The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statements of the Group.
     A2     Declaration of audit qualification 
The Auditors’ Report of the Company and the Group in respect of the annual financial statements for the year ended 31 January 2005 was not subject to any audit qualification.

     A3     Seasonality or Cyclical Factors 
The business operations of the Group were not affected by any seasonal or cyclical factors.

     A4     Unusual items 
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

     A5     Changes in estimates 
There were no changes in estimates of amount used in our previous reporting having a material impact in the current quarter.

     A6     Issuance and Repayment of Debt and Equity Securities 
There were no issuance and/or repayment of debt and equity securities, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale of treasury shares for the current reporting quarter.
     A7     Dividends (aggregate or per share) 
On 27 January 2006, an interim tax exempt dividend of 3 sen per share on the share capital of 76,800,000 ordinary shares which amounted to RM2.304 million in respect of the financial year ended 31 January 2006 was paid. 

     A8     Segmental Reporting 
           Current Quarter

	Business Segments (RM’000)
	ACM
	PER
	Others
	Eliminations
	Consolidated

	
	
	
	
	
	
	

	REVENUE AND EXPENSES
	
	
	
	
	

	Revenue
	
	
	
	
	

	
	External sales
	66,436
	15,030
	453
	0
	81,919

	
	Inter-segment sales
	4,889
	2,307
	2,835
	(10,031)
	0

	
	Total revenue
	71,325
	17,337
	3,288
	(10,031)
	81,919

	
	
	
	
	
	
	

	Result
	
	
	
	
	

	
	Segment results/Profit from    

   Operations
	8,935
	1,302
	(2,923)
	(699)
	6,615

	
	Finance costs, net
	
	
	
	
	(3,706)

	
	Share of result of associate
	
	3,206
	
	
	3,206

	
	Taxation
	
	
	
	
	2,006

	
	Minority interest
	
	
	
	
	(1,985)

	
	Net profit for the quarter
	
	
	
	
	6,136

	
	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	
	

	
	Segment assets
	851,618
	96,552
	31,615
	(394,910)
	584,875

	
	Investment in equity method            

   of Associate
	
	5,587
	0
	
	5,587

	
	Consolidated total assets
	
	
	
	
	590,462

	
	
	
	
	
	
	

	
	Segment liabilities
	533,890
	69,806
	28,588
	(269,326)
	362,958

	
	Consolidated total liabilities
	
	
	
	
	362,958

	
	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	
	

	
	Capital expenditure
	17,868
	45
	0
	0
	17,913

	
	Depreciation
	13,801
	83
	392
	(14)
	14,262


Geographical Segments (RM’000)
	
	Malaysia
	Thailand
	Indonesia
	Total

	Total revenue from external 
   customers
	54,395
	25,997
	1,527
	81,919

	Segment assets
	414,979
	159,385
	16,098
	590,462

	Capital expenditure
	13,630
	4,269
	14
	17,913


ACM - Automotive Component Manufacturing 
PER - Power Engineering and Rail Electrification 
Others - Consist of units of oil & gas and trading activities 
A9    Valuation of property, plant and equipment brought forward 

                No revaluation exercise was conducted in the reporting quarter
A10  Subsequent material events 

No events material in nature in the reporting quarter.

A11  Changes in the composition of the Group 
During the reporting quarter, 
i. Ingress Engineering Sdn. Bhd. (IESB) through its subsidiary, Ingress Environmental Sdn. Bhd. (IEnSB) subscribed the Rupiah equivalent of USD102,000 of new shares of Rupiah equivalent of USD1 each issued by PT Ingress Amdec Environmental (PTIAE), a company incorporated in Indonesia for a shareholding of 51%. Balance of 49% was subscribed by PT Amdac, a company incorporated in Indonesia. 

ii. the authorised share capital of IEnSB was raised from RM1 million to RM5 million. IESB subsequently subscribed fully to the rights of 1,400,000 ordinary shares of RM1.00 each as issued by IEnSB. This resulted in IESB increasing its shareholding in IEnSB from 70% to 91%.
      A12  Contingent Liabilities or Contingent Assets 
As at 31 January 2006, the Company’s contingent liabilities comprised unsecured corporate guarantee given to financial institutions in respect of bank facilities granted to subsidiaries of the Group of RM237,114,495 of which RM154,199,495 are secured by assets of subsidiaries. 

B   Explanatory notes of Bursa Malaysia Revised Listing Requirement

B1    Review of Performance for Current Quarter & Financial Year to Date 
For the current quarter, the Group registered a profit before tax (PBT) of RM6.115 million and revenue of RM81.919 million to result in an increase of PBT by 4.7 times and revenue by 16% in comparison to the previous year corresponding quarter. The PBT and revenue for the previous year corresponding quarter was RM1.064 million and RM70.418 million respectively. 

In the reporting quarter, overall Automotive Component Manufacturing (ACM) recorded PBT of RM4.530 million. Power Engineering (PER) registered PBT of RM1.375 million while rail electrification associate contributed RM3.206 million to result in an overall PER PBT of RM4.581 million. The units categorised under Others recorded loss before tax of RM2.996 million.

ACM Thailand recorded a 30% improvement in revenue in comparison to the previous year corresponding quarter. ACM Thailand commenced mass production of sash for Honda Civic in the current quarter. The Mitsubishi Triton sash commenced production in the preceding quarter. These products were not supplied in the previous year corresponding quarter. Existing Honda and Isuzu models recorded increase in volume. Existing Mitsubishi and Ford/Mazda models (excluding Triton) registered decrease in supplies while the volume for the new Ford/Madza models recorded increase. There were start-up costs for these new models. 
Revenue for ACM Malaysia increased by 32% given that there were no supplies of the new products of Myvi and Savvy (both for door related parts, sash and moulding) and Toyota moulding in the previous year corresponding quarter. The key products of Kancil, Wira and Waja experienced reduction in volume in comparison to the previous year corresponding quarter. 

ACM Indonesia encountered reduction for Mitsubishi moulding while Suzuki sash recorded marginal improvement. 

Overall, for ACM, finance costs and depreciation charges increased with the introduction of the new products and new Ayuthaya factory in comparison to previous year corresponding quarter. 
PER and rail electrification associate recorded improvement in performance due to satisfactory progress made on the projects undertaken. 

For the units categorised under Others, there were reduction in revenue by almost 90% given the tail end of the projects undertaken in comparison to the previous year corresponding quarter. Furthermore, one of the units in oil and gas for tank cleaning engineering services that operated in Indonesia had to provide for pre operating engineering costs which may not be recovered. 
For the full year of financial year 2006 (FY06), the Group recorded PBT of RM14.487 million and revenue of RM289.7 million. In comparison to FY05, revenue improved by 36% while PBT remained flat.

ACM recorded a growth of 39% in revenue and this was contributed by ACM Malaysia and Thailand of 50% and 20% respectively. Though the improvement in Indonesia is 160%, absolute revenue is not significant. For PER, lower revenue was registered while for Others, it was a 300% increase.
Though there was revenue growth, ACM Thailand had to contend with start-up costs associated with the new products of Mitsubishi Triton (sash, moulding and collapsable pipe) and Honda Civic (sash) and the set-up costs of the new factory in Ayuthaya.
The favourable increase in revenue for ACM Malaysia were due to the new products, Myvi and Savvy (both for door related parts, sash and moulding) and Toyota (moulding). The supply of Kelisa door which started in the last quarter of FY05 improved substantially in comparison to the previous year corresponding quarter due to the full year impact. For the existing key products, only Waja (sash and moulding) improved in volume while Kancil (door, sash, moulding and apron) contracted in supply. Wira maintained its volume.
While the volume for ACM Indonesia increased due to the full year impact of Mitsubishi moulding and Suzuki sash, it had to contend with forex loss. 

For FY06, the overall performance of PER combined with the rail electrification associate improved in comparison to FY05 given the favorable progress on the projects undetaken. 

For the units under Others, FY06 was basically a first full year of operation. The losses incurred were due to delays encountered. Furthermore, one of the units under oil and gas for tank cleaning engineering services that operated in Indonesia had to provide for pre operating engineering costs which may not be recovered.
Finance costs and depreciation charges increased as new products commenced mass production.
B2    Comparison of Performance from Preceding Quarter 

ACM Malaysia recorded a 3.5% drop in revenue in comparison to the preceding quarter. There was a volume reduction for most models of Perodua while for Proton, increase in volume was not significant. 

For ACM Thailand, there was an 17% increase in revenue. Overall Honda models recorded improvement in volume especially with the commencement of mass production for the new Civic model in the current quarter. Most models for Mitsubishi, Isuzu and Ford/Mazda experienced reduction in volume.

There was a 50% increase in revenue for PER. Both PER and rail electrification associate benefited from the satisfactory progress of the projects undertaken.

For the units categorised under Others, there was a reduction in revenue by almost 90% given the tail end of the project undertaken in comparison to the preceding quarter. Furthermore, one of the oil and gas units that operated tank cleaning engineering services in Indonesia had to provide for pre operating engineering costs which may not be recovered.
B3   Prospects for the Financial Year Ending 31 January 2007 (Financial Year 2007) 
For ACM Thailand, most of the older models of Mitsubishi and Ford/Mazda are expected to experience reduction and will be offsetted by increase in volume of the recent models which were introduced in FY06. Supply of parts for existing Isuzu models will continue in its yearly volume rise. For Honda, volume for the existing models is anticipated to increase while the new Civic sash introduced in Q4 FY06 is expected to have substantial volume increase due to full year impact. New product of Ford/Mazda sash will commence in the coming Q1 FY07. 

Most of the key older models under ACM Malaysia for Proton and Perodua are expected to encounter volume reduction. Components for the new models that were introduced in mid FY06 are foreseen to have substantial increase in volume due to full year impact. A new model for Proton will be introduced in the coming Q2 FY07. 

For ACM Indonesia, existing model of Mitsubishi will have supply contraction. Moulding for a new Mitsubishi model will commence production in the coming Q4 FY07. Existing Suzuki sash product is expected to increase in volume and sash and moulding for new Suzuki model will be introduced in the coming Q2 FY07.

Existing projects of PER are expected to be completed during FY07. The Group expects to secure new awards. For the rail electrification, favourable progress is expected. 
For the units under Others, further inroads in securing new projects are expected from them.
B4   Variance on forecast profit after tax and minority interest 
a) Profit forecast

There is no forecast profit given by the Group. 

b) Profit guarantee

There is no profit guarantee given by the Group. 
B5   Taxation 
	
	Current Quarter
	Cumulative Quarter

	
	Current Year
	Preceding Year
	Current Year
	Preceding Year

	
	     RM’000
	    RM’000
	    RM’000
	    RM’000

	Income tax -  current year
	701
	779
	1,625
	1,839

	Income tax – prior year
	216
	134
	216
	134

	Deferred tax benefit - (increase)/decrease
	 (3,832)
	(14,742)
	 (9,299)
	(22,975)

	Deferred tax liability - increase/(decrease)
	       (9)
	6,733
	(1,330)
	11,472

	Taxation on share of profit of associate       

   company
	918
	146
	1,105
	476

	
	(2,006)
	(6,950)
	(7,683)
	(9,504)


The effective tax rate on the Group takes into consideration the following:

i. Tax incentive in form of tax exemption from the Board of Investment of Thailand for ACM Thailand operation.

ii. Investment Tax Allowance and Reinvestment Allowance granted to a few subsidiaries of ACM Malaysia.

iii. The decrease in deferred tax liability for the current quarter was due to unutilised allowances given the substantial capital expenditure incurred.  

B6    Profits on sale of investments and/or properties 
There was no sale of investments and/or properties for the current reporting quarter.

B7    Quoted Securities 
The Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

B8    Status of Corporate Proposal and Utilisation of Proceeds 
There were no corporate proposal and utilisation of proceeds in the reporting quarter and financial year to date.
B9    Group Borrowings and Debt Securities 

GROUP BORROWINGS
	LONG TERM BANK LOANS – Secured
	RM ‘000
	RM ‘000

	Long term loan 
	10,784
	

	Long term loan of THB269,273,788
	27,412
	

	Long term loan of IDR11,638,981,602
	4,900
	

	Total outstanding balances
	
	43,096

	Less: Amount payable within the next 12 months 
	2,536
	

	Less: Amount payable within the next 12 months of  THB99,614,897
	10,141
	

	Total amount payable within the next 12 months
	
	12,677

	
	
	

	Total outstanding balance after 12 months
	
	30,419

	
	
	

	SHORT TERM BANK BORROWINGS
	
	

	
	
	

	Secured:
	
	

	Bank overdraft 
	4,860
	

	Bank overdraft of THB66,964,701
	6,817
	

	Bank overdraft of IDR8,987,869,084
	3,784
	

	Bill & trust receipts payable
	10,699
	

	Revolving credit 
	2,837
	

	Revolving credit of THB150,000,000 
	15,270
	

	Sub total
	
	44,267

	Amount payable within the next 12 months 
	2,536
	

	Amount payable within the next 12 months of  THB99,614,897
	10,141
	

	Total amount payable within the next 12 months
	
	12,677

	
	
	

	Sub total
	
	56,944

	
	
	

	Unsecured:
	
	

	Bank overdraft
	6,070
	

	Bill & trust receipts payable 
	707
	

	Revolving credit 
	13,700
	

	Sub total
	
	20,477

	
	
	

	TOTAL
	
	77,421



DEBT SECURITIES

	
	
	RM ‘000

	Sukuk Al-Ijarah 
	
	 160,000

	Less: Amount payable within the next 12 months 
	
	 0

	Total outstanding balance after 12 months
	
	160,000


# Converted at the exchange rates prevailing as at 31 January 2006
  THB: Thai Baht
   IDR: Indonesian Rupiah

      B10  Off Balance Sheet Risks 
There were no financial instruments with off balance sheet risks as at the date of issue of this report.

B11  Material Litigation

There was no pending material litigation as at the date of issue of this report.

B12  Dividend 
During the reporting quarter, the Board of Directors proposed a final tax exempt dividend of 4 sen per share in respect of financial year ended 31 January 2006. The proposed dividend is subject to the approval of shareholders at the forthcoming Annual General Meeting. Upon approval, the date of payment of dividend and book closure date for determination of dividend entitlement will be advised.
B13  Earnings per share 
a. The earnings per share is calculated by dividing the Net Profit for the reporting quarter of RM6.136 million by the number of ordinary shares in issue of 76,800,000.

b. Fully Diluted Earnings Per Share.

Not applicable for the Group for the current quarter.   
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