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	Condensed Consolidated Income Statements for the third quarter ended 31 October 2005

	(The figures have not been audited)
	
	
	
	

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year Quarter
	
	Preceding year Corresponding Quarter
	
	Current                Year 
	
	Preceding Year

	
	31 October 2005
	
	31 October 2004
	
	31 October 2005
	
	31 October 2004

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)

	
	
	
	
	
	
	
	

	Revenue
	         78,016
	
	57,126
	
	207,791
	
	142,742

	Cost of sales
	      (57,332)
	
	(41,330)
	
	(156,249)
	
	(102,245)

	Gross profit
	         20,684
	
	15,796
	
	51,542
	
	40,497

	Other operating income
	               280
	
	(43)
	
	339
	
	87

	Administrative expenses
	        (9,655)
	
	(8,076)
	
	(30,653)
	
	(21,566)

	Other operating expenses
	          (1,173)
	
	(1,008)
	
	(3,302)
	
	(3,079)

	Profit from operations
	           10,136
	
	6,669
	
	17,926
	
	15,939

	Finance costs, net
	          (3,921)
	
	(1,383)
	
	(10,258)
	
	(3,636)

	Share of results of associates
	             221
	
	2,540
	
	704
	
	1,071

	Profit before tax
	        6,436
	
	7,826
	
	8,372
	
	13,374

	Taxation
	           102
	
	2,621
	
	5,677
	
	             2,554

	Profit after tax
	          6,538
	
	10,447
	
	14,049
	
	15,928

	Minority Interest
	        (2,584)
	
	(2,581)
	
	(5,328)
	
	(4,991)

	Net Profit for the Period
	          3,954
	
	7,866
	
	8,721
	
	10,937

	
	
	
	
	
	
	
	

	EPS - Basic   (sen)
	             5.15 
	
	              10.24 
	
	             11.36 
	
	             14.24 

	        - Diluted
	             N/A 
	
	             N/A 
	
	               N/A 
	
	16.84 

	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 January 2005)


	Condensed Consolidated Balance Sheet as at  31 October 2005
	
	

	(The figures have not been audited)
	
	
	

	
	As at                       31 October 
 2005
	
	As at                       31 January 
 2005

	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Audited)

	
	
	
	

	Property, plant & equipment
	336,175
	
	327,579

	
	
	
	

	Intangible assets
	604
	
	431

	
	
	
	

	Deferred tax assets 
	17,528
	
	12,061

	
	
	
	

	Other investments
	3,400
	
	2,883

	
	 
	
	

	Current assets
	 
	
	

	    Inventories
	23,223
	
	14,011

	    Trade receivables
	92,426
	
	91,586

	    Other receivables
	13,236
	
	15,273

	    Cash & cash equivalents
	77,808
	
	74,438

	
	206,693
	
	195,308

	Current liabilities
	 
	
	 

	    Trade payables
	37,912
	
	23,016

	    Other payables
	64,787
	
	54,646

	    Overdraft & short term borrowings
	55,406
	
	59,854

	    Taxation
	647
	
	500

	
	158,752
	
	138,016

	
	
	
	

	Net current assets
	47,941
	
	57,292

	
	
	
	

	
	405,648
	
	400,246

	
	
	
	

	Share capital
	76,800
	
	76,800

	Reserves
	100,713
	
	96,170

	Shareholders` equity
	177,513
	
	172,970

	
	
	
	

	Minority interest
	41,590
	
	40,756

	
	
	
	

	Long term liabilities
	
	
	

	    Sukuk Al Ijarah
	160,000
	
	          160,000

	    Borrowings
	26,412
	
	           25,066

	    Deferred tax liabilities
	133
	
	             1,454

	
	
	
	

	
	405,648
	
	400,246

	
	
	
	

	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 January  2005)


	Condensed Consolidated Cash Flow Statement for the third quarter ended 31 October 2005

	(The figures have not been audited)
	
	
	

	
	9 months ended            31 October 2005
	
	9 months ended            31 October 2004

	
	RM '000
	
	RM '000

	
	
	
	

	
	
	
	

	Profit before tax
	8,372
	
	13,374

	
	
	
	

	Adjustment for non-cash flow :-
	
	
	

	
	
	
	

	Non - cash items
	32,199
	
	23,411

	Non - operating items 
	10,360
	
	2,891

	
	
	
	

	Operating profit before changes in working capital
	50,931
	
	39,676

	
	
	
	

	Changes in working capital
	
	
	

	Net changes in current assets
	(8,015)
	
	(64,943)

	Net changes in current liabilities
	10,022
	
	                4,773

	
	
	
	

	Net cash flows from operating activities
	52,938
	
	(20,494)

	
	
	
	

	Investing Activities
	
	
	

	- Equity investments
	0
	
	0

	- Other investments
	(36,885)
	
	(49,690)

	
	(36,885)
	
	(49,690)

	
	
	
	

	Financing Activities
	
	
	

	- Dividends paid
	(3,840)
	
	(3,840)

	- Bank borrowings
	(14,007)
	
	(20,883)

	- Sukuk Al-Ijarah
	0
	
	160,000

	
	(17,847)
	
	135,277

	
	
	
	

	Net Changes in Cash & Cash Equivalents
	(1,794)
	
	65,093

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	67,112
	
	29,001

	
	
	
	

	Cash & Cash Equivalents at end of period
	65,318
	
	94,094

	
	
	
	

	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 January  2005)

	


	Condensed Consolidated Statements of Changes in Equity for the third quarter ended  31 October 2005

	(The figures have not been audited)
	
	
	

	
	Share Capital
	Share Premium
	Reserve

Attributable to Capital
	Foreign Exchange Reserve
	Retained Profit
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1 February 2004
	64,000
	9,510
	2,429
	3,227
	84,095
	163,261

	Movement during the    

   year
	12,800
	(8,486)
	0
	(1,485)
	6,880
	9,709

	At 31 January 2005
	76,800
	1,024
	2,429
	1,742
	90,975
	172,970

	
	
	
	
	
	
	

	At 1 February 2005
	76,800
	1,024
	2,429
	1,742
	90,975
	172,970

	Movement during the 
   period 
	0
	0
	0
	(338)
	4,881
	4,543

	At 31 October 2005
	76,800
	1,024
	2,429
	1,404
	95,856
	177,513

	
	
	
	
	
	
	

	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 January  2005)

	


A   Explanatory notes of MASB PARA 16

     A1     Accounting Policies 
The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statements of the Group.
     A2     Declaration of audit qualification 
The Auditors’ Report of the Company and the Group in respect of the annual financial statements for the year ended 31 January 2005 was not subject to any audit qualification.

     A3     Seasonality or Cyclical Factors 
The business operations of the Group were not affected by any seasonal or cyclical factors.

     A4     Unusual items 
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

     A5     Changes in estimates 
There were no changes in estimates of amount used in our previous reporting having a material impact in the current quarter.

     A6     Issuance and Repayment of Debt and Equity Securities 
There were no issuance and/or repayment of debt and equity securities, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale of treasury shares for the current reporting quarter.
     A7     Dividends (aggregate or per share) 
On 10 August 2005, a first and final tax exempt dividend of 5 sen per share on share capital of 76,800,000 ordinary shares which amounted to RM3.84 million in respect of the financial year ended 31 January 2005 was paid. 

     A8     Segmental Reporting 
           Current Quarter

	Business Segments (RM’000)
	ACM
	PER
	Others
	Eliminations
	Consolidated

	
	
	
	
	
	
	

	REVENUE AND EXPENSES
	
	
	
	
	

	Revenue
	
	
	
	
	

	
	External sales
	64,820
	10,015
	3,181
	0
	78,016

	
	Inter-segment sales
	7,054
	0
	0
	(7,054)
	0

	
	Total revenue
	71,874
	10,015
	3,181
	(7,054)
	78,016

	
	
	
	
	
	
	

	Result
	
	
	
	
	

	
	Segment results/Profit from    

   Operations
	12,767
	(1,647)
	614
	(1,598)
	10,316

	
	Finance costs, net
	
	
	
	
	(3,921)

	
	Share of result of associate
	
	
	
	
	221

	
	Taxation
	
	
	
	
	102

	
	Minority interest
	
	
	
	
	(2,584)

	
	Net profit for the quarter
	
	
	
	
	3,954

	
	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	
	

	
	Segment assets
	844,243
	76,726
	27,553
	(387,422)
	561,100

	
	Investment in equity method            

   of Associate
	
	3,300
	0
	
	3,300

	
	Consolidated total assets
	
	
	
	
	564,400

	
	
	
	
	
	
	

	
	Segment liabilities
	531,744
	57,766
	27,150
	(271,363)
	345,297

	
	Consolidated total liabilities
	
	
	
	
	345,297

	
	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	
	

	
	Capital expenditure
	22,195
	188
	7
	0
	22,390

	
	Depreciation
	10,771
	69
	411
	(14)
	11,237


Geographical Segments (RM’000)
	
	Malaysia
	Thailand
	Indonesia
	Total

	Total revenue from external 
   customers
	53,544
	22,280
	2,192
	78,016

	Segment assets
	390,234
	157,646
	16,520
	564,400

	Capital expenditure
	9,684
	12,640
	66
	22,390


ACM - Automotive Component Manufacturing 
PER - Power Engineering and Rail Electrification 
Others - Consist of units of oil & gas and trading activities 
A9    Valuation of property, plant and equipment brought forward 

                No revaluation exercise was conducted in the reporting quarter
A10  Subsequent material events 

No events material in nature in the reporting quarter.

A11  Changes in the composition of the Group 
During the reporting quarter, 100%-owned Ingress Engineering Sdn. Bhd. completed its acquisition of 60% equity in PT Bina Selaras Tradindo.
      A12  Contingent Liabilities or Contingent Assets 
As at 31 October 2005, the Company’s contingent liabilities comprised unsecured corporate guarantee given to financial institutions in respect of bank facilities granted to subsidiaries of the Group of RM237,114,495 of which RM154,199,495 are secured by assets of subsidiaries. 

B   Explanatory notes of Bursa Malaysia Revised Listing Requirement

B1    Review of Performance for Current Quarter & Financial Year to Date 

For the current quarter, the Group registered a profit after tax and minority interests of RM3.954 million against a revenue of RM78.016 million.

During the current quarter, ACM Malaysia commenced mass production of moulding parts for Kelisa and Toyota Fortuner.

The Group recorded a profit before taxation of RM6.436 million. 

Overall ACM reported a profit before taxation of RM8.094 million. Profit before taxation for ACM Malaysia and ACM Thailand were RM5.956 million and RM2.709 million respectively. ACM Indonesia recorded a loss before taxation of RM0.571 million.

PER Division posted loss before taxation of RM2.027 million while Others recorded a profit before taxation of RM0.148 million. Share of profit before taxation from associate company amounted to RM0.221 million.

In comparison to previous year corresponding quarter, revenue increased by 36% while profit after tax and minority interests reduced by 50%. The salient points are itemised below:

i) Total ACM division reported an increase of 42% in revenue.

ii) ACM Malaysia recorded significant increase in revenue of 53%. This was due to supply in the current quarter of Kelisa door, Myvi’s mouldings, sash and door parts, Savvy’s moulding and sash and Toyota Innova’s moulding. These new components were not supplied in the previous year corresponding quarter. Existing key models, however, registered reduction in volume.
iii) ACM Thailand registered an increase in revenue of 20%. In the current quarter, there were supplies of Mitsubishi Triton’s (3E00) sash, moulding and collapsible pipe. These new components were not supplied in the previous year corresponding quarter. Honda and Isuzu recorded increase in volume while the Mitsubishi models (minus the Triton) and Ford/Mazda experienced reduction.

iv) Though insignificant, ACM Indonesia recorded an increase in revenue of 237% 

v) PER division recorded a 13% reduction in revenue due to initial stage of the new contracts on the Northern transmission lines, new contract on the four (4) 33kV GIS substation and supplies of electrical control relay panel.

vi) The new units categorised under Others, recorded a revenue of RM3.181 million.

vii) Share of profit from rail electrification associate amounted to RM0.221 million as compared against previous year corresponding quarter of RM2.540 million. With the Extension of Time given up to 9 January 2006 but no decision on the compensation as yet from the Government, profit earned for this quarter was derived mainly from non-operating activities.

viii) Finance costs and depreciation charges increased in line with the commencement of mass production new products in the preceding quarter.

For the first nine months of the financial year, the Group recorded profit after taxation and minority interests of RM8.721 million. In comparison to the previous year first nine months, revenue increased by 45% while profit after tax and minority interests reduced by 20% due to the following:
i) Total ACM division recorded an increase of 43% in revenue. 

ii) ACM Malaysia reported a 58% improvement in revenue due to the new models introduced in the current year to date. Most existing models of Proton recorded slight volume increase. Kancil models experienced reduction given the new models.
iii) ACM Thailand registered a 16% increase in revenue. Most existing models save for the current Mitsubishi makes registered volume increase. The supplies for new Mitsubishi Triton (3E00) commenced during the current year to date and resulted in reduction for the existing makes of Mitsubishi. There were start-up costs for the new models and the new factory in Ayuthaya.
iv) Revenue for ACM Indonesia increased many fold due to the full year impact on volume for Suzuki Sash compared to the lower start-up volume in the previous year to date.

v) PER division experienced a 26% reduction in revenue due to the initial stage of the new contracts.

vi) There were no comparison on the new business units under Others.
vii) Finance costs and depreciation charges increased in line with the commencement of mass production of new products in the current year to date.
B2    Comparison of Performance from Preceding Quarter 
The Group revenue and profit after tax and minority interest increased by 20% and 226% respectively.

Overall ACM division recorded a 21% increase in revenue. ACM Malaysia registered a 34% increase in revenue mainly from the new models which were introduced in the preceding quarter on a low volume as well as increase in volume for the existing models of Kancil. Most Proton models and Kelisa encountered reduction in volume. 

ACM Thailand registered a 4% increase in revenue brought mainly by the increase in the new Mitsubishi Triton (3E00) models which was introduced in the preceding quarter on a low volume. Most models except Honda experienced reduction in volume in comparison to the preceding quarter.
ACM Indonesia recorded a 12% growth in revenue as only the Suzuki sash increased in volume.

PER encountered a 300% increase in revenue from the preceding quarter given the new contracts and recognition of possible losses due to delays on the existing works.
Others experienced a 65% reduction in revenue mainly due to final completion stage of the existing contracts.

B3   Prospects for the Financial Year Ending 31 January 2006 (Financial Year 2006) 
For ACM Malaysia, the introduction of new models such as Myvi and Savvy will give a significant impact in revenue for FY2006. These will mitigate volume reductions for most existing models except for the Waja. Overall volume increase is anticipated in comparison to the previous year. Kelisa door which was introduced in last quarter of the previous year will have a full year impact on supply for the current financial year.
For ACM Thailand, most of the existing models are expected to record increase in volume for FY2006 in comparison to the previous year. Sash for a new Honda model is expected to start mass production in fourth quarter of FY2006. ACM Thailand would have to contend on the start-up costs for the new models and the new factory in Ayuthaya.
For ACM Indonesia, full year impact on volume is expected for FY2006 as production which commenced in the previous year was on a low volume. 

For PER, progress is targeted to be significant given the new works in hand. Progress is expected to accelerate on the rail electrification. 

B4   Variance on forecast profit after tax and minority interest 
a) Profit forecast

There is no forecast profit given by the Group. 

b) Profit guarantee

There is no profit guarantee given by the Group. 
B5   Taxation 
	
	Current Quarter
	Cumulative Quarter

	RM’000
	Current Year
	Preceding Year
	Current Year
	Preceding Year

	
	
	
	
	

	Income tax -  current year
	374
	306
	924
	610

	Deferred tax benefit - (increase)/decrease
	 3,642
	(1,877)
	 (5,467)
	(8,233)

	Deferred tax liability - increase/(decrease)
	       (4,195)
	(1,207)
	(1,321)
	4,739

	Taxation on share of profit of associate       

   company
	77
	157
	187
	330

	
	(102)
	(2,621)
	(5,677)
	(2,554)


The effective tax rate on the Group takes into consideration the following:

i. Tax incentive in form of tax exemption from the Board of Investment of Thailand for ACM Thailand operation.

ii. Investment Tax Allowance and Reinvestment Allowance granted to a few subsidiaries of ACM Malaysia.
iii. The decrease in deferred tax liability for the current quarter was due to unutilised allowances given the substantial capital expenditure incurred.  

B6    Profits on sale of investments and/or properties 
There was no sale of investments and/or properties for the current reporting quarter.

B7    Quoted Securities 
The Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

B8    Status of Corporate Proposal and Utilisation of Proceeds 
There were no corporate proposal and utilisation of proceeds in the reporting quarter and financial year to date.
B9    Group Borrowings and Debt Securities 

GROUP BORROWINGS
	LONG TERM BANK LOANS – Secured
	RM ‘000
	RM ‘000

	Long term loan 
	11,496
	

	Long term loan of THB227,735,584
	22,318
	

	Long term loan of IDR13,458,596,867
	5,383
	

	Total outstanding balances
	
	39,197

	Less: Amount payable within the next 12 months 
	2,740
	

	Less: Amount payable within the next 12 months of  THB102,504,345
	10,045
	

	Total amount payable within the next 12 months
	
	12,785

	
	
	

	Total outstanding balance after 12 months
	
	26,412

	
	
	

	SHORT TERM BANK BORROWINGS
	
	

	
	
	

	Secured:
	
	

	Bank overdraft 
	4,316
	

	Bank overdraft of THB25,689,017
	996
	

	Bank overdraft of IDR6,144,982,450
	4,063
	

	Bill & trust receipts payable
	5,089
	

	Revolving credit 
	1,869
	

	Revolving credit of THB150,000,000 
	14,700
	

	Sub total
	
	31,033

	Amount payable within the next 12 months 
	2,740
	

	Amount payable within the next 12 months of  THB102,504,345
	10,045
	

	Total amount payable within the next 12 months
	
	12,785

	
	
	

	Sub total
	
	43,818

	
	
	

	Unsecured:
	
	

	Bank overdraft
	3,115
	

	Bill & trust receipts payable 
	3,873
	

	Revolving credit 
	4,600
	

	Sub total
	
	11,588

	
	
	

	TOTAL
	
	55,406



DEBTS SECURITIES

	
	
	RM ‘000

	Sukuk Al-Ijarah 
	
	 160,000

	Less: Amount payable within the next 12 months 
	
	 0

	Total outstanding balance after 12 months
	
	160,000


# Converted at the exchange rates prevailing as at 31 October 2005
  THB: Thai Baht
   IDR: Indonesian Rupiah

      B10  Off Balance Sheet Risks 
There were no financial instruments with off balance sheet risks as at the date of issue of this report.

B11  Material Litigation

There was no pending material litigation as at the date of issue of this report.

B12  Dividend 
The Board of Directors approved the payment of an interim tax exempt dividend of 3 sen per share in respect of the financial year ending 31 January 2006 to the shareholders of the Company who are on the Record of Depositors at an entitlement date to be determined. 
B13  Earnings per share 
a. The earnings per share is calculated by dividing the Net Profit for the reporting quarter of RM3.954 million by the number of ordinary shares in issue of 76,800,000.

b. Fully Diluted Earnings Per Share.

Not applicable for the Group for the current quarter.   
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