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	Condensed Consolidated Income Statements for the second quarter ended 31st July 2004

	(The figures have not been audited)
	
	
	
	

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year Quarter
	
	Preceding year Corresponding Quarter
	
	Current                Year 
	
	Preceding Year

	
	31st July   2004
	
	31st July      2003
	
	31st July   2004
	
	31st July      2003

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)

	
	
	
	
	
	
	
	

	Revenue
	43,879
	
	38,288
	
	85,616
	
	71,699

	Cost of sales
	(31,823)
	
	(26,759)
	
	(60,915)
	
	(50,164)

	Gross profit
	12,056
	
	11,529
	
	24,701
	
	21,535

	Other operating income
	115
	
	840
	
	130
	
	1,032

	Administrative expenses
	(6,957)
	
	(7,296)
	
	(13,490)
	
	(12,618)

	Other operating expenses
	(948)
	
	(835)
	
	(2,071)
	
	(1,540)

	Profit from operations
	4,266
	
	4,238
	
	9,270
	
	8,409

	Finance costs, net
	(902)
	
	(1,418)
	
	(2,253)
	
	(2,649)

	Share of results of associates
	(1,060)
	
	395
	
	(1,469)
	
	1,346

	Profit before tax
	2,304
	
	3,215
	
	5,548
	
	7,106

	Taxation
	251
	
	(664)
	
	(67)
	
	(837)

	Profit after tax
	2,555
	
	2,551
	
	5,481
	
	6,269

	Minority Interest
	(1,252)
	
	(779)
	
	(2,410)
	
	(1,557)

	Net Profit for the Period
	1,303
	
	1,772
	
	3,071
	
	4,712

	
	
	
	
	
	
	
	

	EPS - Basic   (sen)
	                1.70 
	
	                2.76 
	
	                4.00 
	
	                7.36 

	        - Diluted
	                N/A 
	
	 N/A 
	
	                4.29 
	
	 N/A 

	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2004)


	Condensed Consolidated Balance Sheets as at  31st July 2004
	
	

	(The figures have not been audited)
	
	
	

	
	As at                 31st July 
2004 
	
	As at                       31st January

 2004

	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Audited)

	
	
	
	

	Property, plant & equipment
	      208,182
	
	188,751

	
	 
	
	

	Intangible assets
	            257
	
	308

	
	 
	
	

	Deferred tax assets 
	        10,566
	
	4,210

	
	 
	
	

	Other investments
	            394
	
	2,037

	
	 
	
	

	Current Assets
	 
	
	

	    Inventories
	       11,938 
	
	11,143

	    Trade receivables
	       87,716
	
	81,273

	    Other receivables
	       15,680
	
	12,742

	    Cash & cash equivalents
	      148,148
	
	36,919

	
	      263,482
	
	142,077

	Current Liabilities
	 
	
	 

	    Trade payables
	       20,946
	
	19,984

	    Other payables
	       16,982
	
	15,081

	    Overdraft & Short Term Borrowings
	       47,744
	
	57,195

	    Taxation
	           280 
	
	154

	    Dividend Payable
	         3,840
	
	0

	
	       89,792
	
	92,414

	
	 
	
	

	Net Current Assets
	     173,690
	
	49,663

	
	 
	
	

	
	     393,089
	
	244,969

	
	
	
	

	Share capital
	       76,800
	
	64,000

	Reserves
	       81,723
	
	99,261

	Shareholders` equity
	     158,523
	
	163,261

	
	
	
	

	Minority interest
	       33,520
	
	32,316

	
	
	
	

	Long Term Liabilities
	
	
	

	    Borrowings
	      189,991
	
	44,287

	    Deferred tax liabilities
	       11,055
	
	5,105

	
	
	
	

	
	      393,089
	
	244,969

	
	
	
	

	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31st January 2004)


	Condensed Consolidated Cash Flow Statements for the second quarter ended 31st July 2004

	(The figures have not been audited)
	
	
	

	
	6 months ended         31st July 2004
	
	6 months ended  31st July 2003

	
	RM '000
	
	RM '000

	
	
	
	

	
	
	
	

	Net Profit before tax
	5,548
	
	7,106

	
	
	
	

	Adjustment for non-cash flow :-
	
	
	

	
	
	
	

	Non - cash items
	15,898
	
	15,246

	Non - operating items 
	4,158
	
	(1,639)

	
	
	
	 

	Operating profit before changes in working capital
	25,604
	
	20,713

	
	
	
	

	Changes in working capital
	
	
	

	Net changes in current assets
	(10,171)
	
	(5,472)

	Net changes in current liabilities
	                    1,806
	
	(25,696)

	
	
	
	

	Net cash flows from operating activities
	17,239
	
	(10,455)

	
	
	
	

	Investing Activities
	
	
	

	- Equity investments
	0
	
	0

	- Other investments
	(47,379)
	
	(999)

	
	(47,379)
	
	(999)

	
	
	
	

	Financing Activities
	
	
	

	- Dividends paid
	0
	
	0

	- Bank borrowings
	141,739
	
	8,655

	
	141,739
	
	8,655

	
	
	
	

	Net Changes in Cash & Cash Equivalents
	111,599
	
	(2,799)

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	29,001
	
	31,339

	
	
	
	

	Cash & Cash Equivalents at end of period
	140,600
	
	28,540

	
	
	
	

	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2004)

	


	Condensed Consolidated Statements of Changes in Equity for the second quarter ended                 31st July 2004

	(The figures have not been audited)
	
	
	
	
	

	
	Share Capital
	Share Premium
	Reserve attributable to Capital
	Foreign Exchange Reserve
	Retained Profit
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1st February 2003
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	350
	75,067
	150,869

	Prior year adjustment – 

   deferred taxation
	0
	0
	(536)
	0
	547
	11

	At 1st February 2003 (restated)
	64,000
	9,510
	1,406
	350
	75,614
	150,880

	Movements during the year 

   (cumulative)
	0
	0
	1,023
	2,877
	8,481
	12,381

	At 31st January 2004
	64,000
	9,510
	2,429
	3,227
	84,095
	163,261

	
	
	
	
	
	
	

	At 1st February 2004 
	64,000
	9,510
	2,429
	3,227
	84,095
	163,261

	Movements during the period 
	12,800
	(8,486)
	(4)
	(3,964)
	(5,084)
	(4,738)

	At 31st July 2004
	76,800
	1,024
	2,425
	(737)
	79,011
	158,523

	
	
	
	
	
	
	

	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st January 2004)

	


A   Explanatory notes of MASB PARA 16

     A1     Accounting Policies 
The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statement of the Group.
     A2     Declaration of audit qualification 
The Auditors’ Report of the Company and the Group in respect of the annual financial statements for the year ended 31st January 2004 was not subject to any audit qualification.

     A3     Seasonality or Cyclical Factors 
The business operations of the Group were not affected by any seasonal or cyclical factors.

     A4     Unusual items 
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

     A5     Changes in estimates 
There were no changes in estimates of amount used in our previous reporting having a material impact in the current quarter.

     A6     Issuance and Repayment of Debt and Equity Securities 
On 9th July 2004, Ingress through its wholly owned subsidiary, Ingress Sukuk Berhad (ISB) issued a RM160 million Sukuk Al-Ijarah Islamic debts securities. The issue was awarded a rating of A+ID by Malaysian Rating Corporation Berhad (MARC) and was structured for maturity of five (5), six (6) and seven (7) years for amount of RM60 million, RM50 million and RM50 million respectively. The details of the utilisation of proceeds are given in section B8.
     A7     Dividends (aggregate or per share) 
During the reporting quarter, a first and final tax exempt dividend of 5 sen per share on the enlarged share capital of 76,800,000 ordinary shares which amounted to RM3.84 million in respect of the financial year ended 31st January 2004 was approved by the shareholders. This dividend payable was subsequently paid on 26th August 2004.
     A8     Segmental Reporting 
           Current Quarter

	Business Segments (RM’000)
	Automotive Component Manufacturing (ACM)
	Power Engineering and Rail Electrification (PER)
	Eliminations
	Consolidated

	
	
	
	
	
	

	REVENUE AND EXPENSES
	
	
	
	

	Revenue
	
	
	
	

	
	External sales
	37,541
	6,338
	0
	43,879

	
	Inter-segment sales
	3,095
	58
	(3,153)
	0

	
	Total revenue
	40,636
	6,396
	(3,153)
	43,879

	
	
	
	
	
	

	Result
	
	
	
	

	
	Segment results/Profit from  

   Operations
	5,354
	(393)
	(695)
	             4,266

	
	Finance costs, net
	
	
	
	   (902)

	
	Share of results of associates
	0
	(1,060)
	0
	            (1,060)

	
	Taxation
	
	
	
	251

	
	Minority interest
	
	
	
	(1,252)

	
	Net profit for the year
	
	
	
	              1,303

	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	

	
	Segment assets
	748,679
	84,630
	(350,722)
	482,587

	
	Investment in equity method of 

   Associates
	0
	294
	                    0
	294

	
	Consolidated total assets
	
	
	
	482,881

	
	
	
	
	
	

	
	Segment liabilities
	471,644
	55,582
	(236,388)
	290,838

	
	Consolidated total liabilities
	
	
	
	290,838

	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	

	
	Capital expenditure
	31,667
	573
	0
	32,240

	
	Depreciation
	7,318
	73
	(30)
	7,361


Geographical Segments (RM’000)
	
	Malaysia
	Thailand
	Indonesia
	Total

	Total revenue from external customers
	24,800
	18,875
	204
	43,879

	Segment assets
	371,552
	90,960
	20,369
	482,881

	Capital expenditure
	28,717
	41
	3,482
	32,240


A9    Valuation of property, plant and equipment brought forward 

                   No revaluation exercise was conducted in the reporting quarter
A10  Subsequent material events 

There are no material events since the end of this current quarter up to the date of this announcement.

A11  Changes in the composition of the Group 
In the current quarter, Ingress Sukuk Berhad was incorporated to facilitate the issuance of RM 160 million Sukuk Al-Ijarah private debts securities.
      A12  Contingent Liabilities or Contingent Assets 
As at 31st July 2004, the Company’s contingent liabilities comprised unsecured corporate guarantee given to financial institutions in respect of bank facilities granted to subsidiaries of the Group of RM168,626,400 of which RM97,011,400 are secured by assets of subsidiaries. 

B   Explanatory notes of Bursa Malaysia Revised Listing Requirement

B1    Review of Performance for Current Quarter & Financial Year to Date 

For the current quarter, the Group recorded profit before taxation of RM2.304 million. ACM recorded profit of RM4.017 million, PER suffered a loss of RM0.653 million and share of loss from associate amounted to RM1.060 million. Yearly payment of bonus was effected during this quarter.
In the reporting quarter, ACM Thailand recorded higher revenue for most of the products in comparison to preceding quarter and the previous year quarter.
The Group’s profit before tax for the first half ended 31st July 2004 was RM5.548 million. In comparison to the previous year first half:

1. ACM Thailand recorded favourable volume increase for almost all models.

2. ACM Malaysia encountered reduction in volume for most models.

3. Though insignificant, there was an improvement in the revenue of PER. Further delays were encountered and together with associate company, PER did not achieve favourable results.
B2    Comparison of Performance from Preceding Quarter 

The Group recorded a 5% increase in revenue from the preceding quarter.

ACM Thailand recorded a 6% increase in revenue consistent with the increase in volume for most models. 

ACM Malaysia experienced overall reduction of almost 4% in revenue. In the reporting quarter, ACM Malaysia recorded significant increase in volume supplied for Wira and Waja models compared to the preceding quarter. However the supply for Kancil components experienced a reduction during the quarter.

PER recorded a 120% increase from preceding quarter as explained in B1 above.

B3   Prospects for the Financial Year Ending 31st January 2005 (Financial Year 2005) 
The demand for the existing car models, for which the Group supplies the components, are expected to be strong for ACM Thailand.  Most models are expected to show a very favourable increase.

For ACM Malaysia, most of the existing car models for which the Group supplies the components are expected to record better volume in comparison to the first half. Supplies of the Perodua Kelisa door is targeted to commence by the final quarter of the current financial year.
On ACM Indonesia, sash for Suzuki has commenced in August 2004.

Existing and new projects of PER together with associate company are expected to progress favourably.

Upon successful negotiation of the Power Purchase Agreement, the Mini Hydro project will commence construction.

B4   Variance on forecast profit after tax and minority interest 
a) Profit forecast

There is no forecast profit given by the Group. 

b) Profit guarantee

There is no profit guarantee given by the Group. 

B5   Taxation 
	
	Current Quarter
	Cumulative Quarter

	RM’000
	Current Year
	Preceding Year
	Current Year
	Preceding Year

	
	
	
	
	

	Income Tax
	
	
	
	

	-  Current year
	180
	510
	304
	1,169

	-  Prior year
	0
	         0
	0
	         0

	
	180
	      510
	304
	1,169

	Deferred tax benefit - (increase)/decrease
	(5,700)
	     (534)
	(6,356)
	     (553)

	Deferred tax liability - increase/(decrease)
	5,175
	        587
	5,946
	        60

	Taxation on share of profit of associate company
	94
	         101
	173
	         161

	
	(251)
	        664
	67
	        837


The effective tax rate on the Group has considered the following:

i. Tax incentive in form of tax exemption from the Board of Investment of Thailand for our Thailand operation.

ii. Investment Tax Allowance and Reinvestment Allowance granted to few subsidiaries under ACM Malaysia.

B6    Profits on sale of investments and/or properties 
There was no sale of investments and/or properties for the current reporting quarter.

B7    Quoted Securities 
The Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.
B8    Status of Corporate Proposal and Utilisation of Proceeds 
The details of the utilisation of Sukuk Al-Ijarah as referred to section A6 as at 31st July 2004 are appended below:
	Description 
	Amount Approved
	Amount Utilised 
	Balance

	 
	RM '000
	RM '000
	RM '000

	 
	 
	 
	 

	Purchase of fixed assets
	82,442
	23,064
	59,378

	Repayment of part of bank borrowings and credit facilities
	39,453
	39,462
	(9)

	Construction of new factory and purchase of medium cost apartment for rental to staff
	22,016
	14,361
	7,655

	Estimated expenses
	1,000
	700
	300

	General working capital
	15,089
	2,000
	13,089

	Total
	160,000
	79,587
	80,413


B9    Group Borrowing and Debt Securities 

GROUP BORROWINGS
	LONG TERM BANK LOANS – Secured
	RM ‘000
	RM ‘000

	Long term loan 
	          3,110 
	 

	Long term loan of THB358,835,217
	      33,659 #
	 

	Long term loan of IDR7,756,750,707
	      3,397 #
	 

	Total outstanding balances
	 
	40,166

	Less: Amount payable within the next 12 months 
	             843
	 

	Less: Amount payable within the next 12 months of THB99,488,452
	           9,332#
	 

	Total amount payable within the next 12 months
	 
	10,175

	
	 
	 

	Total outstanding balance after 12 months
	 
	29,991

	
	 
	 

	SHORT TERM BANK BORROWINGS
	 
	 

	
	
	

	Secured:
	 
	 

	Bank overdraft 
	 
	4,888

	Bank overdraft of THB21,940,256
	 
	2,058

	Bill & trust receipts payable
	 
	9,660

	Bill & trust receipts payable of THB34,245,3569
	 
	3,212

	Revolving credit 
	 
	2,029

	Revolving credit of THB30,000,000 
	 
	2,814

	Amount payable within the next 12 months 
	             843
	 

	Amount payable within the next 12 months of THB99,488,452
	           9,332#
	 

	Total amount payable within the next 12 months
	 
	10,175

	
	 
	 

	Sub total
	 
	34,836

	
	 
	 

	Unsecured:
	 
	 

	Bank overdraft
	 
	602

	Bill & trust receipts payable 
	 
	9,806

	Revolving credit 
	 
	2,500

	Sub total
	 
	12,908

	
	 
	 

	TOTAL
	 
	47,744



DEBTS SECURITIES
	Private Debt Securities 
	
	RM ‘000

	Private debt securities 
	
	 160,000

	Less: Amount payable within the next 12 months 
	
	 0

	Total outstanding balance after 12 months
	
	160,000


# Converted at the exchange rate prevailing as at 31st July 2004
  THB : Thai Baht
   IDR : Indonesia Rupiah

B10  Off Balance Sheet Risks 
There were no financial instruments with off balance sheet risks as at the date of issue of this report.

B11  Material Litigation

There was no pending material litigation as at the date of issue of this report.

B12  Dividend 
At the 5th Annual General Meeting held on 27th July 2004, a first and final ordinary tax exempt dividend of 5 sen per share on the enlarged share capital of 76,800,000 ordinary shares which amounted to RM3.84 million in respect of the financial year ended 31st January 2004 was approved by the shareholders. This dividend was subsequently paid on the 26th August 2004. For the financial year ended 31st January 2003, a first and final ordinary tax exempt dividend of 5 sen per share on the 64,000,000 ordinary shares which amounted to RM3.2 million was approved by the shareholders on 17th July 2003 and was paid on 14th August 2003.
B13  Earnings per share 
a. The earnings per share is calculated by dividing the Net Profit for the Period for the reporting quarter of RM1.303 million by the number of ordinary shares in issue during the current quarter of 76,800,000.

b. Fully Diluted Earnings Per Share.

	
	Days
	Number of Shares
	

	1st February 2004 to 14th April 2004
	74
	64,000,000
	A

	15th April 2004 to 31st July 2004
	108
	12,800,000
	B

	
	182
	76,800,000
	

	Weighted Average
	
	
	

	
	
	64,000,000
	A

	(108 days / 182 days) X 12,800,000
	
	7,595,604
	B

	
	
	71,595,604
	

	
	
	
	

	Fully Diluted EPS period (sen)
	
	N/A
	

	Fully Diluted EPS cumulative (sen)
	
	4.29
	









