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	 Condensed Consolidated Income Statements for the fourth quarter ended 31st January 2004

	(The figures have not been audited)

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year Quarter
	
	Preceding year Corresponding Quarter
	
	Current Year to Date
	
	Preceding 

Year 

	
	31st  January 2004
	
	31st  January 2003
	
	31st  January 2004
	
	31st  January 2003

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	
	
	
	(Restated)
	
	
	
	(Restated)

	
	
	
	
	
	
	
	

	Revenue
	41,562
	
	45,677
	
	155,663
	
	171,651

	
	
	
	
	
	
	
	

	Operating expenses
	(36,350)
	
	(40,076)
	
	(138,709)
	
	(136,459)

	
	
	
	
	
	
	
	

	Other operating income
	2
	
	1,091
	
	6,439
	
	1,211

	
	
	
	
	
	
	
	

	Profit from operations
	5,214
	
	6,692
	
	23,393
	
	36,403

	
	
	
	
	
	
	
	

	Finance costs, net
	   (1,588)
	
	(1,741)
	
	(5,637)
	
	(4,997)

	
	
	
	
	
	
	
	

	Investing results
	929
	
	716
	
	860
	
	2,211

	
	
	
	
	
	
	
	

	Profit before tax
	4,555
	
	5,667
	
	18,616
	
	33,617

	
	
	
	
	
	
	
	

	Taxation
	(1,193)
	
	(6,029)
	
	(3,120)
	
	(11,718)

	
	
	
	
	
	
	
	

	Profit after tax
	3,362
	
	(362)
	
	15,496
	
	21,899

	
	
	
	
	
	
	
	

	Minority interest
	(1,301)
	
	(459)
	
	(3,712)
	
	(3,344)

	
	
	
	
	
	
	
	

	Net profit for the period
	2,061
	
	(821)
	
	11,784
	
	18,555

	
	
	
	
	
	
	
	

	EPS - Basic   (sen)
	3.22
	
	           (1.28) 
	
	18.41
	
	           28.99 

	        - Diluted
	 N/A 
	
	 N/A 
	
	 N/A 
	
	 N/A 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


	Condensed Consolidated Balance Sheets as at  31st January 2004
	
	

	(The figures have not been audited)
	
	
	

	
	As at                 31st  January 2004 
	
	As at                       31st January

 2003

	
	RM '000
	
	RM '000

	
	
	
	(Restated)

	
	
	
	

	Property, plant & equipment
	      176,773
	
	166,508

	
	 
	
	

	Intangible assets
	            432
	
	411

	
	 
	
	

	Deferred tax assets 
	          2,403
	
	1,435

	
	 
	
	

	Other investments
	          2,037
	
	1,086

	
	 
	
	

	Current Assets
	 
	
	

	    Inventories
	       11,235 
	
	10,728

	    Trade receivables
	       83,751
	
	95,391

	    Other receivables
	       23,133
	
	10,376

	    Cash & cash equivalents
	       36,919
	
	37,941

	
	     155,038
	
	154,436

	Current Liabilities
	 
	
	 

	    Trade payables
	       17,527
	
	29,624

	    Other payables
	       19,805
	
	33,645

	    Overdraft & Short Term Borrowings
	       57,152
	
	39,635

	    Taxation
	               0 
	
	437

	    Dividends payable
	               0
	
	0

	
	       94,484
	
	103,341

	
	 
	
	

	Net Current Assets
	       60,554
	
	51,095

	
	 
	
	

	
	     242,199
	
	220,535

	
	
	
	

	Share capital
	       64,000
	
	64,000

	Reserves
	       98,398
	
	86,880

	Shareholders` equity
	     162,398
	
	150,880

	
	
	
	

	Minority interest
	       32,164
	
	26,872

	
	
	
	

	Long Term Liabilities
	
	
	

	    Borrowings
	       44,338
	
	40,198

	    Deferred tax liabilities
	         3,299
	
	2,585

	
	
	
	

	
	    242,199
	
	220,535

	
	
	
	

	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)


	Condensed Consolidated Cash Flow Statements for the fourth quarter ended 31st  January 2004

	(The figures have not been audited)
	
	
	

	
	12 months ended         31st  January 2004
	
	12 months ended         31st  January 2003

	
	RM '000
	
	RM '000

	
	
	
	

	
	
	
	

	Net Profit before tax
	18,616
	
	33,617

	
	
	
	

	Adjustment for non-cash flow :-
	
	
	

	
	
	
	

	Non - cash items
	26,392
	
	27,356

	Non - operating items 
	2,973
	
	1,586

	
	
	
	 

	Operating profit before changes in working capital
	47,981
	
	62,559

	
	
	
	

	Changes in working capital
	
	
	

	Net changes in current assets
	5,252
	
	(11,195)

	Net changes in current liabilities
	(35,155)
	
	(2,997)

	
	
	
	

	Net cash flows from operating activities
	18,078
	
	48,367

	
	
	
	

	Investing Activities
	
	
	

	- Equity investments
	0
	
	0

	- Other investments
	(20,141)
	
	(32,922)

	
	(20,141)
	
	(32,922)

	
	
	
	

	Financing Activities
	
	
	

	- Dividends paid
	(3,200)
	
	(2,765)

	- Bank borrowings
	                        5,889
	
	(5,966)

	
	                        2,689
	
	(8,731)

	
	
	
	

	Net Changes in Cash & Cash Equivalents
	                        626
	
	6,714

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	                      31,339
	
	24,625

	
	
	
	

	Cash & Cash Equivalents at end of period
	                      31,965
	
	31,339

	
	
	
	

	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


	Condensed Consolidated Statements of Changes in Equity for the fourth quarter ended 31st January 2004

	(The figures have not been audited)
	
	
	
	
	

	
	Share Capital
	Share Premium
	Reserve attributable to Capital
	Foreign Exchange Reserve
	Retained Profits
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1st February 2002
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	(406)
	57,388
	132,434

	Prior year adjustment – 

   deferred taxation
	0
	0
	(537)
	0
	2,437
	1,900

	At 1st February 2002 (restated)
	64,000
	9,510
	1,405
	(406)
	59,825
	134,334

	Movements during the year 

   (cumulative)
	0
	0
	0
	756
	15,790
	16,546

	At 31st January 2003
	64,000
	9,510
	1,405
	350
	75,615
	150,880

	
	
	
	
	
	
	

	At 1st February 2003
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	350
	75,067
	150,869

	Prior year adjustment – 

   deferred taxation
	0
	0
	(537)
	0
	548
	11

	At 1st February 2003 (restated)
	64,000
	9,510
	1,405
	350
	75,615
	150,880

	Movements during the period 
	0
	0
	1,186
	1,748
	8,584
	11,518

	At 31st January 2004
	64,000
	9,510
	2,591
	2,098
	84,199
	162,398

	
	
	
	
	
	
	

	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


A   Explanatory notes of MASB PARA 16

     A1     Accounting Policies (MASB 26 PARA 16 (a))

The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statement of the Group and the subsequent compliance to MASB 25 on Income Taxes. This change in accounting policy has been accounted for retrospectively and the effect of this change has been reflected accordingly.
     A2     Declaration of audit qualification (MASB 26 PARA 16 (b))

The Auditors’ Report of the Company and the Group in respect of the annual financial statements for the year ended 31st January 2003 was not subject to any audit qualification.

     A3     Seasonality or Cyclical Factors (MASB 26 Para 16 (c))

The business operations of the Group were not affected by any seasonal or cyclical factors.

     A4     Unusual items (MASB 26 Para 16 (d))

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

     A5     Changes in estimates (MASB Para 16 (e))

There were no changes in estimates of amount used in our previous reporting having a material impact in the current quarter.

     A6     Issuance and Repayment of Debt and Equity Securities (MASB 26 Para 16 (f))

There were no issuance and/or repayment of debt and equity securities, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale    of treasury shares for the current reporting quarter.

     A7     Dividends (aggregate or per share) (MASB 26 Para 16 (g))

During the reporting quarter, no dividend was paid or become payable.

     A8     Segmental Reporting (MASB 26 Para 16 (h))

           Current Quarter

	Business Segments
	Automotive Components Manufacturing (ACM)
	Power Engineering (PER)
	Eliminations
	Consolidated

	
	
	RM '000
	RM '000
	RM '000
	RM '000

	REVENUE AND EXPENSES
	
	
	
	

	Revenue
	
	
	
	

	
	External sales
	32,766
	8,796
	0
	41,562

	
	Inter-segment sales
	2,730
	839
	(3,569)
	0

	
	Total revenue
	35,496
	9,635
	(3,569)
	41,562

	
	
	
	
	
	

	Result
	
	
	
	

	
	Segment results/Profit from  

   Operations
	7,158
	69
	(2,013)
	             5,214

	
	Finance costs, net
	
	
	
	   (1,588)

	
	Share of results of associates
	0
	929
	0
	                 929

	
	Taxation
	
	
	
	(1,193)

	
	Minority interest
	
	
	
	(1,301)

	
	Net profit for the year
	
	
	
	              2,061

	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	

	
	Segment assets
	431,291
	88,169
	(184,714)
	334,746

	
	Investment in equity method of 

   Associates
	0
	1,937
	                    0
	1,937

	
	Consolidated total assets
	
	
	
	336,683

	
	
	
	
	
	

	
	Segment liabilities
	157,047
	57,940
	(72,866)
	142,121

	
	Consolidated total liabilities
	
	
	
	142,121

	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	

	
	Capital expenditure
	6,989
	147
	                     0
	7,136

	
	Depreciation
	8,310
	72
	(47)
	8,335


Geographical Segments

	
	Malaysia
	Thailand
	Indonesia
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000

	Total revenue from external customers
	26,051
	15,511
	0
	41,562

	Segment assets
	240,792
	90,438
	5,453
	336,683

	Capital expenditure
	3,565
	2,006
	1,565
	7,136


A9    Valuation of property, plant and equipment brought forward (MASB 26 Para 16 (i))

                   No revaluation exercise was conducted in the reporting quarter
A10  Subsequent material events (MASB 26 Para 16 (j))

There are no material events since the end of this current quarter up to the date of this announcement.

A11  Changes in the composition of the Group (MASB 26 Para 16 (k))

In the current quarter there is no change in the composition of the Group.
      A12  Contingent Liabilities or Contingent Assets (MASB 26 Para 16 (l))

As at 31st January 2004, the Company’s contingent liabilities comprised unsecured corporate guarantee given to financial institutions in respect of bank facilities granted to subsidiaries of the Group of RM 283,377,535 of which RM 200,007,535 are secured by assets of subsidiaries. 

B   Explanatory notes of KLSE Revised Listing Requirement (KLSE RLR)

B1    Review of Performance for Current Quarter & Financial Year to Date 

   (KLSE RLR B1)

For the current quarter, the Group recorded profit before taxation of RM4.555 million. ACM recorded profit of RM4.023 million, PER suffered a loss of RM0.397 million and share of profit from associate amounted to RM0.929 million. 
In the reporting quarter, ACM Malaysia recorded significant reduction in volume supplied for most models from the preceding quarter with supplies to Proton being the lowest for the financial year. The supply of apron for Perodua Kenari commenced during the quarter.

ACM Thailand, in the reporting quarter, recorded the highest revenue for the financial year with the commencement of supply of sash product for new model Honda Fix. The supply of Honda City sash and Honda Accord moulding also registered favorable increase for this quarter in comparison to preceding quarter. The supply to one (1) tonne trucks which comprised the Isuzu, Ford/Mazda and Mitsubishi makes reduced marginally from previous quarter and this is consistent with the year end trend.

PER and associate company, Balfour Beatty Rail Sdn. Bhd., experienced slowdown in progress. Despite the favorable increase in revenue from preceding quarter, PER had to contend with the extra costs associated with the additional time to complete the projects and the unfavorable foreign exchange on the Euro.

The profit before taxation for the Group for the financial year ended 31st January 2004 was RM18.616 million. In comparison to previous year, ACM Malaysia and PER registered an almost 18% and 54% reduction in revenue. Share of profit from associate company dropped by almost 15% from previous year.

B2    Comparison of Performance from Preceding Quarter (KLSE RLR B2)

The Group recorded an almost 2% decrease in revenue from the preceding quarter.

ACM Thailand recorded an almost 16% increase in revenue. 

ACM Malaysia experienced overall reduction of 32% in revenue. Most models for ACM Malaysia encountered decrease in volume.

PER recorded 134% increase from preceding quarter.

B3  Prospects for the Financial Year Ending 31st January 2005 (Financial Year 2005) (KLSE RLR B3)

The demand for the existing car models, for which the Group supplies the components, are expected to be strong for ACM Thailand. Supplies for Honda Accord moulding, Honda Fix sash and Ford Everest sash which commenced delivery in middle of financial year 2004 are expected to have a full year impact for financial year 2005.

For ACM Malaysia, the emphasis of the Group for growth will be on Perodua’s models. The volume to be supplied for Perodua Kancil door is expected to be at the same level as in financial year 2004. Supplies for Perodua Kelisa door is expected to commence by the final quarter of financial year 2005.

Given the long lead time required, the Group is in the preparatory stage for supply to Perodua new model for financial year 2006. 
Supplies to existing models of Proton are expected to reduce significantly for the financial year 2005.

Existing projects of PER are expected to progress significantly. On numerous tenders submitted earlier, PER expects few awards.

Upon successful negotiation of the Power Purchase Agreement, the Mini Hydro project will commence.

B4   Variance on forecast profit after tax and minority interest (KLSE RLR B4)

a) Profit forecast

There is no forecast profit given by the Group. 

b) Profit guarantee

There is no profit guarantee given by the Group. 
B5   Taxation (KLSE RLR B5)
	
	Current Quarter
	Cumulative Quarter

	RM’000
	Current Year
	Preceding Year
	Current Year
	Preceding Year

	
	
	(Restated)
	
	(Restated)

	Income Tax
	
	
	
	

	-  Current year
	400
	      968
	3,397
	     6,512

	-  Prior year
	0
	         90
	        224
	          66

	
	  400
	      1,058
	     3,621
	     6,578

	Deferred tax benefit - (increase)/decrease
	     (585)
	     (935)
	     (27)
	        (935)

	Deferred tax liability - increase/(decrease)
	     1,620
	        4,975
	     (384)
	     4,975

	Taxation on share of profit of associate company
	     (242)
	         931
	        (90)
	     1,100

	
	  1,193
	        6,029
	      3,120
	     11,718


The effective tax rate on the Group has considered the following:

i. Tax incentive in form of tax exemption from the Board of Investment of Thailand for our Thailand operation.

ii. Investment Tax Allowance and Reinvestment Allowance granted to few subsidiaries under ACM Malaysia.

B6    Profits on sale of investments and/or properties (KLSE RLR B6)

There was no sale of investments and/or properties for the current reporting quarter.

B7    Quoted Securities (KLSE RLR B7)

The Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

B8    Status of Corporate Proposal and Utilisation of Proceeds (KLSE RLR B8)

On 19th September 2003, Malaysian International Merchant Bankers Berhad (“MIMB”) announced, on behalf of Ingress, of the following (“Corporate Exercises”):

i. Proposed transfer of the entire issued and paid-up share capital of Ingress from the Second Board to the Main Board of MSEB (“Transfer”);

ii. Proposed bonus issue of 12,800,000 Bonus Shares to be credited as fully paid-up, on the basis of one (1) Bonus Share for every five (5) existing Ingress Shares held (“Proposed Bonus Issue”); and

iii. Proposed establishment of an employees’ share option scheme for the benefit of the Eligible Employees of the Ingress Group (“Proposed ESOS”).

The Corporate Exercises were approved by the Securities Commission on 29th December 2003 and subsequently, on 11th February 2004, the shareholders of Ingress approved the Proposed Bonus Issue and Proposed ESOS. 

The transfer to the Main Board of MSEB was successfully effected on 30th January 2004. 

On 19th March 2004, a notice was issued for the Books Closure Date (BCD), in respect of the Bonus Issue, which has been fixed on 7th April 2004, with the Ex-date expected to be on 6th April 2004. The Bonus Issue and ESOS are expected to be completed in the first quarter of the financial year 2005.

B9    Group Borrowing and Debt Securities (KLSE RLR B9)
	LONG TERM BANK LOANS – Secured
	RM ‘000
	RM ‘000

	Long term loan – denominated in Ringgit Malaysia
	        33,816 
	 

	Long term loan – denominated in Thai Baht (THB316,768,564)
	      31,297 #
	 

	Long term loan – denominated in Rupiah (IDR66,336,822)
	      32 #
	 

	Total outstanding balances
	 
	65,145

	Less: Amount payable within the next 12 months – denominated in Ringgit Malaysia
	        12,700
	 

	Less: Amount payable within the next 12 months– denominated in Thai Baht (THB82,058,452) 
	           8,107#
	 

	Total amount payable within the next 12 months
	 
	20,807

	
	 
	 

	Total outstanding balance after 12 months
	 
	44,338

	
	 
	 

	SHORT TERM BANK BORROWINGS
	 
	 

	
	
	

	Secured:
	 
	 

	Bank overdraft – denominated in Ringgit Malaysia
	 
	4,881

	Bill & trust receipts payable
	 
	6,597

	Revolving credit – denominated in Thai Baht (THB30,000,000) 
	 
	2,964

	Amount payable within the next 12 months – denominated in Ringgit Malaysia
	        12,700
	 

	Amount payable within the next 12 months– denominated in Thai Baht (THB82,058,452) 
	            8,107#
	 

	Total amount payable within the next 12 months
	 
	20,807

	
	 
	 

	Sub total
	 
	35,249

	
	 
	 

	Unsecured:
	 
	 

	Bank overdraft
	 
	73

	Bill & trust receipts payable
	 
	5,830

	Revolving credit – denominated in Ringgit Malaysia
	 
	16,000

	Sub total
	 
	21,903

	
	 
	 

	TOTAL
	 
	57,152

	
	
	


# Converted at the exchange rate prevailing as at 31st January 2004
B10  Off Balance Sheet Risks (KLSE RLR B10)

There were no financial instruments with off balance sheet risks as at the date of issue of this report.
B11  Material Litigation (KLSE RLR B11)

There was no pending material litigation as at the date of issue of this report.

B12  Dividend (KLSE RLR B12)

During the reporting quarter, the Board of Directors proposed a payment of first and final tax exempt dividend of 5 sen per share in respect of financial year ended 31st January 2004. The proposed dividend is subject to the approval of shareholders at the forthcoming Annual General Meeting. Upon approval, the date of payment of dividend and book closure date for determination of dividend entitlement will be advised.
B13  Earnings per share (KLSE RLR B13)

a. The earnings per share is calculated by dividing the Net Profit for the Period for the reporting quarter of RM2.061 million by the number of ordinary shares in issue during the current quarter of 64,000,000.

b. Fully Diluted Earnings Per Share.

Not applicable to the Group for the current quarter. 








