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	 Condensed Consolidated Income Statements for the Third Quarter ended 31st October 2003

	(The figures have not been audited)

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year Quarter
	
	Preceding year Corresponding Quarter
	
	Current Year to Date
	
	Preceding 
Year 

	
	31st  October  2003
	
	31st  October    2002
	
	31st  October  

2003
	
	31st  October  

2002

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)

	
	
	
	
	
	
	
	

	Revenue
	42,402
	
	46,265
	
	114,101
	
	125,974

	
	
	
	
	
	
	
	

	Operating expenses
	(38,038)
	
	(33,382)
	
	(102,357)
	
	(96,383)

	
	
	
	
	
	
	
	

	Other operating income
	5,405
	
	(231)
	
	6,437
	
	120

	
	
	
	
	
	
	
	

	Profit from operations
	9,769
	
	12,652
	
	18,181
	
	29,711

	
	
	
	
	
	
	
	

	Finance costs, net
	(1,399)
	
	(1,118)
	
	(4,051)
	
	(3,256)

	
	
	
	
	
	
	
	

	Investing results
	(1,415)
	
	(24)
	
	(69)
	
	1,495

	
	
	
	
	
	
	
	

	Profit before tax
	6,955
	
	11,510
	
	14,061
	
	27,950

	
	
	
	
	
	
	
	

	Taxation
	(1,090)
	
	(2,071)
	
	(1,927)
	
	(5,689)

	
	
	
	
	
	
	
	

	Profit after tax
	5,865
	
	9,439
	
	12,134
	
	22,261

	
	
	
	
	
	
	
	

	Minority interest
	(854)
	
	(1,421)
	
	(2,411)
	
	(2,885)

	
	
	
	
	
	
	
	

	Net profit for the period
	5,011
	
	8,018
	
	9,723
	
	19,376

	
	
	
	
	
	
	
	

	EPS - Basic   (sen)
	7.83
	
	           12.53 
	
	15.19
	
	           30.27 

	        - Diluted
	 N/A 
	
	 N/A 
	
	 N/A 
	
	 N/A 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


	Condensed Consolidated Balance Sheets as at  31st October 2003
	
	

	(The figures have not been audited)
	
	
	

	
	As at                 31st  October  2003 Unaudited
	
	As at                       31st January

 2003
Audited

	
	RM '000
	
	RM '000

	
	
	
	

	Property, plant & equipment
	      173,419
	
	166,508

	
	 
	
	

	Intangible assets
	            334
	
	411

	
	 
	
	

	Other investments
	           865
	
	1,086

	
	 
	
	

	Current Assets
	 
	
	

	    Inventories
	        10,453 
	
	10,728

	    Trade receivables
	       86,523
	
	95,391

	    Other receivables
	       19,486
	
	10,376

	    Cash & cash equivalents
	       31,830
	
	37,941

	
	     148,292
	
	154,436

	Current Liabilities
	 
	
	 

	    Trade payables
	       19,809
	
	29,624

	    Other payables
	       18,129
	
	33,645

	    Overdraft & Short Term Borrowings
	       51,738
	
	39,635

	    Taxation
	               0 
	
	437

	    Dividends payable
	               0
	
	0

	
	       89,676
	
	103,341

	
	 
	
	

	Net Current Assets
	       58,616
	
	51,095

	
	 
	
	

	
	     233,234
	
	219,100

	
	
	
	

	Share capital
	       64,000
	
	64,000

	Reserves
	      101,505
	
	86,869

	Shareholders` equity
	     165,505
	
	150,869

	
	
	
	

	Minority interest
	       28,983
	
	26,331

	
	
	
	

	Long Term Liabilities
	
	
	

	    Borrowings
	       42,771
	
	40,198

	    Deferred taxation
	         (4,025)
	
	1,702

	
	
	
	

	
	    233,234
	
	219,100

	
	
	
	

	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)


	Condensed Consolidated Cash Flow Statements for the Third Quarter ended 31st  October 2003

	(The figures have not been audited)
	
	
	

	
	9 months ended         31st  October 2003
	
	9 months ended         31st  October 2002

	
	RM '000
	
	RM '000

	
	Unaudited
	
	Unaudited

	
	
	
	

	Net Profit before tax
	14,061
	
	27,950

	
	
	
	

	Adjustment for non-cash flow :-
	
	
	

	
	
	
	

	Non - cash items
	18,032
	
	19,301

	Non - operating items 
	2,847
	
	114

	
	
	
	 

	Operating profit before changes in working capital
	39,940
	
	47,365

	
	
	
	

	Changes in working capital
	
	
	

	Net changes in current assets
	9,346
	
	(13,003)

	Net changes in current liabilities
	(34,856)
	
	13,487

	
	
	
	

	Net cash flows from operating activities
	9,430
	
	47,849

	
	
	
	

	Investing Activities
	
	
	

	- Equity investments
	0
	
	2,450

	- Other investments
	(16,419)
	
	(20,667)

	
	(16,419)
	
	(18,217)

	
	
	
	

	Financing Activities
	
	
	

	- Dividends paid
	(3,200)
	
	(3,581)

	- Bank borrowings
	4,415
	
	(20,951)

	
	1,215
	
	(24,532)

	
	
	
	

	Net Changes in Cash & Cash Equivalents
	(5,774)
	
	5,100

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	31,339
	
	24,625

	
	
	
	

	Cash & Cash Equivalents at end of period
	25,565
	
	29,725

	
	
	
	

	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


	Condensed Consolidated Statements of Changes in Equity for the Third Quarter ended 31st October 2003

	(The figures have not been audited)
	
	
	
	
	

	
	Share Capital
	Share Premium
	Reserve attributable to Capital
	Foreign Exchange Reserve
	Retained Profits
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1st February 2001
	
	
	
	
	
	

	As previously stated
	54,250
	1,024
	1,942
	340
	33,984
	91,540

	Prior year adjustment -    

   deferred taxation
	0
	0
	0
	0
	3,406
	3,406

	At 1st February 2001 (restated)
	54,250
	1,024
	1,942
	340
	37,390
	94,946

	Movements during the year  

   (cumulative)
	9,750
	8,486
	0
	(746)
	23,404
	40,894

	At 31st January 2002
	64,000
	9,510
	1,942
	(406)
	60,794
	135,840

	
	
	
	
	
	
	

	At 1st February 2002
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	(406)
	57,388
	132,434

	Prior year adjustment – 
   deferred taxation
	0
	0
	0
	0
	3,406
	3,406

	At 1st February 2002 (restated)
	64,000
	9,510
	1,942
	(406)
	60,794
	135,840

	Movements during the year 
   (cumulative)
	0
	0
	0
	756
	17,980
	18,736

	At 31st January 2003
	64,000
	9,510
	1,942
	350
	78,774
	154,576

	
	
	
	
	
	
	

	At 1st February 2003
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	350
	75,067
	150,869

	Prior year adjustment – 
   deferred taxation
	0
	0
	0
	0
	3,707
	3,707

	At 1st February 2003 (restated)
	64,000
	9,510
	1,942
	350
	78,774
	154,576

	Movements during the period 
	0
	0
	2,565
	1,841
	6,523
	10,929

	At 31st October 2003
	64,000
	9,510
	4,507
	2,191
	85,297
	165,505

	
	
	
	
	
	
	

	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


A   Explanatory notes of MASB PARA 16

     A1     Accounting Policies (MASB 26 PARA 16 (a))

The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statement of the Group and the subsequent compliance to MASB 25 on Income Taxes.

     A2     Declaration of audit qualification (MASB 26 PARA 16 (b))

The Auditors’ Report of the Company and the Group in respect of the annual financial statements for the year ended 31st January 2003 was not subject to any audit qualification.

     A3     Seasonality or Cyclical Factors (MASB 26 Para 16 (c))

The business operations of the Group were not affected by any seasonal or cyclical factors.

     A4     Unusual items (MASB 26 Para 16 (d))

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

     A5     Changes in estimates (MASB Para 16 (e))
There were no changes in estimates of amount used in our previous reporting having a material impact in the current quarter.

     A6     Issuance and Repayment of Debt and Equity Securities (MASB 26 Para 16 (f))

There were no issuance and/or repayment of debt and equity securities, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale    of treasury shares for the current reporting quarter.

     A7     Dividends (aggregate or per share) (MASB 26 Para 16 (g))
During the reporting quarter, a first and final tax exempt dividend of 5 sen per share which amounted to RM3.2 million was paid to the shareholders in respect for the financial year ended 31st January 2003 on 14th August 2003.

     A8     Segmental Reporting (MASB 26 Para 16 (h))

           Current Quarter

	Business Segments
	Automotive Components Manufacturing (ACM)
	Power Engineering (PER)
	Eliminations
	Consolidated

	
	
	RM '000
	RM '000
	RM '000
	RM '000

	REVENUE AND EXPENSES
	
	
	
	

	Revenue
	
	
	
	

	
	External sales
	38,638
	3,764
	0
	42,402

	
	Inter-segment sales
	4,312
	114
	(4,426)
	0

	
	Total revenue
	42,950
	3,878
	(4,426)
	42,402

	
	
	
	
	
	

	Result
	
	
	
	

	
	Segment results/Profit from  

   operations
	13,886
	(2,516)
	(1,601)
	9,769

	
	Finance costs, net
	
	
	
	(1,399)

	
	Share of results of associates
	0
	(1,415)
	0
	(1,415)

	
	Taxation
	
	
	
	(1,090)

	
	Minority interest
	
	
	
	(854)

	
	Net profit for the year
	
	
	
	5,011

	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	

	
	Segment assets
	430,977
	81,058
	(189,890)
	322,145

	
	Investment in equity method of 
   associates
	0
	765
	                    0
	765

	
	Consolidated total assets
	
	
	
	322,910

	
	
	
	
	
	

	
	Segment liabilities
	155,718
	51,369
	(78,665)
	128,422

	
	Consolidated total liabilities
	
	
	
	128,422

	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	

	
	Capital expenditure
	11,171
	533
	                     0
	11,704

	
	Depreciation
	7,713
	78
	(59)
	7,732


Geographical Segments

	
	Malaysia
	Thailand
	Indonesia
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000

	Total revenue from external customers
	29,128
	13,274
	0
	42,402

	Segment assets
	228,276
	90,055
	4,579
	322,910

	Capital expenditure
	5,522
	3,169
	3,013
	11,704


A9    Valuation of property, plant and equipment brought forward (MASB 26 Para 16 (i))

 The Group undertook a revaluation exercise during the current quarter to be consistent with the policy for such exercises to be made at least once in every three years based on a valuation by an independent valuer on an open market value basis. Details of the revaluation are appended below:
	Description of Property
	Valuation Amount
	Basis

	
	RM’000
	

	Land and factory at Bangi
	4,000
	Open market value

	Land and factory at Nilai
	18,000
	Open market value

	Staff accommodation at Nilai
	560
	Open market value

	Land and factory at Bukit Beruntung
	16,000
	Open market value

	Land and factory at Rayong, Thailand
	14,565
	Open market value


A10  Subsequent material events (MASB 26 Para 16 (j))

There are no material events since the end of this current quarter up to the date of this announcement.

A11  Changes in the composition of the Group (MASB 26 Para 16 (k))

On 30th October 2003, the Indonesian authorities issued the Registration Certificate (Tanda Daftar Perusahaan Perseroan Terbatas) and this confirmed the incorporation of PT Ingress Malindo Ventures (PT IMV) with a registered share capital of USD5,059,000 and a registered paid up share capital of USD1,264,750. Ingress Precision Sdn. Bhd. owns 80% of the equity of PT IMV and Ingress’ effective interest in the latter is 72%. 

      A12  Contingent Liabilities or Contingent Assets (MASB 26 Para 16 (l))

As at 31st October 2003, the Company’s contingent liabilities comprised unsecured corporate guarantee given to financial institutions in respect of bank facilities granted to subsidiaries of the Group of RM251,877,535 of which RM200,007,535 are secured by assets of subsidiaries. 
B   Explanatory notes of KLSE Revised Listing Requirement (KLSE RLR)

B1    Review of Performance for Current Quarter & Financial Year to Date 

   (KLSE RLR B1)
For the current quarter, the Group recorded profit before taxation of RM6.955 million. ACM recorded profit of RM11.181 million, PER suffered losses of RM2.811 million and share of losses from associate amounted to RM1.415 million. 
The Other Operating Income for the current quarter included gains of RM4.9 million from latest revaluation of properties which had recorded revaluation decrease in the previous revaluation and subsequently was expensed off in financial year ended 31st January 2001. This is consistent with our accounting policy.

ACM Thailand started production of sash for the new model of Ford/Mazda (U268). For the year to date, two (2) new products for two (2) new models were introduced, the other being moulding for Honda Accord.
For the year to date, ACM Malaysia commenced supply of Kelisa apron. 
The Group profit before taxation for the first nine months ended 31st October 2003 was RM14.061 million. ACM Thailand recorded steady growth for the past 3 quarters. In comparison to the previous year first nine months;

i. ACM Thailand recorded favorable total volume increase of 63%;

ii. ACM Malaysia experienced an almost 16% reduction in total volume; 
iii. PER and associate company encountered slowdown in progress.

B2    Comparison of Performance from Preceding Quarter (KLSE RLR B2)
The Group recorded an almost 11% increase in revenue from the preceding quarter.

ACM Thailand recorded an almost 4% increase in volume and a 5% increase in revenue. 
ACM Malaysia experienced overall reduction of 10% in volume with the exception of the Kancil door which recorded a 16% increase. 
PER and associate company encountered slower progress due to delays in possession of sites and delays in securing various approvals for the existing projects.

B3    Prospects for the Financial Year Ending 31st January 2004 (KLSE RLR B3)
For ACM Thailand, sash product for a new Honda Jazz is expected to commence supply by the next quarter. Steady demand for most models is expected to continue.
For ACM Malaysia, apron for Kenari is expected to commence production by the next quarter. Most models are expected to record reduction in demand especially Proton models. Production of sash product for a new model of Proton will be delayed. 
For PER, work on recently awarded job is expected to commence soon while awards for new jobs are expected to materialise. Our associate company is expected to experience further delays in the Rawang – Ipoh electrification job.
B4   Variance on forecast profit after tax and minority interest (KLSE RLR B4)

a) Profit forecast

There is no forecast profit given by the Group. 

b) Profit guarantee

There is no profit guarantee given by the Group. 

B5   Taxation (KLSE RLR B5)

	
	Current Quarter
	Cumulative Quarter

	RM’000
	Current Year
	Preceding Year
	Current Year
	Preceding Year

	Income Tax
	
	
	
	

	-  Current year
	  1,830
	      1,903
	     2,997
	     5,544

	-  Prior year
	     224
	         159
	        224
	          (24)

	
	  2,054
	      2,062
	     3,221
	     5,520

	Deferred tax benefit - (increase)/decrease
	     (498)
	             0
	 (1,111)
	            0

	Deferred tax liability - increase/(decrease)
	     (457)
	             0
	       (336)
	            0

	Taxation on share of profit of associate company
	         (9)
	            9
	        153
	        169

	
	  1,090
	      2,071
	      1,927
	     5,689


The effective tax rate on the Group has considered the following:

i. Tax incentive in form of tax exemption from Board of Investment of Thailand for our Thailand operation.

ii. Investment Tax Allowance granted to a subsidiary under ACM Malaysia.
B6    Profits on sale of investments and/or properties (KLSE RLR B6)

There was no sale of investments and/or properties for the current reporting quarter.

B7    Quoted Securities (KLSE RLR B7)

The Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

B8    Status of Corporate Proposal and Utilisation of Proceeds (KLSE RLR B8)

On 19th September 2003, Malaysian International Merchant Bankers Berhad (“MIMB”) announced, on behalf of Ingress, of the following:

i. Proposed transfer of the entire issued and paid-up share capital of Ingress from the Second Board to the Main Board of the KLSE (“Proposed Transfer”);

ii. Proposed bonus issue of 12,800,000 Bonus Shares to be credited as fully paid-up, on the basis of one (1) Bonus Share for every five (5) existing Ingress Shares held (“Proposed Bonus Issue”); and

iii. Proposed establishment of an employees’ share option scheme for the benefit of the Eligible Employees of the Ingress Group (“Proposed ESOS”).

Submission to the Securities Commission (“SC”) for approval of the above proposals was made by MIMB. Approval of the SC is still pending.

B9    Group Borrowing and Debt Securities (KLSE RLR B9)
	LONG TERM BANK LOANS – Secured
	RM ‘000
	RM ‘000

	Long term loan – denominated in Ringgit Malaysia
	        34,503 
	 

	Long term loan – denominated in Thai Baht (THB337,268,116)
	      32,749 #
	 

	Long term loan – denominated in Rupiah (IDR77,912,550)
	      37 #
	 

	Total outstanding balances
	 
	67,289

	Less: Amount payable within the next 12 months – denominated in Ringgit Malaysia
	        12,862
	 

	Less: Amount payable within the next 12 months– denominated in Thai Baht (THB120,044,229) 
	          11,656#
	 

	Total amount payable within the next 12 months
	 
	24,518

	
	 
	 

	Total outstanding balance after 12 months
	 
	42,771

	
	 
	 

	SHORT TERM BANK BORROWINGS
	 
	 

	
	
	

	Secured:
	 
	 

	Bank overdraft – denominated in Ringgit Malaysia
	 
	4,067

	Bill & trust receipts payable
	 
	5,539

	Revolving credit – denominated in Thai Baht (THB30,000,000) 
	 
	2,913

	Amount payable within the next 12 months – denominated in Ringgit Malaysia
	        12,862
	 

	Amount payable within the next 12 months– denominated in Thai Baht (THB120,044,229) 
	          11,656#
	 

	Total amount payable within the next 12 months
	 
	24,518

	
	 
	 

	Sub total
	 
	37,037

	
	 
	 

	Unsecured:
	 
	 

	Bank overdraft
	 
	2,198

	Bill & trust receipts payable
	 
	4,503

	Revolving credit – denominated in Ringgit Malaysia
	 
	8,000

	Sub total
	 
	14,701

	
	 
	 

	TOTAL
	 
	51,738

	
	
	


# Converted at the exchange rate prevailing as at 31st October 2003

B10  Off Balance Sheet Risks (KLSE RLR B10)

There were no financial instruments with off balance sheet risks as at the date of issue of this report.
B11  Material Litigation (KLSE RLR B11)

There was no pending material litigation as at the date of issue of this report.

B12  Dividend (KLSE RLR B12)

No dividend was proposed for the reporting quarter.
B13  Earnings per share (KLSE RLR B13)

a. The earnings per share is calculated by dividing the Net Profit for the Period for the reporting quarter of RM5.011 million by the number of ordinary shares in issue during the current quarter of 64,000,000.

b. Fully Diluted Earnings Per Share.

Not applicable to the Group for the current quarter. 








