[image: image1.jpg]INGRESS

INGRESS CORFORATION BERHAD




(490799-K)      

Quarterly report on consolidated results for the first quarter ended 30th April 2003                        Page 8
[image: image1.jpg] 


	 Condensed Consolidated Income Statements for the first quarter ended 30th April 2003

	(The figures have not been audited)

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year Quarter
	
	Preceding year Corresponding Quarter
	
	Current Year to Date
	
	Preceding 
Year 

	
	30th April 2003
	
	30th April  2002
	
	30th April 

2003
	
	30th April  

2002

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)

	
	
	
	
	
	
	
	

	Revenue
	33,411
	
	39,402
	
	33,411
	
	39,402

	
	
	
	
	
	
	
	

	Operating expenses
	(29,431)
	
	          (30,948)
	
	(29,431)
	
	          (30,948)

	
	
	
	
	
	
	
	

	Other operating income
	378
	
	              334
	
	378
	
	              334

	
	
	
	
	
	
	
	

	Profit from operations
	4,358
	
	            8,788 
	
	4,358
	
	            8,788 

	
	
	
	
	
	
	
	

	Finance costs
	(1,418)
	
	            (1,176)
	
	(1,418)
	
	            (1,176)

	
	
	
	
	
	
	
	

	Investing results
	951
	
	               335
	
	951
	
	               335

	
	
	
	
	
	
	
	

	Profit before tax
	3,891
	
	7,947
	
	3,891
	
	7,947

	
	
	
	
	
	
	
	

	Taxation
	(173)
	
	(2,476)
	
	(173)
	
	(2,476)

	
	
	
	
	
	
	
	

	Profit after tax
	3,718
	
	5,471
	
	3,718
	
	5,471

	
	
	
	
	
	
	
	

	Minority interest
	(778)
	
	(411)
	
	(778)
	
	(411)

	
	
	
	
	
	
	
	

	Net profit for the period
	2,940
	
	5,060
	
	2,940
	
	5,060

	
	
	
	
	
	
	
	

	EPS - Basic   (sen)
	4.59
	
	7.91
	
	4.59
	
	7.91

	        - Diluted
	 N/A 
	
	 N/A 
	
	 N/A 
	
	 N/A 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


	Condensed Consolidated Balance Sheets as at  30th April  2003
	
	

	(The figures have not been audited)
	
	
	

	
	As at                 30th April 2003 Unaudited
	
	As at                       31st January

 2003
Audited

	
	RM '000
	
	RM '000

	
	
	
	

	Property, plant & equipment
	159,057
	
	166,508

	
	
	
	

	Intangible assets
	385
	
	411

	
	
	
	

	Other investments
	1,977
	
	1,086

	
	
	
	

	Current Assets
	
	
	

	    Inventories
	9,630
	
	10,728

	    Trade receivables
	95,718
	
	95,391

	    Other receivables
	15,804
	
	10,376

	    Cash & cash equivalents
	36,722
	
	37,941

	
	157,874
	
	154,436

	Current Liabilities
	 
	
	 

	    Trade payables
	25,164
	
	29,624

	    Other payables
	29,907
	
	33,645

	    Overdraft & Short Term Borrowings
	38,196
	
	39,635

	    Taxation
	221
	
	437

	    Dividend payables
	0
	
	0

	
	93,488
	
	103,341

	
	
	
	

	Net Current Assets
	64,386
	
	51,095

	
	
	
	

	
	225,805
	
	219,100

	
	
	
	

	Share capital
	64,000
	
	64,000

	Reserves
	93,261
	
	86,869

	Shareholders` equity
	157,261
	
	150,869

	
	
	
	

	Minority interest
	27,942
	
	26,331

	
	
	
	

	Long Term Liabilities
	
	
	

	    Borrowings
	43,725
	
	40,198

	    Deferred taxation
	   (3,123)
	
	1,702

	
	
	
	

	
	225,805
	
	219,100

	
	
	
	

	(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)


	Condensed Consolidated Cash Flow Statements for the first quarter ended 30th April 2003

	(The figures have not been audited)
	
	
	

	
	
	
	3 months ended         30th April   2003

	
	
	
	RM '000

	
	
	
	Unaudited

	
	
	
	

	Net Profit before tax
	
	
	3,891

	
	
	
	

	Adjustment for non-cash flow :-
	
	
	

	
	
	
	

	Non - cash items
	
	
	7,056

	Non - operating items 
	
	
	(347)

	
	
	
	

	Operating profit before changes in working capital
	
	
	10,600

	
	
	
	

	Changes in working capital
	
	
	

	Net changes in current assets
	
	
	(7,559)

	Net changes in current liabilities
	
	
	(6,674)

	
	
	
	

	Net cash flows from operating activities
	
	
	(3,633)

	
	
	
	

	Investing Activities
	
	
	

	- Equity investments
	
	
	0

	- Other investments
	
	
	(416)

	
	
	
	(416)

	
	
	
	

	Financing Activities
	
	
	

	- Dividend paid
	
	
	0

	- Bank borrowings
	
	
	3,273

	
	
	
	3,273

	
	
	
	

	Net Changes in Cash & Cash Equivalents
	
	
	(776)

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	
	
	31,339

	
	
	
	

	Cash & Cash Equivalents at end of year
	
	
	30,563

	
	
	
	

	Note : There are no comparative figures available as the first interim financial report prepared in accordance with the MASB 26 Interim Financial Reporting only took effect in the third quarter ended 31st October 2002.



	(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


	Condensed Consolidated Statements of Changes in Equity for the first quarter ended 30th April 2003

	(The figures have not been audited)
	
	
	
	
	

	
	Share Capital
	Share Premium
	Reserve attributable to Capital
	Foreign Exchange Reserve
	Retained Profits
	Total

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	

	At 1st February 2001
	
	
	
	
	
	

	As previously stated
	54,250
	1,024
	1,942
	340
	33,984
	91,540

	Prior year adjustment -    

   deferred taxation
	0
	0
	0
	0
	3,406
	3,406

	At 1st February 2001 (restated)
	54,250
	1,024
	1,942
	340
	37,390
	94,946

	Movements during the year  

   (cumulative)
	9,750
	8,486
	0
	(746)
	23,404
	40,894

	At 31st January 2002
	64,000
	9,510
	1,942
	(406)
	60,794
	135,840

	
	
	
	
	
	
	

	At 1st February 2002
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	(406)
	57,388
	132,434

	Prior year adjustment – 
   deferred taxation
	0
	0
	0
	0
	3,406
	3,406

	At 1st February 2002 (restated)
	64,000
	9,510
	1,942
	(406)
	60,794
	135,840

	Movements during the year 
   (cumulative)
	0
	0
	0
	756
	17,980
	18,736

	At 31st January 2003
	64,000
	9,510
	1,942
	350
	78,774
	154,576

	
	
	
	
	
	
	

	At 1st February 2003
	
	
	
	
	
	

	As previously stated
	64,000
	9,510
	1,942
	350
	75,067
	150,869

	Prior year adjustment – 
   deferred taxation
	0
	0
	0
	0
	3,707
	3,707

	At 1st February 2003 (restated)
	64,000
	9,510
	1,942
	350
	78,774
	154,576

	Movements during the period 
	0
	0
	0
	(255)
	2,940
	2,685

	At 30th April 2003
	64,000
	9,510
	1,942
	95
	81,714
	157,261

	
	
	
	
	
	
	

	(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st January 2003)

	


A   Explanatory notes of MASB PARA 16

     A1     Accounting Policies (MASB 26 PARA 16 (a) )

The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statement of the Group and the subsequent compliance of MASB 25 on Income Taxes.

     A2     Declaration of audit qualification (MASB 26 PARA 16 (b))

The Auditors’ Report of the Company and Group in respect of the annual financial statements for   the year ended 31st January 2003 was not subject to any audit qualification.

     A3     Seasonality or Cyclical Factors (MASB 26 Para 16 (c) )

The business operations of the Group were not affected by any seasonal or cyclical factors.

     A4     Unusual items (MASB 26 Para 16 (d))

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

     A5     Changes in estimates (MASB Para 16 (e)

There were no changes in estimates of amount used in our previous reporting having a material impact in the current quarter.

     A6     Issuance and Repayment of Debt and Equity Securities (MASB 26 Para 16 (f))

There were no issuance and/or repayment of debt and equity securities, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale    of treasury shares for the current reporting quarter.

     A7     Dividends (aggregate or per share) (MASB 26 Para 16 (g)

During the reporting quarter, no dividend was paid or become payable.

     A8     Segmental Reporting (MASB 26 Para 16 (h))

           Current Quarter

	Business Segments
	Automotive Components Manufacturing (ACM)
	Power Engineering (PER)
	Eliminations
	Consolidated

	
	
	RM '000
	RM '000
	RM '000
	RM '000

	REVENUE AND EXPENSES
	
	
	
	

	Revenue
	
	
	
	

	
	External sales
	31,459
	1,952
	0
	33,411

	
	Inter-segment sales
	2,988
	184
	(3,172)
	0

	
	Total revenue
	34,447
	2,136
	(3,172)
	33,411

	
	
	
	
	
	

	Result
	
	
	
	

	
	Segment results/Profit from  

   operations
	5,699
	(614)
	(912)
	4,173

	
	Finance costs, net
	
	
	
	(1,233)

	
	Share of results of associates
	0
	951
	0
	951

	
	Taxation
	
	
	
	(173)

	
	Minority interest
	
	
	
	(778)

	
	Net profit for the year
	
	
	
	2,940

	
	
	
	
	
	

	ASSETS AND LIABILITIES
	
	
	
	

	
	Segment assets
	397,724
	92,913
	(173,222)
	317,415

	
	Investment in equity method of 
   associates
	0
	1,877
	0
	1,877

	
	Consolidated total assets
	
	
	
	319,293

	
	
	
	
	
	

	
	Segment liabilities
	138,668
	60,142
	(64,720)
	134.090

	
	Consolidated total liabilities
	
	
	
	134,090

	
	
	
	
	
	

	OTHER INFORMATION
	
	
	
	

	
	Capital expenditure
	1,242
	66
	0
	1,308

	
	Depreciation
	7,018
	87
	(75)
	7,030


Geographical Segments

	
	Malaysia
	Thailand
	Total

	
	RM '000
	RM '000
	RM '000

	Total revenue from external customer
	22,961
	10,450
	33,411

	Segment assets
	244,571
	74,722
	319,293

	Capital expenditure
	972
	336
	1,308


A9    Valuation of property, plant and equipment brought forward (MASB 26 Para 16 (I))

 No valuation was conducted in the reporting quarter.

A10  Subsequent material events (MASB 26 Para 16 (J))

There are no material events since the end of this current quarter up to the date of this announcement.

A11  Changes in the composition of the Group (MASB 26 Para 16 (k))

There is no change in the composition of the Group in the reporting quarter. 

      A12  Contingent Liabilities or Contingent Assets (MASB 26 Para 16 (L))

As at 30th April 2003, the Company contingent liabilities comprised unsecured corporate guarantee given to financial institutions in respect of bank facilities granted to subsidiaries of the Group amounted to RM136,989,615 which are secured by assets of subsidiaries. As at the date of this report, the amount has been subsequently increased to RM154,989,615.

B   Explanatory notes of KLSE Revised Listing Requirement (KLSE RLR)

B1    Review of Performance for Current Quarter & Financial Year to Date 

   (KLSE RLR B1)
The Group recorded profit before taxation of RM3.891 million. Automotive Components Manufacturing (ACM) recorded profit of RM3.862 million, PER suffered losses of RM0.922 million and share of profit from associate amounted to RM0.951 million. 
ACM Thailand and ACM Malaysia commenced supply of moulding for a new Honda model and apron for the Kelisa model respectively.

B2    Comparison of Performance from Preceding Quarter (KLSE RLR B2)
The Group recorded an almost 27% drop in revenue from the preceding quarter.

The performance of ACM Malaysia is consistent with the softening of demand for models for which the Group supplies the components. Door product recorded a drop while the sash and moulding products for the other two models registered satisfactory increase.
ACM Thailand recorded an 8% increase in revenue as almost all models registered favorable increases.

PER recorded significant reduction in revenue from preceding quarter due to lack of progress brought by delays in various approvals on existing projects and delays in getting awards on prospective projects.

On the overall, the Group recorded a 175% increase in earnings after tax and minority interests.
B3    Prospects for the Financial Year Ending 31st January 2004 (KLSE RLR B3)
The demand for the existing car models, for which the Group supplies the components are expected to be strong for ACM Thailand. Two sash products for Honda and Ford/Mazda pick-up each will commence production during this financial year.

For ACM Malaysia, the demand for most existing car models, for which the Group supplies the components, is expected to experience a reduction. ACM Malaysia is expected to start production of sash for a new model, apron for Kenari and will also commence production of semifinished mouldings for Mitsubishi Indonesia. The final process will be done in Indonesia. 
Significant progress on existing projects of PER are expected to be as planned and the Group expects potential awards will materialise.
B4   Variance on forecast profit after tax and minority interest (KLSE RLR B4)

a) Profit forecast

There is no forecast profit given by the Group. 

b) Profit guarantee

There is no profit guarantee given by the Group. 

 B5   Taxation (KLSE RLR B5)

	
	Current Quarter
	Cumulative Quarter

	
	Current Year

RM’000
	Preceding Year RM’000
	Current Year

RM’000
	Preceding Year RM’000

	Income Tax
	
	
	
	

	-  Current year
	658
	2,382
	658
	2,382

	-  Prior year
	0
	0
	0
	0

	
	658
	2,382
	658
	2,382

	Deferred tax benefit - (increase)/decrease
	(18)
	0
	(18)
	0

	Deferred tax liability - increase/(decrease)
	(527)
	0
	(527)
	0

	Taxation on share of profit of associate company
	60
	94
	60
	94

	
	173
	2,476
	173
	2,476


The effective tax rate on the Group has considered the following:

i. Tax incentive in form of tax exemption from Board of Investment of Thailand for our Thailand operation.

ii. Investment Tax Allowance granted to a subsidiary under ACM Malaysia.
B6    Profits on sale of investments and/or properties (KLSE RLR B6)

There was no sale of investments and/or properties for the current reporting quarter.

B7    Quoted Securities (KLSE RLR B7)

The Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

B8    Status of Corporate Proposal and Utilisation of Proceeds (KLSE RLR B8)

There were no corporate proposal and utilisation of proceeds in the reporting quarter and financial year to date.

B9    Group Borrowing and Debt Securities (KLSE RLR B9)

	LONG TERM BANK LOANS – Secured
	RM ‘000
	RM ‘000

	
	
	

	Long term loan – denominated in Ringgit Malaysia
	        39,882 
	 

	Long term loan – denominated in Thai Baht (THB227,621,021)
	      20,577 #
	 

	Total outstanding balances
	 
	60,459

	Less: Amount payable within the next 12 months – denominated in Ringgit Malaysia
	        13,032
	 

	Less: Amount payable within the next 12 months– denominated in Thai Baht (THB40,956,711) 
	            3,702#
	 

	Total amount payable within the next 12 months
	 
	16,734

	
	 
	 

	Total outstanding balance after 12 months
	 
	43,725

	
	 
	 

	SHORT TERM BANK BORROWINGS
	 
	 

	
	 
	 

	Secured:
	 
	 

	Bank overdraft
	 
	6,159

	Bill & trust receipts payable
	 
	10,303

	Revolving credit – denominated in Ringgit Malaysia
	 
	5,000

	Amount payable within the next 12 months – denominated in Ringgit Malaysia
	        13,032
	 

	Amount payable within the next 12 months– denominated in Thai Baht (THB 40,956,711) 
	            3,702#
	 

	Total amount payable within the next 12 months
	 
	16,734

	
	 
	 

	Sub total
	 
	38,196

	
	 
	 

	Unsecured:
	 
	 

	Bank overdraft
	 
	0

	Bill & trust receipts payable
	 
	0

	Revolving credit – denominated in Ringgit Malaysia
	 
	0

	Sub total
	 
	0

	
	 
	 

	TOTAL
	 
	38,196

	
	
	


# Converted at the exchange rate prevailing as at 30th  April 2003

B10  Off Balance Sheet Risks (KLSE RLR B10)

Issuance of Letter of Credit for the amount of JPY545 million equivalent to RM18 million issued by a subsidiary for purchase of machinery.
B11  Material Litigation (KLSE RLR B11)

There was no pending material litigation as at the date of issue of this report.

B12  Dividend (KLSE RLR B12)

No dividend paid and become payable in the reporting quarter.

B13  Earning per share (KLSE RLR B13)

a. The earning per share is calculated by dividing the Net Profit for the Period for the reporting quarter of RM2.940 million by the number of ordinary shares in issue during the current quarter of 64,000,000.

b. Fully Diluted Earning Per Share.

Not applicable for the Group for the current quarter. 








