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Notes to the Fourth Quarterly Report

For The Financial Quarter Ended 31 January 2001

 

1. Accounting Policies 
The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statement of the Group and complies to accounting standards adopted by Malaysian Accounting Standards Board. 

No comparative data is presented as this is the first quarterly report. 

 

2. Exceptional items 
There were no exceptional items in the reporting quarter.

 

3. Extraordinary items 
There were no extraordinary items in the reporting quarter.

 

4. Taxation 
       Fourth Quarter
      
Cumulative Quarter
 





Current
Preceding
Current
Preceding





Year

Year

Year

Year





RM’000
RM’000
RM’000
RM’000

 


Current taxation
2,740

N/A

4,854

N/A


Deferred taxation
   -

N/A

   -

N/A


Overprovision

   -

N/A

   -  
            N/A




     ---------------------------------------------------------------------





2,740

N/A

4,854

N/A




     ---------------------------------------------------------------------

 

5. Pre-acquisition Profit & Loss 
No pre-acquisition profits or losses were included in the reporting quarter. 

 

6. Profit on sale of investments and/or properties 
There were no profits on sale of investments and/or properties for the current reporting quarter.

 

7. Quoted Securities 
As at 31 January 2001, the Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

 

 

 

8. Changes in the composition of the Group 
There were no changes in the composition of the Group since the last quarter.

  

9.
Status of Corporate Proposal

The corporate proposal pending completion during this reporting quarter are as follow:-

(i)
The offer for sale of 2,262,000 ordinary shares of RM1.00 each at an offer price of RM2.20 per ordinary share by the respective offerors; and

(ii)
Public issue of 9,750,000 new ordinary shares of RM1.00 each at an issue price of RM2.20 per ordinary share.

On 22nd January 2001, the Company issued its Prospectus in relation to the above. 

Upon completion of the above corporate exercise, the issued and paid-up share capital of the Company will increase from RMRM54,250,000 to RM64,000,000 comprising  64,000,000 ordinary shares of RM1.00 each

10.
Seasonal or Cyclical Factors 
The business operations of the Group were not affected by any seasonal or cyclical factors. 

 

11.
Issuance and Repayment of Debt and Equity Securities 
There were no repayment of debts, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale of treasury shares for the current reporting quarter.

 

12.
Group Borrowing and Debt Securities 
LONG TERM BANK LOANS – Secured

Total outstanding balances
76,830

Amount payable within the next 12 months
  (17,098)
Total outstanding balances after 12 months
   59, 732


SHORT TERM BANK BORROWINGS

Secured:

Bank overdraft
  6,186

Bill & trust receipts payable
  8,783

Amount payable for the next 12 months
17,098

Sub total
32,067

Unsecured:
 

Bank overdraft
  1, 601

Bill & trust receipts payable
   2,907

Revolving credit 
 15,182

Sub total
 19,690


TOTAL
51,757

13.
Contingent Liabilities 
As at 31 January 2001, the Group has contingent liabilities of RM58,586,816 in respect of bank facilities granted to subsidiaries of the Company. 

 

14.
Off Balance Sheet Risks 
There were no financial instruments with off-balance sheet risk as at the date of issue of this report.

 

15.
Material Litigation 
There was no pending material litigation as at the date of issue of this report

 

16.
Segmental Reporting 
Turnover
Profit Before

Total Assets



Taxation

Employed

RM’000
RM’000

RM’000

 


Automotive


30,036

5,767


198,916
Engineering      

24,858

5,217


107,447





------------------------------------------------------






54,894
          10,984

            306,363




            ------------------------------------------------------

 

17.
Material Change In The Quarterly Results 
There was no preceding quarter comparison as this is the first reporting for the fourth quarter.

 

18.
Review Of The Performance Of The Company And Its Subsidiaries 
For the reporting quarter, the Group registered a pre-tax profit of RM7 million against a turnover of RM54.9 million. 

19.
Prospects for the Current Financial Year for Year Ending 31 January 2002

The directors are confident of achieving the forecast of Profit After Tax and Minority Interest of RM26.0 million as stated in the Prospectus barring any unforeseen circumstances.

20.
Variance of Actual Profit from the Estimated Year Profit 
In the 4th Quarter ended 31st January 2001, the Group achieved a cumulative Profit After Tax and Minority Interest of RM 18.0 million as compared to the estimate as disclosed in the Prospectus of RM19.8 million.

Impact of the strengthening of the US Dollar (USD) against the Thai Baht (THB)  and the corresponding strengthening of the Ringgit to THB were taken into account in the 4th Quarter 2001 as follow:

(i) Foreign exchange loss of RM1.5 million from translation of Term Loans in US Dollar to Thai Baht at the year-end rate of US$ 1.00 to THB 42.71.

(ii) Foreign exchange loss of RM0.5 million from translation of un-paid invoices of Ingress Precision Sdn Bhd to Ingress Autoventures Co. Ltd (“IAV”) which is in Thai Baht at the year-end rate of RM 1.00 to THB 11.00.

(iii) Foreign exchange loss of RM0.6 million from translation of inter-company balances between IESB and IAV at the year-end rate of RM 1.00 to THB 11.00.

21.
Dividend 
The directors propose a first and final dividend payment of
3% less tax of 28% and   2.16% tax exempt in respect of the financial year ended 31 January 2001. The effective net dividend is 4.32% which is approximate to the 4.3% net dividend disclosed in the Prospectus.

The proposed dividend is subject to the approval of shareholders at the forthcoming Annual General Meeting. If approved, the date of payment of dividend and books closure date for determination of dividend entitlement will be advised.
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