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Notes to the Third Quarterly Report

For The Financial Quarter Ended 31 October 2000

 

1. Accounting Policies 
The unaudited quarterly report has been prepared based on the accounting policies consistent with those adopted in the preparation of the most recent financial statement of the Group and include segmental reporting to reflect on the Group’s present structure. Compliance to Malaysian Accounting Standards Board has been observed save for the treatment of pre-production expenses which had not been in effect in the reporting Quarter

No comparative data is presented as this is the first quarterly report

 

2. Exceptional items 
There were no exceptional items in the reporting quarter.

 

3. Extraordinary items 
There were no extraordinary items in the reporting quarter.

 

4. Taxation 
       Third Quarter
      
Cumulative Quarter
 





Current
Preceding
Current
Preceding





Year

Year

Year

Year





RM’000
RM’000
RM’000
RM’000

 


Current taxation
394

N/A

2,114

N/A


Deferred taxation
   -

N/A

   -

N/A


Overprovision

   -

N/A

   -  
            N/A




     ---------------------------------------------------------------------





394

N/A

2,114

N/A




     ---------------------------------------------------------------------

 

5. Pre-acquisition Profits & Loss 
No pre-acquisition profits or losses were included in the reporting quarter. 

 

6. Profits on sale of investments and/or properties 
There were no profits on sale of investments and/or properties for the current reporting quarter.

 

7. Quoted Securities 
As at 31 October 2000, the Group did not hold any quoted securities, nor were there any purchases or disposal of quoted securities during the reporting quarter.

  

8. Changes in the composition of the Group 
The corporate proposal involving the reorganisation of the subsidiaries and associated companies was completed on 20 October 2000. The details of the said reorganisation  are as follows:

(i)
Acquisition of 14,000,000 ordinary shares of RM1.00 each representing the 70% of issued and paid-up share capital of Ingress Technologies Sdn Bhd for cash consideration of RM15,671,000 to Ingress Engineering Sdn Bhd (“IESB”) for 44.5% and Ramdawi Sdn. Bhd. for 25.5%; 

 

(ii)
Acquisition of 6,300,000 ordinary shares of RM1.00 each representing the 90% of issued and paid-up capital of Ingress Precision Sdn Bhd (“IPSB”) for a purchase consideration of RM12,642,000 and satisfied by the issuance of 1,400,000 new ordinary shares of RM1.00 each in Ingress Corporation Berhad to Katayama Kogyo Co. Ltd. at an issue price of approximately RM1.00 per new ordinary share, by the issuance of 840,000 new ordinary shares of RM1.00 each in Ingress Corporation Berhad to Mitsubishi Corporation at an issue price of approximately RM1.00 per new ordinary share and by way of cash settlement to IESB for RM10,395,000;

 

(iii)
Acquisition of 1,000,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Multi Discovery Sdn. Bhd. by way of cash consideration of RM9,000,000 to IESB; 

 

(iv)
Acquisition of 46,876,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of IESB and satisfied by the issuance of 52,009,998 new ordinary shares of RM1.00 each in Ingress Corporation Berhad to the shareholders of IESB at an issue price of approximately RM1.00 per new ordinary share;

 

Upon completion of the above reorganisation on 20 October 2000, the issued and paid-up share capital of the Company increased from RM2 to RM54,250,000 comprising 54,250,000 ordinary shares of RM1.00 each.

  

9.
Status of Corporate Proposal

The corporate proposal pending completion during this reporting quarter are as follow:-

(i)
The offer for sale of 2,262,000 ordinary shares of RM1.00 each at an offer price of RM2.20 per ordinary share by the respective offerors; and

(ii)
Public issue of 9,750,000 new ordinary shares of RM1.00 each at an issue price of RM2.20 per ordinary share.

Upon completion of the above corporate exercise, the issued and paid-up share capital of the Company will increase from RMRM54,250,000 to RM64,000,000 comprising  64,000,000 ordinary shares of RM1.00 each

10.
Seasonal or Cyclical Factors 
The business operations of the Group were not affected by any seasonal or cyclical factors. 

 

11.
Issuance And Repayment of Debt and Equity Securities 
There were no repayment of debts, issuance of new ordinary share, share buybacks, share cancellations, share held as treasury shares and resale of treasury shares for the current reporting quarter.

 

12.
Group Borrowing And Debt Securities 
Total Group borrowing as at 31 October 2000 is as follows:

 

LONG TERM BANK LOANS – Secured

Total outstanding balances
80,580

Amount payable within the next 12 months
  (17,702)
Total outstanding balances after 12 months
   62,878


SHORT TERM BANK BORROWINGS

Secured:

Bank overdraft
  5,440

Bill & trust receipts payable
  5,034

Amount payable for the next 12 months
17,702

Sub total
28,176

Unsecured:
 

Bank overdraft
  1, 139

Bill & trust receipts payable
   3,058

Revolving credit 
 13,028

Sub total
 17,225


TOTAL
45,401

 

13.
Contingent Liabilities 
As at 31 October 2000, the Group has contingent liabilities of RM50,886,816 in respect of bank facilities granted to subsidiaries of the Company. 

 

14.
Off Balance Sheet Risks 
There were no financial instruments with off-balance sheet risk as at the date of issue of this report.

 

15.
Material Litigation 
There was no pending material litigation as at the date of issue of this report

 

16.
Segmental Reporting 
Turnover
Profit Before

Total Assets



Taxation

Employed

RM’000
RM’000

RM’000

 


Automotive


31,145

7,848


203,602


Engineering      

11,724

1,820

              84,240





------------------------------------------------------






42,869

9,668

            287,842





------------------------------------------------------

 

17.
Material Change In The Quarterly Results 
There was no preceding quarter comparison as this is the first reporting for the third quarter.

 

18.
Review Of The Performance Of The Company And Its Subsidiaries 
For the reporting quarter, the Group registered a pre-tax profit of RM9.7 million against a turnover of RM42.9 million. 

19.
Prospects for the Current Financial Year

Progress on contracts by the Engineering division and supply by the Automotive division are expected to be as scheduled. 

The result of the 3rd Quarter has not considered any gains or losses on the strengthening of the US Dollar against Thai Baht as these are deemed by the directors to be temporary. The directors are of the view that foreign exchange fluctuation arising from this will not significantly affect the profit estimate for the year.

20.
Variance of Actual Profit from the Estimated Year Profit 
In the 3rd Quarter ended 31st October 2000, the Group achieved a cumulative Profit After Tax & Minority Interest of RM 10.9 million as compared to the prorated estimate cumulative 3rd Quarter Profit After Tax & Minority Interest of RM14.9 million. 

21.
Dividend 
No dividend for the reporting quarter is recommended by the directors.
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