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UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001





NOTES





1.�A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.������The quarterly financial statement are prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the most recent financial statement except for revaluation of certain fixed assets. It is the Group’s policy to state its fixed assets at cost. Revaluation of leasehold land and buildings in 2000 based on their open market values ascertained by independent professional valuers in 2000 was carried out wholly for the purpose of the listing of the Company on the Second Board of the Kuala Lumpur Stock Exchange. Additions subsequent to the valuation and other fixed assets are stated in the accounts at cost.��������2.�The nature and amount of each exceptional item.������The amount of exceptional item is RM1.059 million and is arising from the revaluation deficit.��������3.�The nature and amount of each extraordinary item.������There is no extraordinary item during the period under review.��������4.�Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.������The taxation is derived as below :-�������RM���Current year provision�1,752,000���Under provision in prior year�41,000���Deferred Tax�(609,000)����------------����1,184,000����=======��������5.�The amount of any pre-acquisition profits for the current financial year to date.������Pre-acquisition profit for the current financial year to date is RM499,000.���6.�The amount of profits on any sale of investments and/or properties for the current financial year to date.������The amount of profits on the sale of properties for the current financial year todate is RM308,502.��������7.�The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the�Exchange :-



(a)	total purchases and sales of quoted securities for the current financial year to date and profit/loss arising therefrom;  and

(b)	investments in quoted shares as at end of the reporting period :-

(i)	at cost;

(ii)	at carrying value/book value;  and

(iii)	at market value.������There were no purchases or disposal of quoted securities during the period under review.��������8.�The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.������In conjunction with, and as an integral part of the listing of and quotation for the entire issued and paid-up share capital of Weida on the Second Board of the KLSE, the Company undertook a restructuring scheme, which involved the following :-



Acquisitions of Saruwas Sdn. Bhd., Weida Environmental Technology Sdn. Bhd., Weida Marketing Sdn. Bhd. and Weidaya Sdn. Bhd.



Acquisition of 102,000 Shares representing 51% of the issued and paid-up share capital of Saruwas Sdn. Bhd. from Weida Holdings Sdn. Bhd. (“WHSB”) for a total cash consideration of RM102,000. The cash consideration was based on WHSB’s cost of investment in Saruwas Sdn. Bhd.



Acquisition of 51,000 shares representing 51% of the issued and paid-up share capital of Weida Environmental Technology Sdn. Bhd. (“WETSB”) from WHSB for a total cash consideration of RM51,000. The cash consideration was based on WHSB’s cost of investment in WETSB.



Acquisition of 255,000 Shares representing 51% of the issued and paid-up share capital of Weida Marketing Sdn. Bhd. (“WMSB”) from WHSB for a total cash consideration of RM255,000. The cash consideration was based on WHSB’s cost of investment in WMSB.







Acquisition of 350,000 Shares representing 70% of the issued and paid-up share capital of Weidaya Sdn. Bhd. from WHSB for a total cash consideration of RM350,000. The cash consideration was based on WHSB’s cost of investment in Weidaya Sdn. Bhd.



The conditional sale and purchase agreements were signed on 23 October 2000 and the above acquisitions were completed on 23 October 2000.





Acquisition of Weida Integrated Industries Sdn. Bhd. (“WIISB”)



Acquisition of the entire issued and paid-up share capital of WIISB comprising 3,000,000 Shares for a purchase consideration of RM21,471,768 based on the NTA of WIISB as at 31 March 1999 of RM14,331,670 after adjusting for a net revaluation surplus of RM6,016,493 to be satisfied by the issuance of 14,808,116 new Shares at an issue price of approximately RM1.45 per Share.



The conditional sale and purchase agreement was signed on 23 October 2000 and the Acquisition of WIISB was completed on 23 October 2000.





Acquisition of WHSB



Acquisition of the entire issued and paid-up share capital of WHSB comprising 510,000 Shares for a purchase consideration of RM553,367 based on the NTA value of WHSB as at 31 March 1999 to be satisfied by the issuance of 381,632 new Shares at an issue price of approximately RM1.45 per Share.



The conditional sale and purchase agreement was signed on 23 October 2000 and the Acquisition of WHSB was completed on 23 October 2000.





Acquisition of Weida Resources Sdn. Bhd. (“WRSB”)



Acquisition of the entire issued and paid-up share capital of WRSB comprising 2,500,000 Shares for a purchase consideration of RM11,314,780 based on the audited NTA value of WRSB as at 30 June 1999 to be satisfied by the issuance of 7,803,297 new Shares at an issue price of approximately RM1.45 per Share.



The conditional sale and purchase agreement was signed on 23 October 2000 and the Acquisition of WRSB was completed on 23 October 2000.





Rights Issue



Upon the completion of the acquisitions of WIISB, WHSB, WRSB, WMSB, WETSB, Saruwas Sdn. Bhd. and Weidaya Sdn. Bhd., Weida implemented a rights issue of 9,706,955 new Shares at an issue price of RM1.05 per Share on the basis of approximately 40 new Shares for every 100 existing Shares held. The Rights Issue was completed on 25 October 2000.��

���9.�Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������Listing and quotation of the entire issued and paid-up Share Capital of 40,000,000 Shares of RM1.00 each on the Second Board of the KLSE was completed on�28 February 2001��������10.�Explanatory comments about the seasonality or cyclicality of operations.������The business operations of the group are not materially affected by any seasonal or cyclical factors except for festive seasons and wet climatic conditions.��������11.�Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.������There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.��������12.�Group borrowings and debt securities as at the end of the reporting period :-



(a)	whether secured or unsecured, and a breakdown between secured and unsecured, if applicable;

(b)	breakdown between short term and long term borrowings;  and

(c)	whether denominated in foreign currency, and a breakdown of the debt/borrowings in each currency, if applicable.������Total group short terms borrowing as at 31 March 2001 are as follow :-�����Short terms borrowing�      RM�� Secured�3,916,000�� Unsecured�9,814,000���-------------���13,730,000���-------------��Long terms borrowing��� Secured�76,000���-------------���13,806,000���========��� �����13.�Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������There were no material contingent liabilities as at the latest practicable date.���14.�Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-



(a)	the date of the contract;

(b)	the face or contract amount (or notional principal amount if there is no face or contract amount);  and

(c)	the nature and terms, including, at minimum, a discussion of :-

(i)	the credit and market risk of those instruments;

(ii)	the cash requirement of those instruments;  and

(iii)	the related accounting policies.������There were no financial instruments with off balance sheet risk at the latest practicable date.��������15.�Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������There is no pending material litigation as at the date of this quarterly report.��������16.�Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.������No segmental analysis is presented as the group is primarily engage in the manufacturing, marketing and trading of High Density Polyethylene (HDPE) products and the provision of turnkey and project management services that involves the use of or related to the sales of HDPE products in Malaysia.�������Sales/

Turnover�

PBT�Total Gross Assets Employed���������Manufacturing�47,642�7,750�83,496���Trading�4,748�228�3,024���Contract Income�7,966�804�4,062����---------�---------�---------����60,356�8,782�90,582����=====�=====�=====��������17.�Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.������The company registered a decline of revenue from RM20.467 million to RM8.764 million. The company also registered a marginal operating loss of RM61,000 against a operating profit of RM3.043 million in the preceding quarter. This is primarily due to seasonal factors, timing of completion of installation of polypass systems and slowdown in the market demand of the group’s products and services.

�����18.�Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group. A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������For the reporting quarter, the group registered a turnover of RM8.764 million and pretax loss of RM61,000.00. This is primarily due to seasonal factors, timing of completion of installation of polypass systems increased in operating cost, and overall slowdown in the market demand of the group’s products and services.��������19.�A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.������The Group expects the operating condition to be increasingly more difficult as the economy continues to slowdown. The Malaysia Institute of Economic Research (“MIER”) has revised GDP growth to 5%. As a result, overall demand for the group’s products are expected to slowdown, and competition is likely to intensify which will increase pressure on group profits margin.



Notwithstanding these, the group will continue to benefit from Government’s pump priming efforts to stimulate the economy. The group will continue to pursue new business opportunities including turnkey projects and look into ways of streamlining its operations aimed at improving operating efficiency, and in rationalising costs.



Barring any unforseen circumstances and significant changes in factors highlighted above, the group is confident of maintaining its earnings for the current financial year.��������20.�Explanatory notes for any (only applicable to the final quarter):-



variance of actual profit from forecast profit (where the variance exceeds 10%);



Not applicable



shortfall in the profit guarantee.



Not applicable��������21.�Dividend:  None��



Amended
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