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NOTES TO MASB 26: INTERIM REPORT

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and methods of computation are followed in the interim financial statements as in the annual financial statements for the year ended 31 December 2003.

2. Status of Annual Report 2003

The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2003 was not qualified.

3. Seasonal or cyclical factors

The business operations of the Group were not affected by any seasonal or cyclical factors during the financial period under review.

4. Unusual item

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

5. Changes in estimates

There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes of amounts reported in prior financial years that have material effect in the current quarter.

6. Issuance/repayment of debts and equity securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and financial period-to date other than the issuance of 10,000 ordinary share at RM1.70 per share pursuant to the Employees’ Share Option Scheme.

7. Dividends paid

There was no dividend paid for the quarter ended 31 March 2004.

	

	

	


8. Segmental reporting
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9. Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the most recent annual audited financial statements for the year ended 31 December 2003. The carrying value is based on a valuation carried out in year 2000 by independent qualified valuers less depreciation.

10. Material events subsequent to end of the interim period

There are no material events since the end of the financial period ended 31 March 2004 up to the date of this announcement.

11. Effects of changes in the composition of the company during the interim period.

There were no significant changes in the composition of the Group for the first quarter and the financial period ended 31 March 2004 except for the acquisition of additional 8,000 shares of RM1.00 each in Pontian Ice Factory Sdn Bhd on 27 January 2004 for a purchase consideration of RM16,000.
12. Contingent liabilities and contingent assets

The Company provided corporate guarantee amounting to RM53,909,114 in favour of financial institutions for credit facilities granted to subsidiaries (As at 31 December 2003 : RM54,514,192)

NOTES TO BURSA MALAYSIA SECURITIES BERHAD REVISED LISTING REQUIREMENTS

13. Performance review 

For the quarter ended 31 March 2004, the Group registered revenue of RM10.5 million and profit before taxation of RM0.8 million as compared to RM10.9 million revenue and RM1.2 million pretax profit in the previous year first quarter. The decrease in results of approximately 32% was due to reduced profit margin experienced by engineering division and lower contribution by ice manufacturing division. The rise in raw material prices and strengthening of Euro currency have a negative impact on the profit margin for projects secured by engineering division.

14. Material change in quarterly results

Revenue for the quarter under review was consistent with that achieved in previous quarter of RM10.5 million while profit before taxation improved at RM819,000 compared to RM712,000 registered in last quarter. Increase in results of approximately 15% was mainly attributed to higher pre-tax profit reported by the temperature-controlled logistics division. 

15. Future prospects

The business environment is expected to remain challenging for the rest of year 2004, characterised by intense competition. However, the Group is positive of growth for the remaining period and will continue to focus on its core areas of expertise to improve its profits level and achieve better growth. 

Barring any unforeseen circumstances, the Group’s performance is expected to be satisfactory in line with the current economic conditions.

16. Profit forecast

Not applicable in this Quarterly Report.

.

17. Taxation
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18. Profits on sale of unquoted investments and/or properties

There were no profits on sale of unquoted investments and/or properties for this reporting quarter and financial period to-date.

19. Quoted Investments

As at 31 March 2004, the Group did not hold any quoted securities, nor there were any purchase or disposal of quoted securities during the reporting quarter and financial period to-date.

20. Status of Corporate Proposal

a. On 25 February 2004, Aseambankers Malaysia Berhad, on behalf of the Board of Directors of the Company announced that Haisan Resources Berhad (“HRB”) proposed to undertake the followings:-

(i) Proposed private placement of new ordinary shares of RM1.00 each in HRB of  up to ten percent (10%) of the issued and paid-up share capital of HRB (“Proposed Placement”);

(ii) Proposed subdivision of ordinary shares of RM1.00 each into ordinary shares of RM0.50 each held in HRB (“Proposed Subdivision”); and

(iii) Proposed amendments to the Memorandum and Articles of Association of HRB and the Employees’ Share Option Scheme Bye-Laws of the Company (“Proposed Amendments”)

Bursa Malaysia has vide its letter dated 12 April 2004 given the approval-in-principle with no conditions attached for the Proposed Subdivision and the listing of and quotation for the ordinary shares of RM0.50 each in HRB.

Securities Commission has vide its letter dated 18 May 2004 approved the Proposed Placement, Proposed Subdivision and listing of and quotation for the new HRB shares to be issued pursuant to the Proposed Placement and Proposed Subdivision on the Second Board of Bursa Malaysia;

b. A Tenancy and Building Agreement dated 30 January 2004 between Hai San and Sons Sdn Bhd (“HSSS”) and Asia Aquaculture (M) Sdn Bhd (“AAMSB”) (a subsidiary of Charoen Pokphand Holdings (M) Sdn Bhd) for HSSSB to build and commission a HACCP-EU Compliant Prawn Processing Plant to be rented to AAMSB for a tenancy period of 3 years with an option to renew for another 3 years at a monthly rental of RM110,000.00;

c. On 20 April 2004, HRB entered into a Sub-Contract Agreement with Hock Seng Lee Berhad (“HSLB”) for the supply and installation of refrigeration equipment for a project known as “Pembinaan Pelabuhan Perikanan Laut Dalam Bersepadu Tg Manis, Mukah, Sarawak – Fasa II Bahagian 2 : Kerja-Kerja Bangunan, Mekanikal & Elektrik dan Lain-Lain Kerja-Kerja Berkaitan” (“the Project”) for a contract sum of RM8,703,600. The Project was awarded by Jabatan Kerja Raya Malaysia to HSLB as the turnkey contractor and HSLB in turn sub-contracted the works for the supply and installation of refrigeration equipment for the Project to HRB; and

d. On 29 April 2004, Iglo (M) Sdn Bhd entered into a Related Party Transaction with Biztrak Business Solutions Sdn Bhd for the purchase of Warehouse Management System costing RM500,000.

21. Group Borrowings And Debt Securities

Total Group borrowings as at 31 March 2004 was as follows:



[image: image3.wmf]Short term

Long term

Total

RM'000

RM'000

RM'000

Secured

Term loan

5,237

      

 

13,467

 

 

18,704

 

 

Revolving credits

5,043

      

 

-

       

 

5,043

   

 

Bankers acceptance

798

         

 

-

       

 

798

      

 

Bank overdraft

15,270

   

 

-

       

 

15,270

 

 

Hire purchase/

    lease payables

909

         

 

1,396

   

 

2,305

   

 

27,257

   

 

14,863

 

 

42,120

 

 


22. Off Balance Sheet Risks

There were no financial instruments with off balance sheet risk as at the date of issue of this report.

23. Material Litigation

There was no material litigation as at the date of issue of this report.

24. Earnings per share
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25. Dividend

Subject to the approval by the shareholders in the next general meeting, the Board of Directors has proposed a first and final dividend of 2% less 28% tax amounting to RM576,000 in respect of the financial year ended 31 December 2003. This has not been accounted for in the financial results and position of the Group and the Company as at 31 December 2003.

. 
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										Current		Financial period

										quarter		to-date

										RM'000		RM'000

		Malaysian tax

		Current taxation								231		231

		Deferred taxation								(25)		(25)

		Underprovision								- 0		- 0

										206		206
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						3 months ended

						31-Mar-04		31-Mar-03

		Net profit for the period (RM'000)				556		989

		a)		Basic

				Weighted average number of

				ordinary shares in issue ('000)		40,003		40,000

		Basic earnings per share (sen)				1.39		2.47

		b)		Diluted

				Weighted average number of

				ordinary shares in issue ('000)		40,003		N/A

				Effect of share options ('000)		408		N/A

				Weighted average number of

				ordinary shares ('000)		40,411		N/A

		Diluted earnings per share (sen)				1.38		N/A
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								RM'000		RM'000		RM'000

				Secured

				Term loan				5,237		13,467		18,704

				Revolving credits				5,043		- 0		5,043

				Bankers acceptance				798		- 0		798

				Bank overdraft				15,270		- 0		15,270
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				lease payables				909		1,396		2,305

								27,257		14,863		42,120






