ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD (Company No.389769-M)

(Incorporated in Malaysia)
Notes to the Quarterly Report for the Financial Quarter Ended 31 December 2001 

1. Accounting Policies


The unaudited quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those previously adopted in the preparation of audited financial statements of Oriental Food Industries Holdings Berhad (“OFIH”) and its subsidiaries for the financial year ended 31 March 2001 and comply with the applicable MASB Standards.

2. Exceptional items 


There were no exceptional items for the current quarter and financial year-to-date.

3. 
Extraordinary items


There were no extraordinary items for the current quarter and financial year-to-date.

4.
Taxation


The taxation charge for the current quarter comprise:-



Current
Previous 
Current
Previous



Year
Year
Year
Year



Quarter
Quarter
To Date
To Date



12/31/01
12/31/00
12/31/01
12/31/00



RM’000
RM’000
RM’000
RM’000


Current income taxation
274
349
1,006
1,304


Deferred taxation
394
-
852
-


(Over)/under provision in


  prior year
-
-
-
-



────
────
────
────


668
349
1,858
1,304


════
════
════
════

5.
Profits on Sale of Unquoted investments and/or Properties

There were no profits on any sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

6.
Quoted Securities

There was no purchase or disposal of quoted securities by all companies for the current quarter and financial year-to-date.

7.
Changes in the Composition of the Group

There were no changes in the composition of the group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8.
Status of Corporate Proposals

The Company had on 11 September 2000 submitted an application to the Securities Commission (‘SC’) on the proposed change in the utilisation of proceeds raised from the rights issue and public issue in conjunction with the listing of and quotation for the entire issued and paid-up share capital of the Company on the Second Board of the KLSE (‘Proposed Change in the Utilisation of Proceeds’). The Information Circular in relation to the above proposal has been despatched to the shareholders on 16 October 2000. 

The Proposed Change in the Utilisation of Proceeds was approved by SC subject to the Company making appropriate disclosure on the status of the utilisation of proceeds for the construction and setting up of the factory and purchase of machinery and equipment for the biscuit production in the Company’s quarterly report and annual report until the full utilisation of the proceeds.

Approximately RM1 million has been utilised for the construction of the factory which  is intended to be used for biscuit production. However, in view of the present economic situation, the Company is carrying out a study on the viability of the biscuit production. In the meantime, negotiation is still on going with the machine supplier for the purpose of gathering information to facilitate the viability study and decision by the management. Therefore, it is unlikely that the remaining proceeds could be fully utilised by the deadline, i.e 10 March 2002. As such, the management has submitted an application to the SC for the remaining proceeds of RM1,509,076 to be used for repayment of bank borrowings and working capital.

9.
Debt and Equity Securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.
Group Borrowings



As at

 

31/12/01



RM’000


Short term borrowings (unsecured)


Bank overdraft
284


Term loan
2,399


═════


Long term borrowings (unsecured)






   
Term loan
2,287


═════


     The borrowings are denominated in Ringgit Malaysia.

11.
Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet date at the date of this quarterly report.

12.
Financial Instruments with Off Balance Sheet Risk


There were no financial instruments with off balance sheet risk at the date of this quarterly report.

13.
Material Litigation


There was no pending material litigation since the last annual balance sheet date at the date of this quarterly report.

14.
Segmental Analysis

No segmental analysis is prepared as the Group is primarily engaged in the manufacturing and marketing of snack food and confectioneries and the operations are principally carried out in Malaysia.

15.
Material Changes in Quarterly Results compared to the Results of the Preceding

     Quarter

The Group recorded a revenue of RM18.03 million during the current quarter as compared to the preceding quarter of RM18.23 million. Despite the slight drop in revenue,  profit before taxation has increased from RM1.43 million to RM2.46 million mainly due to the improvement in production efficiency and effective cost control measures. The stability of raw materials prices has also resulted in higher profit margin for the current quarter.

16.
Review of Performance


For the nine months under review, the Group achieved a revenue of RM55.62 million as compared to RM54.45 million for the corresponding preceding period, representing an increase of 2%. Despite the higher revenue recorded, the profit before taxation for the current cumulative period was achieved at RM6.90 million, which was much lower than the corresponding preceding period of RM9.18 million. This was mainly due to higher depreciation costs resulting from the additional capital expenditure incurred and lower contribution from the sale of layer cake product which was launched since last September. The unsatisfactory performance by Goodfood Industries Sdn Bhd, a 51% owned company, has also contributed to the lower profit during the period.

17.
Material Subsequent Events


There were no material events subsequent to the end of the period reported on that have not been reflected in the financial statements at the date of this quarterly report.

18.
Seasonal or Cyclical Factors

The cyclical nature of the manufacturing sector is generally correlated to the economy of the country and is seasonal with demand peaking at the festive seasons during the second half of the year.

19.
Current Year Prospects

Barring unforeseen circumstances, the Directors expect that the performance of the Group will be satisfactory for the remaining period to the end of financial year.


20.
Profit Forecast and Profit Guarantee

Profit Forecast
: Not applicable

Profit Guarantee
: Not applicable

21.
Dividend

The directors do not recommend any dividend in respect of the current financial quarter ended 31 December 2001.

For and on behalf of

ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD

Son Chen Chuan

Managing Director

Dated: 27 February 2002

